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 1                    P-R-O-C-E-E-D-I-N-G-S


 2             (Blessing given by Willie Towksjhea.)


 3                  MR. JEFFERY LOMAN: Okay.  Thank you very


 4  much for coming.  We have nine times more people at this


 5  meeting than we had at our last.  That's a good thing.  My


 6  name is Jeffery Loman.  I'm the Deputy Regional Director


 7  for the Bureau of Ocean Energy Management, Regulation and


 8  Enforcement.  Some of you may know our agency.  It's the


 9  successor agency to the Minerals Management Service, or


10  MMS.


11            And the purpose of this meeting tonight is to


12  comply, for our agency to comply with provisions of the


13  National Environmental Policy Act.  We are preparing an


14  environmental impact statement for a new five-year


15  offshore oil and gas lease program for the years 2012


16  through 2017.  The Outer Continental Shelf Lands Act


17  requires that we prepare a five-year program.  The


18  National Environmental Policy Act, or NEPA, requires that


19  we do an environmental impact statement for what is


20  considered a major federal action.  The major federal


21  action will be deciding on oil and gas lease sales in the


22  Outer Continental Shelf nationwide.  It's a nationwide


23  five-year plan.


24            Tonight we are going to focus, and I'm sure you


25  are here to focus, not only on the Alaska Outer
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 1  Continental Shelf, or OCS, but the Arctic, the Chukchi Sea


 2  and the Beaufort Sea.  The proposed plan for the Arctic is


 3  really very simple.  And we're here tonight for one simple


 4  purpose:  To get your ideas, thoughts, concerns, comments,


 5  views on a decision to hold oil and gas lease sales in the


 6  Chukchi Sea planning area and the Beaufort Sea planning


 7  area.


 8            And for those that need to see it on a map, I


 9  have maps.  I'll hand them out.  Would that be helpful to


10  anybody just to look at a map?  Many people are already


11  very familiar with these planning areas.  But some


12  folks -- I know I do -- I like to -- I like to see what we


13  are talking about.  So I have maps.


14            This is the Chukchi Sea planning area.  The


15  other map is Chukchi Sea leases, and then the Beaufort


16  Sea.  And there are no predecisions right now on holding


17  any oil and gas lease sales necessarily in the Chukchi Sea


18  planning area or the Beaufort Sea planning area.


19            Oftentimes in the past, for those that have been


20  following our programs, the last five-year plan, the


21  previous five-year plan to that and prior, they actually


22  proposed holding specific sales.


23            This is a little different in that there is


24  nothing on the table.  It's a blank sheet.  The National


25  Environmental Policy Act, or NEPA, requires us to consider
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 1  a no-action alternative.  And the no-action alternative in


 2  this case with respect to the Arctic would be no lease


 3  sales in the Chukchi Sea and no lease sales in the


 4  Beaufort Sea.


 5            I think most folks are pretty familiar with the


 6  National Environmental Policy Act.  I can answer any


 7  questions that you have about it.  Its primary purpose is


 8  to do several things.  For one thing, for an agency to


 9  decide when it's taking a major federal action that would


10  have effects on the human environment, to do an


11  environmental impact statement to analyze reasonable


12  alternatives.  In this case, one alternative would be no


13  sales at all in the Arctic, for example.  Another


14  reasonable alternative would be one sale in the Chukchi


15  Sea, one sale in the Beaufort Sea, or a number of sales in


16  the Beaufort and the Chukchi, or a combination of one or


17  more in any planning area.


18            The agency is required to analyze the effects of


19  those lease sales.  And at this stage of the process,


20  because we don't really know just from holding an oil and


21  gas lease sale where industry would bid, where they in


22  turn would conduct exploration activities, or where they


23  would produce, we take reasonable views of what is likely


24  and we analyze those effects.


25            In the past, for example, we analyzed the
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 1  impacts from a worst case oil spill in these planning


 2  areas, given what we know.  As we gain more information


 3  through seismic activity, through exploratory drilling, we


 4  have learned more.  There are some very interesting things


 5  about what we have learned about the Chukchi Sea, for


 6  example.  Thanks to technology and refined methods, we


 7  believe that there are even more oil and gas resources in


 8  the Chukchi Sea than we did just a couple of years ago.


 9            Essentially the Chukchi Sea, if they are


10  correct, holds more oil and gas resources than the largest


11  oil field on earth.  That's a projection.  We don't really


12  know that, but resource geologists believe that that could


13  be the case.  So that makes this very important because


14  oil resources, gas resources are a very important part of


15  our economy, the economy in Alaska, and the Lower 48 and


16  beyond.


17            Ultimately, everything that we do in this


18  environmental impact statement that has to be made


19  public -- NEPA is the Sunshine Law and has to take public


20  input, input like we are taking tonight, input when we


21  release a draft environmental impact statement.  We have


22  to hold hearings.  And we expect to be back in Kotzebue


23  after we prepare the draft environmental impact statement


24  to meet with you and other interested parties to get


25  feedback on that draft.
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 1            But ultimately the job here is to inform the


 2  decisionmaker.  The decisionmaker is the Secretary of the


 3  Interior, who will ultimately decide whether or not to


 4  hold oil and gas lease sales in the Chukchi Sea planning


 5  area, Beaufort Sea planning area, and all the other


 6  planning areas that we are considering for the 2012


 7  through 2017 five-year program.


 8            Any questions so far?


 9            Just a little bit of history, and then we will


10  go straight to the most important part of the meeting,


11  which is to hear your comments.


12            Because there are oil and gas lease sales as


13  part of a five-year plan doesn't necessarily mean they are


14  going to happen.  In Alaska we had -- for example, the


15  Chukchi Sea sale 193 was part of the past five-year plan.


16  The agency held that lease sale in February of 2008 and


17  sold 2.6 billion dollars worth of leases.  Prior to that,


18  there was sale 202 in the Beaufort Sea.  It was in the


19  hundreds of millions of dollars, but far less than the


20  Chukchi Sea sale 193.  However, we had sale 209, sale 211,


21  sale 217, sale 221 in the Chukchi and Beaufort Seas on the


22  drawing board for the last five-year plan.  We did not


23  hold those lease sales.


24            We also had a sale, sale 214 in the North


25  Aleutian Basin, Bristol Bay, and the Administration, the
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 1  current Administration, decided not to hold oil and gas


 2  lease sales in the North Aleutian Basin at all.  The North


 3  Aleutian Basin is not currently being considered for


 4  leasing in this five-year plan either.


 5            So just because, I guess, the lesson learned


 6  there is that an EIS is prepared and a five-year plan is


 7  approved doesn't necessarily mean it will happen.  It's --


 8  it's a plan to move forward on.  And more environmental


 9  analysis has to be done before an individual lease sale


10  can be -- can take place and before any exploration or


11  development or production could take place.  Every step of


12  the process we are required to comply with NEPA, required


13  to look at the effects of those actions before we make a


14  decision.


15            If there are no further questions, I think what


16  we will do is go straight to comments from you.  And who


17  would like to go first?


18            We have a recorder and everybody will have to


19  provide their name and probably spell it just once for


20  Mary and -- and I have a microphone, too.  It works.


21                  MS. KARMEN MONIGOLD: My name is Karmen


22  Monigold.  I'm pretty new to all this, so my question is:


23  Let's say that you guys don't drill.  You decide that you


24  are not going to open it up for drilling.  How does that


25  work with our neighbors?  Can they go in and drill, let's
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 1  say, past the line of U.S. and Russia?  And then are they


 2  regulated?  I mean, you know, for somebody like me who is


 3  heavily subsistence and I look at this and I'm just


 4  thinking, you know, my children -- what are they going to


 5  do if something happens out there?  And I was told they


 6  are going to drill anyway, whether it's on this side or


 7  that side.  At least on this side we have some type of


 8  say, you know, whereas opposed to if they do it in Russia.


 9  So I'm curious what the regulations are.


10                  MR. JEFFERY LOMAN: Well, within the U.S.


11  Outer Continental Shelf and these planning areas, other


12  countries would not be allowed to drill.  Within the areas


13  on the maps that -- within our boundaries, we would not


14  permit other countries to drill for oil and gas.  Outside


15  of those boundaries and in their waters, certainly they


16  are allowed to, and there are no, that I'm aware of,


17  anyway, for example, plans for Russia to drill in waters


18  that are very -- within close proximity, like within a


19  couple hundred miles of Alaska waters, but that doesn't


20  mean that that could not happen.


21            People have also asked can another country sit


22  outside of our boundaries and then through horizontal


23  drilling, like the Liberty project, drill and tap into the


24  resources that pertain to the United States or belong to


25  the United States, and the answer again is no.  In -- in
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 1  the long run we have the United States Navy that controls


 2  and protects our seas.  They are still pretty strong.


 3            But that doesn't mean that because Canada and


 4  Russia are within close proximity that they couldn't drill


 5  in their waters, and that they couldn't have a spill that


 6  would affect our natural resources.  That's certainly


 7  possible, as is possible for somebody to be drilling in


 8  these planning areas and have a spill and it will affect


 9  their resources.


10            There is an interesting case that's moving in


11  the Supreme Court now.  This is a CERCLA case, not an OPA


12  case, that involves the releases of hazardous substances


13  in the Upper Columbia River; Teck Cominco, the same


14  company that owns Red Dog Mine.  I think everybody here is


15  familiar with Red Dog Mine.  The minerals from Red Dog


16  Mine are transported to Trail, British Columbia where they


17  have a giant smelter, and for over the past 100 years Teck


18  Cominco has released heavy metals, mine slag into the


19  Upper Columbia River that has flown into the United States


20  into Lake Roosevelt where you have the Spokane Indian


21  Reservation on one side, the Coleville Reservation on the


22  other side, and the equivalent of about 1,800 King Domes


23  of heavy toxic mine slag going into that lake.


24            So two members of the Coleville tribe sued to


25  compel EPA to enforce the provisions of CERCLA, the
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 1  Comprehensive Environmental Response, Compensation, and


 2  Liability Act, on Teck Cominco which is in Canada.  And


 3  that case is going to the Supreme Court or before the


 4  Supreme Court.  I don't know if or when they will hear


 5  that case.  But it's a case that will determine whether


 6  that federal law reaches over an international boundary


 7  and compels a company to do something.


 8            The company has voluntarily agreed to do a


 9  15-million-dollar remedial investigation and feasibility


10  study to determine what it would take to clean up that


11  pollution, but those are legal questions and interesting


12  anomalies in federal environmental law.  Hopefully we


13  won't have to go there with respect to Arctic resources.


14  We are not there yet.


15            Any other questions?


16                  MS. MARCI JOHNSON: My name is Marci


17  Johnson.  And I'm just curious, I've been hearing that the


18  feasibility of getting the product out of the Chukchi


19  lease area would be by pipeline, and I'm just curious at


20  what point in the process do we get to see, you know,


21  potential routes for pipelines.


22                  MR. JEFFERY LOMAN: We have done a little


23  bit of that work.  In our past environmental documents we


24  have done a little bit of that work.  Let me just mention,


25  one of the things Mayor Itta, the North Slope Borough, one
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 1  of his eight ocean claims initiatives is to prohibit


 2  tanker transport of oil in the Arctic.  And so that means


 3  the likely alternative would be pipelines.  In general, if


 4  you look at the map of the Chukchi Sea planning area, if


 5  you picture a pipeline coming from dead center of that


 6  planning area straight -- almost straight south, but south


 7  by southeast crossing land near Wainwright, maybe just a


 8  little bit west of Wainwright into NPRA, and then moving


 9  almost due east over to Prudhoe Bay to connect with the


10  infrastructure in Prudhoe Bay, that was the scenario that


11  has been studied.  I don't know of anything that would


12  necessarily change that as a likely reasonable alternative


13  for pipeline transport.


14            There are some things to think about with a


15  pipeline moving through NPRA.  It makes what resources are


16  potentially recoverable there much more economically


17  viable to recover.


18                   MAYOR SIIKAURAQ WHITING: Thank you.


19  This is Siikauraq Whiting.  I'm the Mayor for the


20  Northwest Arctic Borough.  First let me say Arigaa Taikuu.


21  Thank you so very much for coming and visiting Kotzebue.


22  It's been a long time in coming with MMS and now BOEMRE.


23  And a lot of times we have to travel to Washington, D.C.


24  to get our voices heard, and we don't have the luxury of a


25  lot of dollars to be able to do that.  So I am so very
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 1  honored that you're taking the time to visit our coastal


 2  communities only because when you deal with our coastal


 3  communities, it's really important for us to make sure


 4  that we have a voice in what happens in our backyard.


 5            So I know we had a meeting with you today.


 6  Appreciate your time.  But I just wanted to real briefly


 7  recap some of the stuff that we talked about today.  I


 8  think one of the largest things that we need to do is make


 9  sure that we are at the table, which is why I absolutely


10  appreciate you coming here.  If you look at the state of


11  Alaska and the resources up at the northern part of the


12  OCS into the Beaufort and the Chukchi Sea, I -- I see a


13  lot of the resources extracted, and we do not get the


14  major portion of the benefit.  We take all the risks and


15  we do not get the majority of that benefit.


16            So as we are moving forward, as you move from


17  your transition from MMS to BOEMRE, that we do a whole new


18  paradigm shift.  I asked you today how many of you were


19  former MMS employees, and I think about five or so of you


20  raised your hand, maybe a little bit more.  I want to make


21  sure that just because the title of your organization has


22  changed, that there is a major shift in how you operate,


23  and we want to make sure that when you are operating, we


24  are at the table.


25            A couple of the recommendations that I have -- I
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 1  don't know how far they could go -- is for the North Slope


 2  Arctic Borough to be a cooperating agent when you look at


 3  your permit process.  We have a permitting process with


 4  any mining companies in the region and transporters that


 5  come into our region.  And that's a good thing.


 6            We also would like to have that opportunity to


 7  also be at the table when it comes to reviewing the


 8  permits.  And at the borough our staff is pretty small,


 9  and we would like to access more funding not only from --


10  from BOEMRE, not only from the State, but we are also


11  looking at funding from the oil companies, as well, so


12  that when we look at the regulations and the


13  documentation, that we have -- we have the funding


14  available to do that.  I can't keep asking my small staff


15  to do what they can't do above and beyond their normal


16  workload, which is what we do on a regular basis, but we


17  have to review all these regulations and make sure that we


18  have the time to do the -- not only adequate but to do the


19  testimony that's going to make a difference for our two


20  boroughs in the North Slope.


21            And the other thing that we want to make sure we


22  do is not only keep the communities at the table when we


23  move forward, but do another paradigm shift in how we do


24  business.  One of those recommendations would be to bring


25  industry together, bring the regulators, such as you guys,
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 1  together, bring the federal government together, bring our


 2  communities together.


 3            I've gone to many different meetings with the


 4  Corps of Engineers separately, with the Coast Guard


 5  separately.  We have gone to Washington, D.C. to talk to


 6  MMS people.  We've gone to the Department of Interior to


 7  talk to different people on a separate basis.  We at the


 8  borough talk on our own.  NANA talks on their own.  The


 9  city talks on their own.  But there comes a time when


10  industry, the regulators and communities come together and


11  look at proposals that everybody is going to be -- is


12  going to be supporting.


13            And you know, our region has the highest cost of


14  living, not only for the state of Alaska, but for the


15  nation.  And I hope you had a chance to visit our stores.


16  And if you do, it's a lot cheaper in Kotzebue than it's


17  going to be in Kobuk or Selawik or Noatak.  So people come


18  to Kotzebue because our goods and services are cheap.


19  They come here to go shopping when they are from a


20  village.  And of course, we travel out and we bring in the


21  goods and services that we need here.  But the cost of


22  living is extremely high.


23            And if there is going to be royalties that are


24  made, then our communities need to get the revenue sharing


25  royalties that we could benefit from to make sure that our
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 1  communities are sustainable in the long run.


 2            And also when you look at the map up there,


 3  where in the heck are we going to have a location for a


 4  deep water port or a facility that is there should there


 5  be an oil spill?  We don't have any facilities on the


 6  northern coast.  Maybe the closest one would be in Dutch


 7  Harbor.  We were in Dutch Harbor about a month ago.  And


 8  the coast of Alaska does not have a deep water facility


 9  that we could benefit from if there is oil spills.


10            When we -- we learned a lot from the Gulf of


11  Mexico.  We saw many, many multitudes of organizations and


12  people traveling for cleanup there.  They said they had no


13  infrastructure.  But they had two million times more


14  infrastructure than we would ever have.  And, Lord


15  willing, we don't get the oil spill in the Arctic that we


16  saw this summer, but we look at the work that they had,


17  the challenges that they had, we have to learn from it and


18  make sure that that does not happen in our region.


19            And if it does, the first responders are going


20  to be people with maybe 18-, 24-foot Lunds or something.


21  People from Kivalina, people from Kotzebue, our search and


22  rescue, we are going to go out there, and we're going to


23  see what we can do to help, but with what?  We have no --


24  we have no facilities to help with the cleanup.


25            And if you were to set up a tent city on the


Page 17


 1  beach near the oil spill, where?  You know, we don't


 2  have -- it would be like building a new community and, we


 3  need to make sure that there is infrastructure plans in


 4  place before we could move forward.


 5            And we just want to -- we just want to encourage


 6  our -- I shouldn't say encourage.  We should demand -- we


 7  need to demand our people be at the table when it comes to


 8  what is happening with offshore.  And it's not only


 9  offshore.  It's resource development.  Any time there is


10  resource development, we need to make sure that we are at


11  the table.


12            I mentioned to you earlier that we have been


13  here for generations and generations, and we are the


14  sustainable people.  The people that have a degree in


15  sustainability that got their degree in the University of


16  Massachusetts or whatever, more power to them.  But we


17  have so much traditional knowledge in our region that has


18  sustained us for millennium and it's going to sustain us


19  into the future.  That's something to be said.  We are


20  going to be here for many generations, and we want to make


21  sure that it's protected not only for the rest of America,


22  but for the people in our backyard.


23            Too many times we look at the appetites of the


24  consumer, and the appetites of the consumer are from


25  California.  The population masses speak.  We don't have
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 1  that population mass up here, so sometimes I feel we are


 2  voiceless.  It's time to be heard, and we want to make it


 3  happen.  And if it does happen, we have got to do it


 4  right.  If we do it right, this resource will sustain us


 5  for many, many generations, not only sustain America, but


 6  last time I checked, I was American and red, white and


 7  blue as the rest of the kids from New Jersey.


 8            But the people in the Lower 48 have this


 9  insatiable appetite.  So does the people of Alaska,


10  especially in Anchorage.  And we are feeling their


11  appetites on this fuel, which is a good thing, but we have


12  got to do it right.


13            And any funding that we also look at, we need to


14  look at alternative energy.  Solar.  We have lots of


15  options with hydro.  We need to start coming with new


16  ideas and with a new paradigm shift.


17            And after a lot of you this afternoon raised


18  your hand that you are former MMS employees, I had to


19  really dig deep and find out does it make a difference.


20  Are you going to bring that same mentality of MMS into


21  this new area that we would like to move forward in?  And


22  right now it's a good thing that you are listening and


23  it's a good thing that you are taking into consideration


24  the communities and our voices that we have.


25            You mentioned ocean claims earlier.  If anybody
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 1  is going to make money off of this, we need to make sure


 2  that we get your support with revenue sharing.  If


 3  Congress makes money off of revenue sharing, which you


 4  will, we need to make sure that the host community gets a


 5  bigger chunk of the dollars.  It's going to be shared with


 6  the State and it's going to be shared with the rest of


 7  America, and that's a good thing, but you need to look at


 8  the host community and make sure that we have not just


 9  adequate, but good revenue sharing dollars that's going to


10  sustain our communities because after you are gone, we are


11  still here.  After the oil companies are gone, we are


12  going to be here for many generations to come.


13            And we want to make sure that when resource


14  development happens, that we benefit as well so that we


15  are not the highest cost of living in the nation.  And


16  just because we are off of the road system is not an


17  excuse.  We exist.  We are going to be here for many, many


18  more generations, and it's about time that our voices are


19  heard and that our recommendations are acted on.


20            Thank you.


21                  MR. JOHN CHASE: Good evening.  My name is


22  John Chase.  I work for the Northwest Arctic Borough


23  planning department.  I just want to say thank you,


24  BOEMRE, for coming out to Kotzebue for these scoping


25  meetings.
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 1            The Northwest Arctic Borough recognizes the need


 2  for balanced and responsible development, but the risks


 3  associated with OCS exploration and development in the


 4  Beaufort and Chukchi Seas outweigh potential benefits.


 5  The borough assembly passed resolution 08-04 in 2008


 6  opposing OCS leasing, exploration and development offshore


 7  of the Northwest Arctic and North Slope Boroughs.


 8            There is a lack of scientific information.


 9  There are inadequate resources to respond to a large oil


10  spill, and impacts from the spill would be catastrophic.


11            The remainder of my testimony will address these


12  concerns.  Lack of information:  A recent report by the


13  National Commission on the Deepwater Horizon oil spill


14  recognizes a lack of detailed scientific information for


15  the Beaufort and Chukchi Seas.  Baseline information is


16  necessary to determine potential consequences of oil and


17  gas activities.


18            The commission recommended a comprehensive


19  federal research program to be initiated to provide a


20  foundation for scientific information.  We support this


21  recommendation and suggest that any such program include


22  an effort to incorporate local and traditional knowledge.


23            The 2010 Arctic oil prevention and response


24  reports by the PEW Environmental Group also included a


25  similar recommendation.
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 1            Inadequate resources:  The EIS should address


 2  concerns about the ability for government and industry to


 3  respond to a major oil spill in Arctic waters.  In his


 4  recent testimony before Congress, Admiral Thad Allen


 5  emphasized that the U.S. Coast Guard does not have enough


 6  icebreakers to respond to a major oil spill in waters of


 7  offshore Alaska.  Let me repeat that.  Admiral Thad Allen


 8  emphasized that the U.S. Coast Guard does not have enough


 9  icebreakers to respond to a major oil spill in waters of


10  offshore Alaska.


11            In addition, considering the length of time it


12  took to drill the relief well for the Deepwater Horizon,


13  we are concerned that there would not be enough time to


14  complete a relief well during the short open water


15  drilling season.


16            The lack of infrastructure in the Chukchi Sea


17  presents another obstacle.  There are no ports near the


18  leases, and the nearest Coast Guard station is almost


19  1,000 miles away.  The oil spill response infrastructure


20  on the North Slope is also located a considerable distance


21  away.


22            We are concerned about the ability of the oil


23  and gas industry to respond to a large oil spill in the


24  Beaufort and Chukchi Seas.  Industry depends primarily on


25  mechanical recovery of oil, but this type of response does
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 1  not work well when ice concentrations are bigger than ten


 2  percent.  Nonmechanical responses, such as in situ


 3  burning, requires specific conditions to be effective and


 4  the use of subsea chemical dispersants in Alaska has not


 5  been tested.


 6            Potential impacts:  The Deepwater Horizon Oil


 7  Spill Commission recognized that marine resources in the


 8  Chukchi and Beaufort Seas are among the most diverse in


 9  the world.  To name just a few of these resources, our


10  waters support bowhead and beluga whales, walrus, oogruk


11  and other seals, polar bears and many species of fish and


12  birds.  These marine resources have sustained our people


13  for thousands of years.  Let me repeat that again.  These


14  marine resources have sustained our people for thousands


15  of years.


16            Offshore oil exploration and development can


17  result in significant changes to the Arctic environment,


18  particularly to habitat that is critical to the birthing,


19  calving, and the raising of marine life during the spring


20  to summer months.


21            I'm almost done here.


22            One of our greatest concerns is the impact of a


23  catastrophic oil spill to the ecosystem that supports


24  subsistence resources and uses.  Scientists and


25  researchers have validated longstanding traditional
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 1  knowledge of residents that the productivity of the Arctic


 2  environment is extremely sensitive to development.  Much


 3  of the productivity associated with Arctic waters is tied


 4  to melting and summer growth periods, and a spill during


 5  these periods would have extremely detrimental effects.


 6  A catastrophic spill similar to the Deepwater Horizon or


 7  Exxon Valdez oil spill in Arctic waters would not only


 8  have dire adverse environmental impacts, but detrimental


 9  cultural and social effects as well.


10            I hope your short visit to Kotzebue will give


11  you a glimpse of the importance of subsistence to our


12  residents.  The majority of borough residents proudly


13  depend on subsistence for food and cultural sustenance.


14  As you walk through the streets of Kotzebue, you will see


15  clues to our subsistence way of life.  The snowmachines,


16  sleds, four-wheelers and boats that you see next to our


17  houses are used to obtain the marine mammals, fish, birds,


18  berries and plants that put food on our tables.


19            Subsistence is a unique way of life that


20  involves a close relationship to the environment in a


21  sustainable manner that has developed over thousands of


22  years.  It is imperative that clean water be maintained


23  for the continued availability of these resources to our


24  residents.  Coastal subsistence resources are extremely


25  necessary for survival at a time when the financial cost
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 1  of living in the Arctic continue to climb in our low


 2  income villages.


 3            This concludes my testimony, and thank you very


 4  much.  The borough will be submitting written comments to


 5  the proposed five-year program by next month.


 6                  MR. WILLIE TOWKSJHEA: My name is Willie


 7  Towksjhea.  I was born and raised here in Kotzebue.  And


 8  many times over I have seen many things come over to


 9  Kotzebue.  And then four or five years ago, they said


10  write a letter to -- for that Chukchi Sea down there to


11  stop the oil rigs from coming up this way.  My letter went


12  up to Washington, didn't come back.  They sent me a big


13  book; three, four books.  I can't really read them but,


14  you know, they recognized who I am.


15            And then they said they'd send me a letter


16  that -- the same kind of meeting, said we will vote for it


17  in Fairbanks, same kind of meeting as this before that


18  Chukchi Sea started up, but it started up already.  They


19  never listened to those people.  How many people in


20  villages are living down there?  And they never listened.


21  They do drilling down there.  Many of this type of


22  stories, what they tell us and what they do.


23            We have belugas come up that way and whales


24  coming up this way, and a lot of fish, a lot of birds out


25  there from Chukchi.  Now the animals come up that way.
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 1  And then they keep telling us that they never -- they


 2  never quit coming, but the problem is many of our belugas


 3  never come up this way.  You have got those oil rigs out


 4  there make too much noise.  Maybe they turn around there


 5  some place.


 6            And many times over -- what's going to happen to


 7  our belugas again if they come up here and drill in our


 8  Arctic Ocean?  Where will they divert to, those belugas


 9  and our fish, our salmon who we live by?  Where will our


10  fish go if they hear rigs and big boats come around and


11  make holes in our land?


12            Our land and our sea belongs to us.  That is our


13  garden, what we live by.  I have lived with fish, oogruk,


14  belugas and whale when my dad is at Point Hope.  I was


15  born here and raised in Kotzebue.  But many times over


16  I've heard stories that when the oil rigs start coming up


17  this way, it's going to be bad.


18            And Point Hope people have mentioned many times


19  over that why should the oil companies come up here and


20  make hole again and destroy the fish and the belugas and


21  seals and whales, going to disturb their land.  Many times


22  over I've heard stories that our fish will not survive


23  because right now, as I speak, that big oil well up there,


24  Prudhoe Bay, or whatever they call it, they using that


25  salt water to dig it out from our ocean and put it into
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 1  the land to push out the oil.  It's happening right now.


 2  And when the -- when summertime comes, our animals who


 3  live off the land and drink water from the lakes are


 4  dying.  How could that be?  We live in 2011 now.  And it's


 5  happening.


 6            Many times over I heard many times over stories


 7  that many of the -- that big oil rig up there make plenty


 8  money, make big money, make lots of people money, but the


 9  truth is those villages up there are poor like me.  I


10  never work up there before because I'm not educated to


11  live up there.  I'm not -- I'm not educated to work in


12  that -- in that oil well because I'm not educated.


13            Many times over, our aunts and cousins and


14  uncles who live up on land from that oil company up there


15  would not work, would not fish there.  And they got


16  property lines you can't go through to that oil well.  You


17  got to go around.


18            What my vision is saying, if this oil well come


19  up this way, we are going to have to go around.  And it's


20  going to make it more -- spend more money on our sea and


21  hunting, fish and belugas.  My vision is strong that that


22  gas line make -- make a line from up there at Prudhoe Bay


23  right through our land in the middle of our land right to


24  our own land, our Land Claims Settlement Act, right


25  through our property lines.  Many of the Eskimos have
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 1  property up there, but the oil company never give.  They


 2  go right through it.  Our Land Claims Settlement Act never


 3  been spoken to.  Where do we stand?  Where do we stand


 4  when the oil companies come and do whatever they please on


 5  our land?


 6            I'm speaking hardly because up there and around


 7  here and Red Dog Mine, they talk powerful, but the coal


 8  that they got over here, they send it out to several


 9  companies out of state, Japanese or Koreans, while they


10  pollute our land.  Believe it or not, they use it to


11  pollute our air that we breathe, that Red Dog Mine.  And


12  around the villages up there, Noatak and Kivalina, they


13  are getting sick.  The fishes are not right, the water is


14  not right.  Where could it be and what can we do?  We can


15  think about it.


16            I wish you fellows never come up this way and


17  speak because our generation of kids and teenagers, they


18  promised big jobs.  They promised job.  You go to school,


19  you going to go to work up there, but it never happened.


20  Many of those oil companies provided from the United


21  States, they provided them to work up there in Prudhoe


22  Bay, and none of our Alaskans have education to handle


23  this heavy equipment, operating our trucks, our tractors


24  that they provide up there.  Many of them work up there,


25  but none of -- half of Alaskans do not work up there.
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 1            I come from the people from Kotzebue.  I have


 2  four or five people from Kotzebue are well educated, but


 3  they never were offered the job in the oil companies


 4  because all the oil companies provide is to get that oil


 5  and go.  Get that oil and go.  And it hurts to understand


 6  that I see many things happen to our oil companies that


 7  went up there.


 8            A few years ago there were big oil spills down


 9  there in Unalaska.  Those fishermen never go fish no more.


10  That oil goes underneath the water.  It kills the eggs and


11  fish providing the fish eggs.  No more.  They never fish


12  it.  I know why, because they never give them nothing.


13  Many of those fishermen down there in Unalaska, they don't


14  have no job now.


15            And then it happened at Mexico, big oil spill,


16  big fire, polluted.  Nobody come there.  The oil companies


17  never come there till a few months later.  Even the


18  President was down there.  He said stop the oil drilling


19  in Alaska.  But still they still drilling down there in


20  the Beaufort Sea, and they will come up this way.


21            I sure am tired, but I watch TV.  Many times


22  over, Iran, Iraq, there is still oil on the sand.  There


23  is still oil all over.  They never clean it up.  And it's


24  going to happen to us if you oil companies come up here in


25  Alaska.  Our fish that we -- that we eat, our oogruk that
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 1  we cook and eat, and our seal meat that we cook and eat


 2  and make seal oil to provide our bodies and souls to live


 3  on.  We live off the land.  Our fish, we freeze it.  We


 4  dry it, we boil it, we cook it, we freeze it.  Our seals,


 5  we make oogruk and seal oil from our great ancestors.


 6            If the oil come up this way, there will be too


 7  much noise and too much -- too much for our seals to go


 8  around.  And when our fishermen, they are going to go fish


 9  out there and there is the oil right out there, you have


10  to go around their favorite spot.


11            I want to speak many times over.  I haven't


12  worked in the oil wells before because I wasn't educated.


13  I can't even visit those oil wells up there because it's a


14  law.  And when the oil companies make that kind of law,


15  how could we Eskimos survive in the surrounding villages


16  where our Land Claims Settlement Act, they go right


17  through our land without even permission?


18            It hurts to understand that many of our Eskimos


19  are hungry because of this oil well.  I have bought a


20  55-gallon stove oil for $50, but now it's 300 and


21  something.  In the surrounding villages, they are $400.


22  And the oil well never -- never help us.


23            It comes to over -- four times over, many times


24  over we tell our children, get educated, you go work in


25  big mine or big oil company.  It never happened because we
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 1  live in our land.  Our land belongs to us.  We must stand


 2  up and listen to our people many times over that we cannot


 3  survive with all this oil going around.


 4            That oil that you fellows dig up, it cannot feed


 5  us.  That oil you dig up, it does not keep us warm.  And


 6  that land that you develop, you put these things all over,


 7  and then you put a pipeline right through the land.  Right


 8  through our houses you would do it if you have to, but


 9  where our Eskimos have vision, when do we speak over after


10  the oil field start again?  I'm getting confused.  I'm


11  getting ornery.  I'm getting mean but, you know, if I


12  speak right now, I wish the oil well could leave us alone


13  for a while.  And after five, six years, the oil will go


14  up, go plenty high, and you can drill again.


15                  MR. JEFFERY LOMAN: Thank you very much.


16  Any other comments?


17                  MR. ANDY BAKER: Thank you.  Andy Baker,


18  Kotzebue, born and raised.  While I respect my Elder


19  there, I'm going to speak on a little different side


20  because as we go forward, we need to combine and we need


21  to subsist still, but now to subsist we have to have gas


22  for our snowmachines; we have to have gas for our boats.


23  And gas is very expensive.  And we are actually lucky here


24  at $6 a gallon.  You go to Noatak or Shungnak at $10 a


25  gallon, it makes it very hard for them to do this.  So I'm
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 1  all for responsible resource development.


 2            Our region is very -- very much reliant on the


 3  animals, the fish, the ocean and the land, and that's part


 4  of our culture, but I think there is a way to do both.


 5  And I think Red Dog has been a great example of that.


 6            I was fortunate enough in the early days before


 7  Red Dog Mine to be flying up there and saw that country


 8  beforehand, and the creek there was so stinky you couldn't


 9  even go by it, there was so much minerals just naturally


10  in the waters.  There was no fish.  There was no caribou


11  right there because the water was so bad.


12            Now that's been cleaned up and there is fish


13  farther than there ever has.  There is caribou walking by.


14  I think it's been proven that we could co-exist both with


15  the subsistence and the industry, as it is with Red Dog.


16            And we are very fortunate, our region compared


17  to a lot of others, because our people really have jobs.


18  We have -- there is probably a couple hundred jobs from


19  Red Dog that are from people in the region, so we are very


20  lucky.  And a lot of money goes from there to our borough


21  to help fund education and other things.


22            But we got a big scare two years ago or in the


23  last two years with the not getting the permits for the


24  new pit, the Aqqaluk pit, and so we started to be


25  thinking, boy, if this closes, then what?  We are going to
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 1  lose all these jobs.  We are going to lose the money to


 2  run our government, the money that's helping to run the


 3  schools.  So it was a real eye opener.


 4            So with that said, I think we really need to be


 5  looking at economic development because we owe that for


 6  our kids and for our people, whether it's -- whether they


 7  want to go to college and move off or whether they want to


 8  stay here and be subsistence, economic development is very


 9  important.  And it blends intimately.


10            So I see a little different view from my friend


11  behind me that talked about the assembly resolution


12  against offshore drilling.  I saw that resolution as the


13  assembly saying we have got to go slow.  We have got to do


14  this right, and once things are right, we might come back


15  around.  So I don't in any way see that as no, never, no


16  way kind of thing.  So I want to make sure that there is


17  another look at that.


18            As the mayor stated, one of the big problems in


19  this is it's basically going to be 200 miles away.  We


20  might get jobs, we might not.  We have got all of the --


21  if this was to happen, we have all of the risk, a majority


22  of the risk because stuff flows downhill or downstream,


23  and we don't have any upside, such as revenues.  So that's


24  why, as the mayor stated, that revenue sharing is very,


25  very vital and important to us.  And there is lots of
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 1  different ideas on that.


 2            And you know, some people don't want anything to


 3  go to anyone but the federal government.  Some want some


 4  to go to the State, and some of us want the local


 5  government to be a part of that, also.  But I feel that's


 6  a huge part of the equation, to get the revenue sharing,


 7  and with that would bring along the local government, the


 8  borough in this case, to have a voice and to be at the


 9  table, because without that, it -- again, the schools, you


10  know, for our kids, the schools -- if we can't support our


11  schools and fund the schools, we are not making a future


12  for them.


13            And if nothing else, when -- it's a catch-22.


14  When the price of oil goes to $100 a barrel, other people,


15  the State and the other people are really making money,


16  but what that means is our costs to the consumer are going


17  to double.  And there is never any relief.  So because of


18  that, we need -- we need to help the -- money for the


19  schools.  Then we can have training, we can have jobs, and


20  we can afford to live here and have subsistence.  The


21  circle goes on.  Thank you.


22                  MR. JEFFERY LOMAN: Thank you.  I think we


23  have more coffee, and I know we have more cookies and


24  muffins left.  Please help yourself.


25            Just some thought here before the next comment
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 1  because I'm hearing a lot of things.  I'm hearing, for


 2  example, the lack of infrastructure, the lack of Coast


 3  Guard.  Some people support a Coast Guard installation, a


 4  port that can facilitate spill response capability or


 5  enhance spill response capability to the Gateway of the


 6  Arctic.


 7            We had a question about pipelines.  The agency


 8  has analyzed the pipeline going from the center of the


 9  Chukchi south and then east over to Prudhoe Bay.  We


10  haven't, for example, analyzed a pipeline running from the


11  center of the Chukchi Sea to Kotzebue where Kotzebue could


12  essentially be the Valdez of the Chukchi Sea oil


13  development.  Something to think about, relatively close


14  proximity, a port.  It meets the North Slope Borough's


15  needs of no tankering in the Arctic.  The tankers would


16  come out of Kotzebue in this example, like they come out


17  of Valdez and head to the market.  Just some things to


18  think about.


19                  MS. KARMEN MONIGOLD: My name is Karmen


20  Monigold, and I'm speaking as a concerned Native resident


21  of Kotzebue.  You know, hearing all this money, money,


22  land, the one portion I wanted to, I guess, touch on is


23  that it's a spiritual thing for my family, you know,


24  trying to teach my boys to go out in the country and learn


25  their spiritual aspects of being an Inupiaq from this
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 1  community.  And I don't think there is a price tag on


 2  that.  I don't think any oil in the world is ever going to


 3  make up for what I can teach my son when we go out.  Yeah,


 4  we use oil.  We use the gas to go wherever we are going,


 5  but I'd rather pay the $10 a gallon and know that my coast


 6  is safe.  That's just my opinion.


 7            So it's more of a spiritual thing, and I wanted


 8  to make that comment that, yeah, we have our food, yeah,


 9  we can go to the AC store, but you cannot put a price on


10  teaching your children what your ancestors have known for


11  thousands of years.


12            And the other comment I wanted to make is the


13  garbage that this is going to create.  I was just at an AK


14  Forum of the Environment, and the amount of garbage that


15  gets washed up in certain areas because of fishing, all


16  these white little plastic bottles that aren't even


17  American.  And that's why I guess I kind of asked the


18  question about offshore drilling on the other side and how


19  that would impact.  And that's just going to go into the


20  whole Northwest Passage, and all these people going


21  through and all that stuff that's going to wash up on our


22  coast and go up our rivers.


23            And so those are my concerns is you can't put a


24  price tag on your spiritual aspect of it and that the


25  garbage would be something that you really -- I guess I


Page 36


 1  want to point out.  Thanks.


 2                  MR. JEFFERY LOMAN: Any other comments?


 3                  MR. ZACK STEVENSON: My name is Zack


 4  Stevenson.  I work as a subsistence mapping coordinator


 5  here at the Northwest Arctic Borough.  I want to thank the


 6  representatives from BOEMRE who traveled far to my


 7  hometown of Kotzebue.  I know it's a long way to go and a


 8  cold time of year to be here.


 9            The folks you see here this evening, regardless


10  of where they stand on offshore oil and gas drilling, I


11  think share one thing in common, and that's the love of


12  this community.  And many of us trace our families back a


13  long time to this region.


14            Over the past year, I have spent a lot of time


15  researching the OCS issue, particularly offshore oil and


16  gas drilling in the Beaufort and Chukchi regions, and I


17  think one thing that's apparent to me is that there is


18  tremendous amounts to be gained and tremendous amounts to


19  be lost, depending upon how we plan and prepare for this


20  type of activity.


21            My focus right now, I was hired to work for the


22  borough and to identify areas that have been important to


23  the Inupiaq people that lived in this region give or take


24  a couple thousand yours, but roughly since the last Ice


25  Age.  That's a long time.  And what we do know about the
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 1  Inupiaq is that they have developed a way of life that is


 2  largely in harmony with the extremes in temperature and in


 3  wildlife populations that change dramatically, depending


 4  upon the time of year and where you go in this region.


 5            And that way of life, the subsistence lifestyle,


 6  is renewable.  These are the original environmentalists in


 7  the truest sense of the word.  Regardless of politics or


 8  identity, these are folks that have developed a way of


 9  life that is in balance with natural systems here.  And


10  that model, regardless of your politics, regardless of


11  where you stand on the issues, is fundamentally different


12  from a nonrenewable resource.  And if you think of it in


13  the simplest terms, a nonrenewable resource is just


14  something that there ain't more of it.  Once you use it


15  up, it's gone.


16            Not, by its very definition, is the oil


17  industry.  And the oil industry is not based on balance.


18  It's based upon this notion of get it out and get it out


19  to the consumer who pays the highest price when the


20  markets are favorable.  So we just have to understand the


21  dynamics of the sustainable subsistence lifestyle versus a


22  nonsustainable, nonrenewable resource.  Those are two


23  fundamentally different paradigms.  And again, it's not


24  about politics or theology, just the realities of two


25  different systems.
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 1            And in my work -- and I did my thesis on oil and


 2  gas development in the Trans-Caspian, which right now is


 3  part of the world in central Asia on the Caspian Sea,


 4  which, next to Saudi Arabia, is the second leading


 5  producer of oil in the world next to the Middle East.


 6  That region, too, is facing tremendous changes very, very


 7  quickly.  We have a whole host of environmental and


 8  national and international security considerations


 9  surrounding it.


10            I mention that example because it illuminates


11  what we are now facing here in this region here at the


12  Arctic.  And I think it's incumbent upon all of us,


13  elected officials, State and federal agencies, members of


14  our community, to look at what do we want and how do we


15  want to get it and who is it going to benefit.  And I


16  would hope that we think through this process really


17  intelligently because it's in my experience -- and I think


18  the recent examples have shown where MMS was perhaps in


19  bed with the industry and not being supervised enough and


20  there wasn't enough oversight.


21            Those problems, I think, are incumbent upon us


22  as community members to look at.  Are we really asking


23  ourselves the hard questions?  Are we making sure that our


24  way of life is being protected?  Are we making sure that


25  the revenue is being shared openly and fairly?  Are we
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 1  making sure that the deals that are being struck between


 2  the federal government and industry are really in our best


 3  interest?  So it's a long-winded way of saying I hope that


 4  we're all taking a really, really hard look at this


 5  because our decisions, if we make them well, can benefit


 6  us for the long term.


 7            There are examples.  Norway provides a really


 8  exciting and fruitful example of how oil development can


 9  be done well in the Arctic without having adverse impacts


10  on fisheries.  They can do it right, and I think we have a


11  lot to learn from that.  But there are also a lot of


12  examples in our own country where it can be done wrong.


13  So I would say with as balanced an approach as I possibly


14  can, let's honor our heritage, let's be vigilant and take


15  as hard a look this issue as we can on both sides because


16  we have a lot to gain and a lot to lose if we mess this


17  up.


18            So I embrace my community here and I ask


19  everyone as neighbors and as members of my community to


20  act on your highest self and to use your best judgment.


21  Use science, hold ourselves and our elected officials


22  accountable at every level so that we make the best


23  decision both now and for our grandkids.


24            Thank you so much.


25                  MAYOR SIIKAURAQ WHITING: Real briefly, if
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 1  I could bring your attention to this big -- this big thing


 2  on the wall, it's our Inupiaq values.  And for example,


 3  respecting nature, respect for Elders, family roles, our


 4  in-depth values guide our business, our cultural decisions


 5  for the region.  This is made by the students of our


 6  region, and it's -- Karmen brought it up earlier.  It's


 7  the spirituality and our connection to the land.  The land


 8  and the water identifies who we are as Inupiaq people.


 9            And I'll use this on a daily basis to help with


10  the foundation of the business decisions that we make.


11  And this can easily be used for business.  This is used


12  for how we operate and do business with oil extraction,


13  mining.  And it all comes down to how we take care of the


14  land and the environment.  It will always give back to us.


15  That's how we are able to do this from generations upon


16  generations.  If you do it right, absolutely we can


17  co-exist.  Absolutely we can all benefit from.


18            But the Inupiaq values, they are basic human


19  values.  One of them is love for children.  You know, last


20  time I checked, people in Venezuela love their children as


21  much as I love mine.  These are very basic human values.


22  But the Inupiaq values guide who we are as a people, and


23  we just keep that at the forefront when we are dealing


24  with our environment because if you take good care of the


25  environment, the environment will always take good care of
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 1  you back.  It's a reciprocal relationship.


 2            And I think that's what we are really trying to


 3  teach industry with mining and oil.  So it's not only


 4  about the almighty dollar, but it's all about the


 5  connection that we have that identifies us as Inupiaq


 6  people.


 7                  MR. JEFFERY LOMAN: Mayor, would you


 8  support a component of the new agency here in Alaska, the


 9  new agency, Bureau of Safety and Environmental


10  Enforcement, a component that, in addition to the


11  regulatory oversight of the operational drilling aspect,


12  the other federal regulatory framework associated with an


13  oil structure, a person who specializes in Inupiat


14  cultural practices to guide the industry daily in a way


15  that avoids conflict with culture?


16                  MAYOR SIIKAURAQ WHITING: Absolutely.


17                  MR. JEFFERY LOMAN: It actually came from


18  a meeting that we had the last time we were up here.  The


19  President of the Native Village of Point Lay was thinking


20  out loud and offered that idea.  I've given it a lot of


21  thought.  I'm thinking that it's a very important aspect


22  of this new regulatory responsibility that a brand-new


23  agency would take on.  Thank you.


24                  MAYOR SIIKAURAQ WHITING: When you are


25  doing business in the homeland, the homeland rules.  There
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 1  is no ands, ifs, or buts about it.  You need to take that


 2  into consideration to make sure -- if the business wants


 3  to thrive and do well, you have to take that into


 4  consideration.  Otherwise, there is too many blocks and


 5  too much resistance if you don't get that input from the


 6  people that you are doing business with.


 7            And we have seen too many times decisions made


 8  on our behalf without our voice.  And I don't want to


 9  sound absolutely defensive, but we have been burned one


10  too many, three too many times with not only oil


11  companies, but people in general.


12            They build our water and sewer systems.  These


13  guys are engineers from Mexico or wherever, and they build


14  our water and sewer systems thinking that what works in


15  Texas and Mexico is going to work in the Arctic.


16  Sometimes these water and sewer systems are built uphill.


17  We get HUD homes.  Bless our communities for having these


18  HUD homes.  A lot of times the architect is from Arizona.


19  And then it just doesn't quite fit here.


20            And we also -- we just want to make sure that


21  anything, as we go forward, that we have our people


22  involved in the process because we have a long-term


23  interest.  And we have been there.  We have done that.


24  And so we ask that our recommendations are heard.


25                  MR. JEFFERY LOMAN: Any other comments?
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 1                  MS. ALICE DAVIS: I'm Alice Davis.  I live


 2  in Kotzebue.  I've traveled a little bit, and I have all


 3  kinds of the subject, and I'm just delighted that there


 4  is -- there is a meeting somewhere that people -- people


 5  are here, and it takes a lot of hard work and a lot of


 6  effort just to keep the schools supplied with oil and gas.


 7            And when it's -- it's not the subject on permit,


 8  but it's just another subject, but it's always good to


 9  know that there are people who need to supply, who need to


10  give their resources.  And it's just a matter of


11  in-between effort that makes it possible for the children


12  to stay alive while they are required to hang out


13  somewhere like this.  It's just -- just something that I


14  wanted to mention.


15                  MR. JEFFERY LOMAN: Any other comments?


16                  MR. ZACK STEVENSON: Thank you.  I wanted


17  to affirm that a moment ago it was recommended that the


18  agency look at development of some type of capacity for


19  looking at the importance of Inupiat culture and how


20  offshore oil development, in this case in the Beaufort and


21  Chukchi, would impact that culture.  My thought there


22  being that it would be imperative that that effort be


23  driven by science, not by politics, and that sound science


24  look at the importance of subsistence resources to the


25  culture.


Page 44


 1            And I think that, as Mayor Siikauraq mentioned a


 2  moment ago, the cost of living in this region is one of


 3  the highest in the nation right now.  And if you go to AC,


 4  the local supermarket here where you see a gallon of milk


 5  costing $11, that's an illustration of the cost of living


 6  in the Arctic where many of our commodities are shipped in


 7  from the outside.  And because of that dynamic, as I


 8  mentioned earlier, subsistence and being able to readily


 9  gain access to fish, marine mammals, caribou that come


10  from the land and water of this area by making sure those


11  resources are available and not in any way tainted by


12  pollution is really critical to the survival and the food


13  security of the people in this area.


14            So again, my recommendation would be, great,


15  let's take a look at the importance of Inupiat culture and


16  make sure that process is driven by science, sound


17  science.  Thank you.


18                  MR. JEFFERY LOMAN: Thank you very much.


19  I appreciate it.  Outstanding input.  I promised the mayor


20  that we would -- once we complete our meetings here in


21  Alaska, I will contact the radio station here in Kotzebue,


22  and if they are nice enough to allow us to provide a


23  mini-scoping report, a synopsis of the comments that we


24  heard throughout the Arctic communities and in


25  Anchorage -- we know many people can't travel to Anchorage
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 1  to provide comments at that meeting or even listen to what


 2  takes place.


 3            We will have the court reporter with us at all


 4  of the meetings, so we will have, as soon as we have -- we


 5  have got an acceptable transcript, put it on-line so you


 6  can read it in detail.  And I will contact the radio


 7  station here in Kotzebue and give a report on what we


 8  heard so that we can share that information.


 9            And like I mentioned earlier, after we prepare a


10  draft environmental impact statement for this new


11  five-year plan, we will release it.  If you would like to


12  have a copy mailed to you and you are not already on our


13  list -- obviously you are on our list.  They are sending


14  you these books.  You mentioned that, so that's good.


15  Somebody listened at least, enough to send you that stuff.


16            But just let us know.  We have you signed in,


17  and we will denote that you want a copy of these -- this


18  draft document.  And we look forward to seeing you and


19  finding out what you have to say about the job that we did


20  in the -- in the draft EIS.  Thank you very much for


21  coming.  We appreciate it very much.  And have a very good


22  evening.  Good night.


23             (Proceedings adjourned at 8:45 p.m.)


24 


25 
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            1                      P-R-O-C-E-E-D-I-N-G-S

            2               (Blessing given by Willie Towksjhea.)

            3                    MR. JEFFERY LOMAN:  Okay.  Thank you very 

            4    much for coming.  We have nine times more people at this 

            5    meeting than we had at our last.  That's a good thing.  My 

            6    name is Jeffery Loman.  I'm the Deputy Regional Director 

            7    for the Bureau of Ocean Energy Management, Regulation and 

            8    Enforcement.  Some of you may know our agency.  It's the 

            9    successor agency to the Minerals Management Service, or 

           10    MMS.  

           11              And the purpose of this meeting tonight is to 

           12    comply, for our agency to comply with provisions of the 

           13    National Environmental Policy Act.  We are preparing an 

           14    environmental impact statement for a new five-year 

           15    offshore oil and gas lease program for the years 2012 

           16    through 2017.  The Outer Continental Shelf Lands Act 

           17    requires that we prepare a five-year program.  The 

           18    National Environmental Policy Act, or NEPA, requires that 

           19    we do an environmental impact statement for what is 

           20    considered a major federal action.  The major federal 

           21    action will be deciding on oil and gas lease sales in the 

           22    Outer Continental Shelf nationwide.  It's a nationwide 

           23    five-year plan. 

           24              Tonight we are going to focus, and I'm sure you 

           25    are here to focus, not only on the Alaska Outer 
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            1    Continental Shelf, or OCS, but the Arctic, the Chukchi Sea 

            2    and the Beaufort Sea.  The proposed plan for the Arctic is 

            3    really very simple.  And we're here tonight for one simple 

            4    purpose:  To get your ideas, thoughts, concerns, comments, 

            5    views on a decision to hold oil and gas lease sales in the 

            6    Chukchi Sea planning area and the Beaufort Sea planning 

            7    area.  

            8              And for those that need to see it on a map, I 

            9    have maps.  I'll hand them out.  Would that be helpful to 

           10    anybody just to look at a map?  Many people are already 

           11    very familiar with these planning areas.  But some 

           12    folks -- I know I do -- I like to -- I like to see what we 

           13    are talking about.  So I have maps.  

           14              This is the Chukchi Sea planning area.  The 

           15    other map is Chukchi Sea leases, and then the Beaufort 

           16    Sea.  And there are no predecisions right now on holding 

           17    any oil and gas lease sales necessarily in the Chukchi Sea 

           18    planning area or the Beaufort Sea planning area.  

           19              Oftentimes in the past, for those that have been 

           20    following our programs, the last five-year plan, the 

           21    previous five-year plan to that and prior, they actually 

           22    proposed holding specific sales.  

           23              This is a little different in that there is 

           24    nothing on the table.  It's a blank sheet.  The National 

           25    Environmental Policy Act, or NEPA, requires us to consider 
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            1    a no-action alternative.  And the no-action alternative in 

            2    this case with respect to the Arctic would be no lease 

            3    sales in the Chukchi Sea and no lease sales in the 

            4    Beaufort Sea.  

            5              I think most folks are pretty familiar with the 

            6    National Environmental Policy Act.  I can answer any 

            7    questions that you have about it.  Its primary purpose is 

            8    to do several things.  For one thing, for an agency to 

            9    decide when it's taking a major federal action that would 

           10    have effects on the human environment, to do an 

           11    environmental impact statement to analyze reasonable 

           12    alternatives.  In this case, one alternative would be no 

           13    sales at all in the Arctic, for example.  Another 

           14    reasonable alternative would be one sale in the Chukchi 

           15    Sea, one sale in the Beaufort Sea, or a number of sales in 

           16    the Beaufort and the Chukchi, or a combination of one or 

           17    more in any planning area.  

           18              The agency is required to analyze the effects of 

           19    those lease sales.  And at this stage of the process, 

           20    because we don't really know just from holding an oil and 

           21    gas lease sale where industry would bid, where they in 

           22    turn would conduct exploration activities, or where they 

           23    would produce, we take reasonable views of what is likely 

           24    and we analyze those effects.  

           25              In the past, for example, we analyzed the 
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            1    impacts from a worst case oil spill in these planning 

            2    areas, given what we know.  As we gain more information 

            3    through seismic activity, through exploratory drilling, we 

            4    have learned more.  There are some very interesting things 

            5    about what we have learned about the Chukchi Sea, for 

            6    example.  Thanks to technology and refined methods, we 

            7    believe that there are even more oil and gas resources in 

            8    the Chukchi Sea than we did just a couple of years ago.  

            9              Essentially the Chukchi Sea, if they are 

           10    correct, holds more oil and gas resources than the largest 

           11    oil field on earth.  That's a projection.  We don't really 

           12    know that, but resource geologists believe that that could 

           13    be the case.  So that makes this very important because 

           14    oil resources, gas resources are a very important part of 

           15    our economy, the economy in Alaska, and the Lower 48 and 

           16    beyond.  

           17              Ultimately, everything that we do in this 

           18    environmental impact statement that has to be made 

           19    public -- NEPA is the Sunshine Law and has to take public 

           20    input, input like we are taking tonight, input when we 

           21    release a draft environmental impact statement.  We have 

           22    to hold hearings.  And we expect to be back in Kotzebue 

           23    after we prepare the draft environmental impact statement 

           24    to meet with you and other interested parties to get 

           25    feedback on that draft.  
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            1              But ultimately the job here is to inform the 

            2    decisionmaker.  The decisionmaker is the Secretary of the 

            3    Interior, who will ultimately decide whether or not to 

            4    hold oil and gas lease sales in the Chukchi Sea planning 

            5    area, Beaufort Sea planning area, and all the other 

            6    planning areas that we are considering for the 2012 

            7    through 2017 five-year program.  

            8              Any questions so far?  

            9              Just a little bit of history, and then we will 

           10    go straight to the most important part of the meeting, 

           11    which is to hear your comments.  

           12              Because there are oil and gas lease sales as 

           13    part of a five-year plan doesn't necessarily mean they are 

           14    going to happen.  In Alaska we had -- for example, the 

           15    Chukchi Sea sale 193 was part of the past five-year plan.  

           16    The agency held that lease sale in February of 2008 and 

           17    sold 2.6 billion dollars worth of leases.  Prior to that, 

           18    there was sale 202 in the Beaufort Sea.  It was in the 

           19    hundreds of millions of dollars, but far less than the 

           20    Chukchi Sea sale 193.  However, we had sale 209, sale 211, 

           21    sale 217, sale 221 in the Chukchi and Beaufort Seas on the 

           22    drawing board for the last five-year plan.  We did not 

           23    hold those lease sales.  

           24              We also had a sale, sale 214 in the North 

           25    Aleutian Basin, Bristol Bay, and the Administration, the 
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            1    current Administration, decided not to hold oil and gas 

            2    lease sales in the North Aleutian Basin at all.  The North 

            3    Aleutian Basin is not currently being considered for 

            4    leasing in this five-year plan either.  

            5              So just because, I guess, the lesson learned 

            6    there is that an EIS is prepared and a five-year plan is 

            7    approved doesn't necessarily mean it will happen.  It's -- 

            8    it's a plan to move forward on.  And more environmental 

            9    analysis has to be done before an individual lease sale 

           10    can be -- can take place and before any exploration or 

           11    development or production could take place.  Every step of 

           12    the process we are required to comply with NEPA, required 

           13    to look at the effects of those actions before we make a 

           14    decision.  

           15              If there are no further questions, I think what 

           16    we will do is go straight to comments from you.  And who 

           17    would like to go first?  

           18              We have a recorder and everybody will have to 

           19    provide their name and probably spell it just once for 

           20    Mary and -- and I have a microphone, too.  It works.  

           21                    MS. KARMEN MONIGOLD:  My name is Karmen 

           22    Monigold.  I'm pretty new to all this, so my question is:  

           23    Let's say that you guys don't drill.  You decide that you 

           24    are not going to open it up for drilling.  How does that 

           25    work with our neighbors?  Can they go in and drill, let's 
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            1    say, past the line of U.S. and Russia?  And then are they 

            2    regulated?  I mean, you know, for somebody like me who is 

            3    heavily subsistence and I look at this and I'm just 

            4    thinking, you know, my children -- what are they going to 

            5    do if something happens out there?  And I was told they 

            6    are going to drill anyway, whether it's on this side or 

            7    that side.  At least on this side we have some type of 

            8    say, you know, whereas opposed to if they do it in Russia.  

            9    So I'm curious what the regulations are.

           10                    MR. JEFFERY LOMAN:  Well, within the U.S. 

           11    Outer Continental Shelf and these planning areas, other 

           12    countries would not be allowed to drill.  Within the areas 

           13    on the maps that -- within our boundaries, we would not 

           14    permit other countries to drill for oil and gas.  Outside 

           15    of those boundaries and in their waters, certainly they 

           16    are allowed to, and there are no, that I'm aware of, 

           17    anyway, for example, plans for Russia to drill in waters 

           18    that are very -- within close proximity, like within a 

           19    couple hundred miles of Alaska waters, but that doesn't 

           20    mean that that could not happen.  

           21              People have also asked can another country sit 

           22    outside of our boundaries and then through horizontal 

           23    drilling, like the Liberty project, drill and tap into the 

           24    resources that pertain to the United States or belong to 

           25    the United States, and the answer again is no.  In -- in 
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            1    the long run we have the United States Navy that controls 

            2    and protects our seas.  They are still pretty strong.  

            3              But that doesn't mean that because Canada and 

            4    Russia are within close proximity that they couldn't drill 

            5    in their waters, and that they couldn't have a spill that 

            6    would affect our natural resources.  That's certainly 

            7    possible, as is possible for somebody to be drilling in 

            8    these planning areas and have a spill and it will affect 

            9    their resources.  

           10              There is an interesting case that's moving in 

           11    the Supreme Court now.  This is a CERCLA case, not an OPA 

           12    case, that involves the releases of hazardous substances 

           13    in the Upper Columbia River; Teck Cominco, the same 

           14    company that owns Red Dog Mine.  I think everybody here is 

           15    familiar with Red Dog Mine.  The minerals from Red Dog 

           16    Mine are transported to Trail, British Columbia where they 

           17    have a giant smelter, and for over the past 100 years Teck 

           18    Cominco has released heavy metals, mine slag into the 

           19    Upper Columbia River that has flown into the United States 

           20    into Lake Roosevelt where you have the Spokane Indian 

           21    Reservation on one side, the Coleville Reservation on the 

           22    other side, and the equivalent of about 1,800 King Domes 

           23    of heavy toxic mine slag going into that lake.  

           24              So two members of the Coleville tribe sued to 

           25    compel EPA to enforce the provisions of CERCLA, the 
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            1    Comprehensive Environmental Response, Compensation, and 

            2    Liability Act, on Teck Cominco which is in Canada.  And 

            3    that case is going to the Supreme Court or before the 

            4    Supreme Court.  I don't know if or when they will hear 

            5    that case.  But it's a case that will determine whether 

            6    that federal law reaches over an international boundary 

            7    and compels a company to do something.  

            8              The company has voluntarily agreed to do a 

            9    15-million-dollar remedial investigation and feasibility 

           10    study to determine what it would take to clean up that 

           11    pollution, but those are legal questions and interesting 

           12    anomalies in federal environmental law.  Hopefully we 

           13    won't have to go there with respect to Arctic resources.  

           14    We are not there yet.  

           15              Any other questions?  

           16                    MS. MARCI JOHNSON:  My name is Marci 

           17    Johnson.  And I'm just curious, I've been hearing that the 

           18    feasibility of getting the product out of the Chukchi 

           19    lease area would be by pipeline, and I'm just curious at 

           20    what point in the process do we get to see, you know, 

           21    potential routes for pipelines.  

           22                    MR. JEFFERY LOMAN:  We have done a little 

           23    bit of that work.  In our past environmental documents we 

           24    have done a little bit of that work.  Let me just mention, 

           25    one of the things Mayor Itta, the North Slope Borough, one 
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            1    of his eight ocean claims initiatives is to prohibit 

            2    tanker transport of oil in the Arctic.  And so that means 

            3    the likely alternative would be pipelines.  In general, if 

            4    you look at the map of the Chukchi Sea planning area, if 

            5    you picture a pipeline coming from dead center of that 

            6    planning area straight -- almost straight south, but south 

            7    by southeast crossing land near Wainwright, maybe just a 

            8    little bit west of Wainwright into NPRA, and then moving 

            9    almost due east over to Prudhoe Bay to connect with the 

           10    infrastructure in Prudhoe Bay, that was the scenario that 

           11    has been studied.  I don't know of anything that would 

           12    necessarily change that as a likely reasonable alternative 

           13    for pipeline transport.  

           14              There are some things to think about with a 

           15    pipeline moving through NPRA.  It makes what resources are 

           16    potentially recoverable there much more economically 

           17    viable to recover.  

           18                     MAYOR SIIKAURAQ WHITING:  Thank you.  

           19    This is Siikauraq Whiting.  I'm the Mayor for the 

           20    Northwest Arctic Borough.  First let me say Arigaa Taikuu.  

           21    Thank you so very much for coming and visiting Kotzebue.  

           22    It's been a long time in coming with MMS and now BOEMRE.  

           23    And a lot of times we have to travel to Washington, D.C. 

           24    to get our voices heard, and we don't have the luxury of a 

           25    lot of dollars to be able to do that.  So I am so very 
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            1    honored that you're taking the time to visit our coastal 

            2    communities only because when you deal with our coastal 

            3    communities, it's really important for us to make sure 

            4    that we have a voice in what happens in our backyard.  

            5              So I know we had a meeting with you today.  

            6    Appreciate your time.  But I just wanted to real briefly 

            7    recap some of the stuff that we talked about today.  I 

            8    think one of the largest things that we need to do is make 

            9    sure that we are at the table, which is why I absolutely 

           10    appreciate you coming here.  If you look at the state of 

           11    Alaska and the resources up at the northern part of the 

           12    OCS into the Beaufort and the Chukchi Sea, I -- I see a 

           13    lot of the resources extracted, and we do not get the 

           14    major portion of the benefit.  We take all the risks and 

           15    we do not get the majority of that benefit.  

           16              So as we are moving forward, as you move from 

           17    your transition from MMS to BOEMRE, that we do a whole new 

           18    paradigm shift.  I asked you today how many of you were 

           19    former MMS employees, and I think about five or so of you 

           20    raised your hand, maybe a little bit more.  I want to make 

           21    sure that just because the title of your organization has 

           22    changed, that there is a major shift in how you operate, 

           23    and we want to make sure that when you are operating, we 

           24    are at the table.  

           25              A couple of the recommendations that I have -- I 
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            1    don't know how far they could go -- is for the North Slope 

            2    Arctic Borough to be a cooperating agent when you look at 

            3    your permit process.  We have a permitting process with 

            4    any mining companies in the region and transporters that 

            5    come into our region.  And that's a good thing.  

            6              We also would like to have that opportunity to 

            7    also be at the table when it comes to reviewing the 

            8    permits.  And at the borough our staff is pretty small, 

            9    and we would like to access more funding not only from -- 

           10    from BOEMRE, not only from the State, but we are also 

           11    looking at funding from the oil companies, as well, so 

           12    that when we look at the regulations and the 

           13    documentation, that we have -- we have the funding 

           14    available to do that.  I can't keep asking my small staff 

           15    to do what they can't do above and beyond their normal 

           16    workload, which is what we do on a regular basis, but we 

           17    have to review all these regulations and make sure that we 

           18    have the time to do the -- not only adequate but to do the 

           19    testimony that's going to make a difference for our two 

           20    boroughs in the North Slope.  

           21              And the other thing that we want to make sure we 

           22    do is not only keep the communities at the table when we 

           23    move forward, but do another paradigm shift in how we do 

           24    business.  One of those recommendations would be to bring 

           25    industry together, bring the regulators, such as you guys, 
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            1    together, bring the federal government together, bring our 

            2    communities together.  

            3              I've gone to many different meetings with the 

            4    Corps of Engineers separately, with the Coast Guard 

            5    separately.  We have gone to Washington, D.C. to talk to 

            6    MMS people.  We've gone to the Department of Interior to 

            7    talk to different people on a separate basis.  We at the 

            8    borough talk on our own.  NANA talks on their own.  The 

            9    city talks on their own.  But there comes a time when 

           10    industry, the regulators and communities come together and 

           11    look at proposals that everybody is going to be -- is 

           12    going to be supporting.  

           13              And you know, our region has the highest cost of 

           14    living, not only for the state of Alaska, but for the 

           15    nation.  And I hope you had a chance to visit our stores.  

           16    And if you do, it's a lot cheaper in Kotzebue than it's 

           17    going to be in Kobuk or Selawik or Noatak.  So people come 

           18    to Kotzebue because our goods and services are cheap.  

           19    They come here to go shopping when they are from a 

           20    village.  And of course, we travel out and we bring in the 

           21    goods and services that we need here.  But the cost of 

           22    living is extremely high.  

           23              And if there is going to be royalties that are 

           24    made, then our communities need to get the revenue sharing 

           25    royalties that we could benefit from to make sure that our 



                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      

�

                                                                        16



            1    communities are sustainable in the long run.  

            2              And also when you look at the map up there, 

            3    where in the heck are we going to have a location for a 

            4    deep water port or a facility that is there should there 

            5    be an oil spill?  We don't have any facilities on the 

            6    northern coast.  Maybe the closest one would be in Dutch 

            7    Harbor.  We were in Dutch Harbor about a month ago.  And 

            8    the coast of Alaska does not have a deep water facility 

            9    that we could benefit from if there is oil spills.  

           10              When we -- we learned a lot from the Gulf of 

           11    Mexico.  We saw many, many multitudes of organizations and 

           12    people traveling for cleanup there.  They said they had no 

           13    infrastructure.  But they had two million times more 

           14    infrastructure than we would ever have.  And, Lord 

           15    willing, we don't get the oil spill in the Arctic that we 

           16    saw this summer, but we look at the work that they had, 

           17    the challenges that they had, we have to learn from it and 

           18    make sure that that does not happen in our region.  

           19              And if it does, the first responders are going 

           20    to be people with maybe 18-, 24-foot Lunds or something.  

           21    People from Kivalina, people from Kotzebue, our search and 

           22    rescue, we are going to go out there, and we're going to 

           23    see what we can do to help, but with what?  We have no -- 

           24    we have no facilities to help with the cleanup.  

           25              And if you were to set up a tent city on the 
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            1    beach near the oil spill, where?  You know, we don't 

            2    have -- it would be like building a new community and, we 

            3    need to make sure that there is infrastructure plans in 

            4    place before we could move forward.  

            5              And we just want to -- we just want to encourage 

            6    our -- I shouldn't say encourage.  We should demand -- we 

            7    need to demand our people be at the table when it comes to 

            8    what is happening with offshore.  And it's not only 

            9    offshore.  It's resource development.  Any time there is 

           10    resource development, we need to make sure that we are at 

           11    the table.  

           12              I mentioned to you earlier that we have been 

           13    here for generations and generations, and we are the 

           14    sustainable people.  The people that have a degree in 

           15    sustainability that got their degree in the University of 

           16    Massachusetts or whatever, more power to them.  But we 

           17    have so much traditional knowledge in our region that has 

           18    sustained us for millennium and it's going to sustain us 

           19    into the future.  That's something to be said.  We are 

           20    going to be here for many generations, and we want to make 

           21    sure that it's protected not only for the rest of America, 

           22    but for the people in our backyard.  

           23              Too many times we look at the appetites of the 

           24    consumer, and the appetites of the consumer are from 

           25    California.  The population masses speak.  We don't have 
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            1    that population mass up here, so sometimes I feel we are 

            2    voiceless.  It's time to be heard, and we want to make it 

            3    happen.  And if it does happen, we have got to do it 

            4    right.  If we do it right, this resource will sustain us 

            5    for many, many generations, not only sustain America, but 

            6    last time I checked, I was American and red, white and 

            7    blue as the rest of the kids from New Jersey.  

            8              But the people in the Lower 48 have this 

            9    insatiable appetite.  So does the people of Alaska, 

           10    especially in Anchorage.  And we are feeling their 

           11    appetites on this fuel, which is a good thing, but we have 

           12    got to do it right.  

           13              And any funding that we also look at, we need to 

           14    look at alternative energy.  Solar.  We have lots of 

           15    options with hydro.  We need to start coming with new 

           16    ideas and with a new paradigm shift.  

           17              And after a lot of you this afternoon raised 

           18    your hand that you are former MMS employees, I had to 

           19    really dig deep and find out does it make a difference.  

           20    Are you going to bring that same mentality of MMS into 

           21    this new area that we would like to move forward in?  And 

           22    right now it's a good thing that you are listening and 

           23    it's a good thing that you are taking into consideration 

           24    the communities and our voices that we have.  

           25              You mentioned ocean claims earlier.  If anybody 
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            1    is going to make money off of this, we need to make sure 

            2    that we get your support with revenue sharing.  If 

            3    Congress makes money off of revenue sharing, which you 

            4    will, we need to make sure that the host community gets a 

            5    bigger chunk of the dollars.  It's going to be shared with 

            6    the State and it's going to be shared with the rest of 

            7    America, and that's a good thing, but you need to look at 

            8    the host community and make sure that we have not just 

            9    adequate, but good revenue sharing dollars that's going to 

           10    sustain our communities because after you are gone, we are 

           11    still here.  After the oil companies are gone, we are 

           12    going to be here for many generations to come.  

           13              And we want to make sure that when resource 

           14    development happens, that we benefit as well so that we 

           15    are not the highest cost of living in the nation.  And 

           16    just because we are off of the road system is not an 

           17    excuse.  We exist.  We are going to be here for many, many 

           18    more generations, and it's about time that our voices are 

           19    heard and that our recommendations are acted on.  

           20              Thank you.  

           21                    MR. JOHN CHASE:  Good evening.  My name is 

           22    John Chase.  I work for the Northwest Arctic Borough 

           23    planning department.  I just want to say thank you, 

           24    BOEMRE, for coming out to Kotzebue for these scoping 

           25    meetings.  
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            1              The Northwest Arctic Borough recognizes the need 

            2    for balanced and responsible development, but the risks 

            3    associated with OCS exploration and development in the 

            4    Beaufort and Chukchi Seas outweigh potential benefits.  

            5    The borough assembly passed resolution 08-04 in 2008 

            6    opposing OCS leasing, exploration and development offshore 

            7    of the Northwest Arctic and North Slope Boroughs.  

            8              There is a lack of scientific information.  

            9    There are inadequate resources to respond to a large oil 

           10    spill, and impacts from the spill would be catastrophic.  

           11              The remainder of my testimony will address these 

           12    concerns.  Lack of information:  A recent report by the 

           13    National Commission on the Deepwater Horizon oil spill 

           14    recognizes a lack of detailed scientific information for 

           15    the Beaufort and Chukchi Seas.  Baseline information is 

           16    necessary to determine potential consequences of oil and 

           17    gas activities.  

           18              The commission recommended a comprehensive 

           19    federal research program to be initiated to provide a 

           20    foundation for scientific information.  We support this 

           21    recommendation and suggest that any such program include 

           22    an effort to incorporate local and traditional knowledge.  

           23              The 2010 Arctic oil prevention and response 

           24    reports by the PEW Environmental Group also included a 

           25    similar recommendation.  
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            1              Inadequate resources:  The EIS should address 

            2    concerns about the ability for government and industry to 

            3    respond to a major oil spill in Arctic waters.  In his 

            4    recent testimony before Congress, Admiral Thad Allen 

            5    emphasized that the U.S. Coast Guard does not have enough 

            6    icebreakers to respond to a major oil spill in waters of 

            7    offshore Alaska.  Let me repeat that.  Admiral Thad Allen 

            8    emphasized that the U.S. Coast Guard does not have enough 

            9    icebreakers to respond to a major oil spill in waters of 

           10    offshore Alaska.  

           11              In addition, considering the length of time it 

           12    took to drill the relief well for the Deepwater Horizon, 

           13    we are concerned that there would not be enough time to 

           14    complete a relief well during the short open water 

           15    drilling season.  

           16              The lack of infrastructure in the Chukchi Sea 

           17    presents another obstacle.  There are no ports near the 

           18    leases, and the nearest Coast Guard station is almost 

           19    1,000 miles away.  The oil spill response infrastructure 

           20    on the North Slope is also located a considerable distance 

           21    away.  

           22              We are concerned about the ability of the oil 

           23    and gas industry to respond to a large oil spill in the 

           24    Beaufort and Chukchi Seas.  Industry depends primarily on 

           25    mechanical recovery of oil, but this type of response does 
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            1    not work well when ice concentrations are bigger than ten 

            2    percent.  Nonmechanical responses, such as in situ 

            3    burning, requires specific conditions to be effective and 

            4    the use of subsea chemical dispersants in Alaska has not 

            5    been tested.  

            6              Potential impacts:  The Deepwater Horizon Oil 

            7    Spill Commission recognized that marine resources in the 

            8    Chukchi and Beaufort Seas are among the most diverse in 

            9    the world.  To name just a few of these resources, our 

           10    waters support bowhead and beluga whales, walrus, oogruk 

           11    and other seals, polar bears and many species of fish and 

           12    birds.  These marine resources have sustained our people 

           13    for thousands of years.  Let me repeat that again.  These 

           14    marine resources have sustained our people for thousands 

           15    of years.  

           16              Offshore oil exploration and development can 

           17    result in significant changes to the Arctic environment, 

           18    particularly to habitat that is critical to the birthing, 

           19    calving, and the raising of marine life during the spring 

           20    to summer months.  

           21              I'm almost done here.  

           22              One of our greatest concerns is the impact of a 

           23    catastrophic oil spill to the ecosystem that supports 

           24    subsistence resources and uses.  Scientists and 

           25    researchers have validated longstanding traditional 
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            1    knowledge of residents that the productivity of the Arctic 

            2    environment is extremely sensitive to development.  Much 

            3    of the productivity associated with Arctic waters is tied 

            4    to melting and summer growth periods, and a spill during 

            5    these periods would have extremely detrimental effects.  

            6    A catastrophic spill similar to the Deepwater Horizon or 

            7    Exxon Valdez oil spill in Arctic waters would not only 

            8    have dire adverse environmental impacts, but detrimental 

            9    cultural and social effects as well.  

           10              I hope your short visit to Kotzebue will give 

           11    you a glimpse of the importance of subsistence to our 

           12    residents.  The majority of borough residents proudly 

           13    depend on subsistence for food and cultural sustenance.  

           14    As you walk through the streets of Kotzebue, you will see 

           15    clues to our subsistence way of life.  The snowmachines, 

           16    sleds, four-wheelers and boats that you see next to our 

           17    houses are used to obtain the marine mammals, fish, birds, 

           18    berries and plants that put food on our tables.  

           19              Subsistence is a unique way of life that 

           20    involves a close relationship to the environment in a 

           21    sustainable manner that has developed over thousands of 

           22    years.  It is imperative that clean water be maintained 

           23    for the continued availability of these resources to our 

           24    residents.  Coastal subsistence resources are extremely 

           25    necessary for survival at a time when the financial cost 
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            1    of living in the Arctic continue to climb in our low 

            2    income villages.  

            3              This concludes my testimony, and thank you very 

            4    much.  The borough will be submitting written comments to 

            5    the proposed five-year program by next month.  

            6                    MR. WILLIE TOWKSJHEA:  My name is Willie 

            7    Towksjhea.  I was born and raised here in Kotzebue.  And 

            8    many times over I have seen many things come over to 

            9    Kotzebue.  And then four or five years ago, they said 

           10    write a letter to -- for that Chukchi Sea down there to 

           11    stop the oil rigs from coming up this way.  My letter went 

           12    up to Washington, didn't come back.  They sent me a big 

           13    book; three, four books.  I can't really read them but, 

           14    you know, they recognized who I am.  

           15              And then they said they'd send me a letter 

           16    that -- the same kind of meeting, said we will vote for it 

           17    in Fairbanks, same kind of meeting as this before that 

           18    Chukchi Sea started up, but it started up already.  They 

           19    never listened to those people.  How many people in 

           20    villages are living down there?  And they never listened.  

           21    They do drilling down there.  Many of this type of 

           22    stories, what they tell us and what they do.  

           23              We have belugas come up that way and whales 

           24    coming up this way, and a lot of fish, a lot of birds out 

           25    there from Chukchi.  Now the animals come up that way.  
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            1    And then they keep telling us that they never -- they 

            2    never quit coming, but the problem is many of our belugas 

            3    never come up this way.  You have got those oil rigs out 

            4    there make too much noise.  Maybe they turn around there 

            5    some place.  

            6              And many times over -- what's going to happen to 

            7    our belugas again if they come up here and drill in our 

            8    Arctic Ocean?  Where will they divert to, those belugas 

            9    and our fish, our salmon who we live by?  Where will our 

           10    fish go if they hear rigs and big boats come around and 

           11    make holes in our land?  

           12              Our land and our sea belongs to us.  That is our 

           13    garden, what we live by.  I have lived with fish, oogruk, 

           14    belugas and whale when my dad is at Point Hope.  I was 

           15    born here and raised in Kotzebue.  But many times over 

           16    I've heard stories that when the oil rigs start coming up 

           17    this way, it's going to be bad.  

           18              And Point Hope people have mentioned many times 

           19    over that why should the oil companies come up here and 

           20    make hole again and destroy the fish and the belugas and 

           21    seals and whales, going to disturb their land.  Many times 

           22    over I've heard stories that our fish will not survive 

           23    because right now, as I speak, that big oil well up there, 

           24    Prudhoe Bay, or whatever they call it, they using that 

           25    salt water to dig it out from our ocean and put it into 
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            1    the land to push out the oil.  It's happening right now.  

            2    And when the -- when summertime comes, our animals who 

            3    live off the land and drink water from the lakes are 

            4    dying.  How could that be?  We live in 2011 now.  And it's 

            5    happening.  

            6              Many times over I heard many times over stories 

            7    that many of the -- that big oil rig up there make plenty 

            8    money, make big money, make lots of people money, but the 

            9    truth is those villages up there are poor like me.  I 

           10    never work up there before because I'm not educated to 

           11    live up there.  I'm not -- I'm not educated to work in 

           12    that -- in that oil well because I'm not educated.  

           13              Many times over, our aunts and cousins and 

           14    uncles who live up on land from that oil company up there 

           15    would not work, would not fish there.  And they got 

           16    property lines you can't go through to that oil well.  You 

           17    got to go around.  

           18              What my vision is saying, if this oil well come 

           19    up this way, we are going to have to go around.  And it's 

           20    going to make it more -- spend more money on our sea and 

           21    hunting, fish and belugas.  My vision is strong that that 

           22    gas line make -- make a line from up there at Prudhoe Bay 

           23    right through our land in the middle of our land right to 

           24    our own land, our Land Claims Settlement Act, right 

           25    through our property lines.  Many of the Eskimos have 
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            1    property up there, but the oil company never give.  They 

            2    go right through it.  Our Land Claims Settlement Act never 

            3    been spoken to.  Where do we stand?  Where do we stand 

            4    when the oil companies come and do whatever they please on 

            5    our land?  

            6              I'm speaking hardly because up there and around 

            7    here and Red Dog Mine, they talk powerful, but the coal 

            8    that they got over here, they send it out to several 

            9    companies out of state, Japanese or Koreans, while they 

           10    pollute our land.  Believe it or not, they use it to 

           11    pollute our air that we breathe, that Red Dog Mine.  And 

           12    around the villages up there, Noatak and Kivalina, they 

           13    are getting sick.  The fishes are not right, the water is 

           14    not right.  Where could it be and what can we do?  We can 

           15    think about it.  

           16              I wish you fellows never come up this way and 

           17    speak because our generation of kids and teenagers, they 

           18    promised big jobs.  They promised job.  You go to school, 

           19    you going to go to work up there, but it never happened.  

           20    Many of those oil companies provided from the United 

           21    States, they provided them to work up there in Prudhoe 

           22    Bay, and none of our Alaskans have education to handle 

           23    this heavy equipment, operating our trucks, our tractors 

           24    that they provide up there.  Many of them work up there, 

           25    but none of -- half of Alaskans do not work up there.  
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            1              I come from the people from Kotzebue.  I have 

            2    four or five people from Kotzebue are well educated, but 

            3    they never were offered the job in the oil companies 

            4    because all the oil companies provide is to get that oil 

            5    and go.  Get that oil and go.  And it hurts to understand 

            6    that I see many things happen to our oil companies that 

            7    went up there.  

            8              A few years ago there were big oil spills down 

            9    there in Unalaska.  Those fishermen never go fish no more.  

           10    That oil goes underneath the water.  It kills the eggs and 

           11    fish providing the fish eggs.  No more.  They never fish 

           12    it.  I know why, because they never give them nothing.  

           13    Many of those fishermen down there in Unalaska, they don't 

           14    have no job now.  

           15              And then it happened at Mexico, big oil spill, 

           16    big fire, polluted.  Nobody come there.  The oil companies 

           17    never come there till a few months later.  Even the 

           18    President was down there.  He said stop the oil drilling 

           19    in Alaska.  But still they still drilling down there in 

           20    the Beaufort Sea, and they will come up this way.  

           21              I sure am tired, but I watch TV.  Many times 

           22    over, Iran, Iraq, there is still oil on the sand.  There 

           23    is still oil all over.  They never clean it up.  And it's 

           24    going to happen to us if you oil companies come up here in 

           25    Alaska.  Our fish that we -- that we eat, our oogruk that 
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            1    we cook and eat, and our seal meat that we cook and eat 

            2    and make seal oil to provide our bodies and souls to live 

            3    on.  We live off the land.  Our fish, we freeze it.  We 

            4    dry it, we boil it, we cook it, we freeze it.  Our seals, 

            5    we make oogruk and seal oil from our great ancestors.  

            6              If the oil come up this way, there will be too 

            7    much noise and too much -- too much for our seals to go 

            8    around.  And when our fishermen, they are going to go fish 

            9    out there and there is the oil right out there, you have 

           10    to go around their favorite spot.  

           11              I want to speak many times over.  I haven't 

           12    worked in the oil wells before because I wasn't educated.  

           13    I can't even visit those oil wells up there because it's a 

           14    law.  And when the oil companies make that kind of law, 

           15    how could we Eskimos survive in the surrounding villages 

           16    where our Land Claims Settlement Act, they go right 

           17    through our land without even permission?  

           18              It hurts to understand that many of our Eskimos 

           19    are hungry because of this oil well.  I have bought a 

           20    55-gallon stove oil for $50, but now it's 300 and 

           21    something.  In the surrounding villages, they are $400.  

           22    And the oil well never -- never help us.  

           23              It comes to over -- four times over, many times 

           24    over we tell our children, get educated, you go work in 

           25    big mine or big oil company.  It never happened because we 
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            1    live in our land.  Our land belongs to us.  We must stand 

            2    up and listen to our people many times over that we cannot 

            3    survive with all this oil going around.  

            4              That oil that you fellows dig up, it cannot feed 

            5    us.  That oil you dig up, it does not keep us warm.  And 

            6    that land that you develop, you put these things all over, 

            7    and then you put a pipeline right through the land.  Right 

            8    through our houses you would do it if you have to, but 

            9    where our Eskimos have vision, when do we speak over after 

           10    the oil field start again?  I'm getting confused.  I'm 

           11    getting ornery.  I'm getting mean but, you know, if I 

           12    speak right now, I wish the oil well could leave us alone 

           13    for a while.  And after five, six years, the oil will go 

           14    up, go plenty high, and you can drill again.

           15                    MR. JEFFERY LOMAN:  Thank you very much.  

           16    Any other comments?  

           17                    MR. ANDY BAKER:  Thank you.  Andy Baker, 

           18    Kotzebue, born and raised.  While I respect my Elder 

           19    there, I'm going to speak on a little different side 

           20    because as we go forward, we need to combine and we need 

           21    to subsist still, but now to subsist we have to have gas 

           22    for our snowmachines; we have to have gas for our boats.  

           23    And gas is very expensive.  And we are actually lucky here 

           24    at $6 a gallon.  You go to Noatak or Shungnak at $10 a 

           25    gallon, it makes it very hard for them to do this.  So I'm 
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            1    all for responsible resource development.  

            2              Our region is very -- very much reliant on the 

            3    animals, the fish, the ocean and the land, and that's part 

            4    of our culture, but I think there is a way to do both.  

            5    And I think Red Dog has been a great example of that.  

            6              I was fortunate enough in the early days before 

            7    Red Dog Mine to be flying up there and saw that country 

            8    beforehand, and the creek there was so stinky you couldn't 

            9    even go by it, there was so much minerals just naturally 

           10    in the waters.  There was no fish.  There was no caribou 

           11    right there because the water was so bad.  

           12              Now that's been cleaned up and there is fish 

           13    farther than there ever has.  There is caribou walking by.  

           14    I think it's been proven that we could co-exist both with 

           15    the subsistence and the industry, as it is with Red Dog.  

           16              And we are very fortunate, our region compared 

           17    to a lot of others, because our people really have jobs.  

           18    We have -- there is probably a couple hundred jobs from 

           19    Red Dog that are from people in the region, so we are very 

           20    lucky.  And a lot of money goes from there to our borough 

           21    to help fund education and other things.  

           22              But we got a big scare two years ago or in the 

           23    last two years with the not getting the permits for the 

           24    new pit, the Aqqaluk pit, and so we started to be 

           25    thinking, boy, if this closes, then what?  We are going to 
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            1    lose all these jobs.  We are going to lose the money to 

            2    run our government, the money that's helping to run the 

            3    schools.  So it was a real eye opener.  

            4              So with that said, I think we really need to be 

            5    looking at economic development because we owe that for 

            6    our kids and for our people, whether it's -- whether they 

            7    want to go to college and move off or whether they want to 

            8    stay here and be subsistence, economic development is very 

            9    important.  And it blends intimately.  

           10              So I see a little different view from my friend 

           11    behind me that talked about the assembly resolution 

           12    against offshore drilling.  I saw that resolution as the 

           13    assembly saying we have got to go slow.  We have got to do 

           14    this right, and once things are right, we might come back 

           15    around.  So I don't in any way see that as no, never, no 

           16    way kind of thing.  So I want to make sure that there is 

           17    another look at that.

           18              As the mayor stated, one of the big problems in 

           19    this is it's basically going to be 200 miles away.  We 

           20    might get jobs, we might not.  We have got all of the -- 

           21    if this was to happen, we have all of the risk, a majority 

           22    of the risk because stuff flows downhill or downstream, 

           23    and we don't have any upside, such as revenues.  So that's 

           24    why, as the mayor stated, that revenue sharing is very, 

           25    very vital and important to us.  And there is lots of 
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            1    different ideas on that.  

            2              And you know, some people don't want anything to 

            3    go to anyone but the federal government.  Some want some 

            4    to go to the State, and some of us want the local 

            5    government to be a part of that, also.  But I feel that's 

            6    a huge part of the equation, to get the revenue sharing, 

            7    and with that would bring along the local government, the 

            8    borough in this case, to have a voice and to be at the 

            9    table, because without that, it -- again, the schools, you 

           10    know, for our kids, the schools -- if we can't support our 

           11    schools and fund the schools, we are not making a future 

           12    for them.  

           13              And if nothing else, when -- it's a catch-22.  

           14    When the price of oil goes to $100 a barrel, other people, 

           15    the State and the other people are really making money, 

           16    but what that means is our costs to the consumer are going 

           17    to double.  And there is never any relief.  So because of 

           18    that, we need -- we need to help the -- money for the 

           19    schools.  Then we can have training, we can have jobs, and 

           20    we can afford to live here and have subsistence.  The 

           21    circle goes on.  Thank you.

           22                    MR. JEFFERY LOMAN:  Thank you.  I think we 

           23    have more coffee, and I know we have more cookies and 

           24    muffins left.  Please help yourself.  

           25              Just some thought here before the next comment 
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            1    because I'm hearing a lot of things.  I'm hearing, for 

            2    example, the lack of infrastructure, the lack of Coast 

            3    Guard.  Some people support a Coast Guard installation, a 

            4    port that can facilitate spill response capability or 

            5    enhance spill response capability to the Gateway of the 

            6    Arctic.  

            7              We had a question about pipelines.  The agency 

            8    has analyzed the pipeline going from the center of the 

            9    Chukchi south and then east over to Prudhoe Bay.  We 

           10    haven't, for example, analyzed a pipeline running from the 

           11    center of the Chukchi Sea to Kotzebue where Kotzebue could 

           12    essentially be the Valdez of the Chukchi Sea oil 

           13    development.  Something to think about, relatively close 

           14    proximity, a port.  It meets the North Slope Borough's 

           15    needs of no tankering in the Arctic.  The tankers would 

           16    come out of Kotzebue in this example, like they come out 

           17    of Valdez and head to the market.  Just some things to 

           18    think about.  

           19                    MS. KARMEN MONIGOLD:  My name is Karmen 

           20    Monigold, and I'm speaking as a concerned Native resident 

           21    of Kotzebue.  You know, hearing all this money, money, 

           22    land, the one portion I wanted to, I guess, touch on is 

           23    that it's a spiritual thing for my family, you know, 

           24    trying to teach my boys to go out in the country and learn 

           25    their spiritual aspects of being an Inupiaq from this 
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            1    community.  And I don't think there is a price tag on 

            2    that.  I don't think any oil in the world is ever going to 

            3    make up for what I can teach my son when we go out.  Yeah, 

            4    we use oil.  We use the gas to go wherever we are going, 

            5    but I'd rather pay the $10 a gallon and know that my coast 

            6    is safe.  That's just my opinion.  

            7              So it's more of a spiritual thing, and I wanted 

            8    to make that comment that, yeah, we have our food, yeah, 

            9    we can go to the AC store, but you cannot put a price on 

           10    teaching your children what your ancestors have known for 

           11    thousands of years.  

           12              And the other comment I wanted to make is the 

           13    garbage that this is going to create.  I was just at an AK 

           14    Forum of the Environment, and the amount of garbage that 

           15    gets washed up in certain areas because of fishing, all 

           16    these white little plastic bottles that aren't even 

           17    American.  And that's why I guess I kind of asked the 

           18    question about offshore drilling on the other side and how 

           19    that would impact.  And that's just going to go into the 

           20    whole Northwest Passage, and all these people going 

           21    through and all that stuff that's going to wash up on our 

           22    coast and go up our rivers.  

           23              And so those are my concerns is you can't put a 

           24    price tag on your spiritual aspect of it and that the 

           25    garbage would be something that you really -- I guess I 
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            1    want to point out.  Thanks.

            2                    MR. JEFFERY LOMAN:  Any other comments?  

            3                    MR. ZACK STEVENSON:  My name is Zack 

            4    Stevenson.  I work as a subsistence mapping coordinator 

            5    here at the Northwest Arctic Borough.  I want to thank the 

            6    representatives from BOEMRE who traveled far to my 

            7    hometown of Kotzebue.  I know it's a long way to go and a 

            8    cold time of year to be here.  

            9              The folks you see here this evening, regardless 

           10    of where they stand on offshore oil and gas drilling, I 

           11    think share one thing in common, and that's the love of 

           12    this community.  And many of us trace our families back a 

           13    long time to this region.  

           14              Over the past year, I have spent a lot of time 

           15    researching the OCS issue, particularly offshore oil and 

           16    gas drilling in the Beaufort and Chukchi regions, and I 

           17    think one thing that's apparent to me is that there is 

           18    tremendous amounts to be gained and tremendous amounts to 

           19    be lost, depending upon how we plan and prepare for this 

           20    type of activity.  

           21              My focus right now, I was hired to work for the 

           22    borough and to identify areas that have been important to 

           23    the Inupiaq people that lived in this region give or take 

           24    a couple thousand yours, but roughly since the last Ice 

           25    Age.  That's a long time.  And what we do know about the 
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            1    Inupiaq is that they have developed a way of life that is 

            2    largely in harmony with the extremes in temperature and in 

            3    wildlife populations that change dramatically, depending 

            4    upon the time of year and where you go in this region.  

            5              And that way of life, the subsistence lifestyle, 

            6    is renewable.  These are the original environmentalists in 

            7    the truest sense of the word.  Regardless of politics or 

            8    identity, these are folks that have developed a way of 

            9    life that is in balance with natural systems here.  And 

           10    that model, regardless of your politics, regardless of 

           11    where you stand on the issues, is fundamentally different 

           12    from a nonrenewable resource.  And if you think of it in 

           13    the simplest terms, a nonrenewable resource is just 

           14    something that there ain't more of it.  Once you use it 

           15    up, it's gone.  

           16              Not, by its very definition, is the oil 

           17    industry.  And the oil industry is not based on balance.  

           18    It's based upon this notion of get it out and get it out 

           19    to the consumer who pays the highest price when the 

           20    markets are favorable.  So we just have to understand the 

           21    dynamics of the sustainable subsistence lifestyle versus a 

           22    nonsustainable, nonrenewable resource.  Those are two 

           23    fundamentally different paradigms.  And again, it's not 

           24    about politics or theology, just the realities of two 

           25    different systems.  
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            1              And in my work -- and I did my thesis on oil and 

            2    gas development in the Trans-Caspian, which right now is 

            3    part of the world in central Asia on the Caspian Sea, 

            4    which, next to Saudi Arabia, is the second leading 

            5    producer of oil in the world next to the Middle East.  

            6    That region, too, is facing tremendous changes very, very 

            7    quickly.  We have a whole host of environmental and 

            8    national and international security considerations 

            9    surrounding it.  

           10              I mention that example because it illuminates 

           11    what we are now facing here in this region here at the 

           12    Arctic.  And I think it's incumbent upon all of us, 

           13    elected officials, State and federal agencies, members of 

           14    our community, to look at what do we want and how do we 

           15    want to get it and who is it going to benefit.  And I 

           16    would hope that we think through this process really 

           17    intelligently because it's in my experience -- and I think 

           18    the recent examples have shown where MMS was perhaps in 

           19    bed with the industry and not being supervised enough and 

           20    there wasn't enough oversight.  

           21              Those problems, I think, are incumbent upon us 

           22    as community members to look at.  Are we really asking 

           23    ourselves the hard questions?  Are we making sure that our 

           24    way of life is being protected?  Are we making sure that 

           25    the revenue is being shared openly and fairly?  Are we 
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            1    making sure that the deals that are being struck between 

            2    the federal government and industry are really in our best 

            3    interest?  So it's a long-winded way of saying I hope that 

            4    we're all taking a really, really hard look at this 

            5    because our decisions, if we make them well, can benefit 

            6    us for the long term.  

            7              There are examples.  Norway provides a really 

            8    exciting and fruitful example of how oil development can 

            9    be done well in the Arctic without having adverse impacts 

           10    on fisheries.  They can do it right, and I think we have a 

           11    lot to learn from that.  But there are also a lot of 

           12    examples in our own country where it can be done wrong.  

           13    So I would say with as balanced an approach as I possibly 

           14    can, let's honor our heritage, let's be vigilant and take 

           15    as hard a look this issue as we can on both sides because 

           16    we have a lot to gain and a lot to lose if we mess this 

           17    up.  

           18              So I embrace my community here and I ask 

           19    everyone as neighbors and as members of my community to 

           20    act on your highest self and to use your best judgment.  

           21    Use science, hold ourselves and our elected officials 

           22    accountable at every level so that we make the best 

           23    decision both now and for our grandkids.  

           24              Thank you so much.  

           25                    MAYOR SIIKAURAQ WHITING:  Real briefly, if 
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            1    I could bring your attention to this big -- this big thing 

            2    on the wall, it's our Inupiaq values.  And for example, 

            3    respecting nature, respect for Elders, family roles, our 

            4    in-depth values guide our business, our cultural decisions 

            5    for the region.  This is made by the students of our 

            6    region, and it's -- Karmen brought it up earlier.  It's 

            7    the spirituality and our connection to the land.  The land 

            8    and the water identifies who we are as Inupiaq people.  

            9              And I'll use this on a daily basis to help with 

           10    the foundation of the business decisions that we make.  

           11    And this can easily be used for business.  This is used 

           12    for how we operate and do business with oil extraction, 

           13    mining.  And it all comes down to how we take care of the 

           14    land and the environment.  It will always give back to us.  

           15    That's how we are able to do this from generations upon 

           16    generations.  If you do it right, absolutely we can 

           17    co-exist.  Absolutely we can all benefit from.  

           18              But the Inupiaq values, they are basic human 

           19    values.  One of them is love for children.  You know, last 

           20    time I checked, people in Venezuela love their children as 

           21    much as I love mine.  These are very basic human values.  

           22    But the Inupiaq values guide who we are as a people, and 

           23    we just keep that at the forefront when we are dealing 

           24    with our environment because if you take good care of the 

           25    environment, the environment will always take good care of 
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            1    you back.  It's a reciprocal relationship.  

            2              And I think that's what we are really trying to 

            3    teach industry with mining and oil.  So it's not only 

            4    about the almighty dollar, but it's all about the 

            5    connection that we have that identifies us as Inupiaq 

            6    people.

            7                    MR. JEFFERY LOMAN:  Mayor, would you 

            8    support a component of the new agency here in Alaska, the 

            9    new agency, Bureau of Safety and Environmental 

           10    Enforcement, a component that, in addition to the 

           11    regulatory oversight of the operational drilling aspect, 

           12    the other federal regulatory framework associated with an 

           13    oil structure, a person who specializes in Inupiat 

           14    cultural practices to guide the industry daily in a way 

           15    that avoids conflict with culture?  

           16                    MAYOR SIIKAURAQ WHITING:  Absolutely.

           17                    MR. JEFFERY LOMAN:  It actually came from 

           18    a meeting that we had the last time we were up here.  The 

           19    President of the Native Village of Point Lay was thinking 

           20    out loud and offered that idea.  I've given it a lot of 

           21    thought.  I'm thinking that it's a very important aspect 

           22    of this new regulatory responsibility that a brand-new 

           23    agency would take on.  Thank you.

           24                    MAYOR SIIKAURAQ WHITING:  When you are 

           25    doing business in the homeland, the homeland rules.  There 
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            1    is no ands, ifs, or buts about it.  You need to take that 

            2    into consideration to make sure -- if the business wants 

            3    to thrive and do well, you have to take that into 

            4    consideration.  Otherwise, there is too many blocks and 

            5    too much resistance if you don't get that input from the 

            6    people that you are doing business with.  

            7              And we have seen too many times decisions made 

            8    on our behalf without our voice.  And I don't want to 

            9    sound absolutely defensive, but we have been burned one 

           10    too many, three too many times with not only oil 

           11    companies, but people in general.  

           12              They build our water and sewer systems.  These 

           13    guys are engineers from Mexico or wherever, and they build 

           14    our water and sewer systems thinking that what works in 

           15    Texas and Mexico is going to work in the Arctic.  

           16    Sometimes these water and sewer systems are built uphill.  

           17    We get HUD homes.  Bless our communities for having these 

           18    HUD homes.  A lot of times the architect is from Arizona.  

           19    And then it just doesn't quite fit here.  

           20              And we also -- we just want to make sure that 

           21    anything, as we go forward, that we have our people 

           22    involved in the process because we have a long-term 

           23    interest.  And we have been there.  We have done that.  

           24    And so we ask that our recommendations are heard.

           25                    MR. JEFFERY LOMAN:  Any other comments?  
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            1                    MS. ALICE DAVIS:  I'm Alice Davis.  I live 

            2    in Kotzebue.  I've traveled a little bit, and I have all 

            3    kinds of the subject, and I'm just delighted that there 

            4    is -- there is a meeting somewhere that people -- people 

            5    are here, and it takes a lot of hard work and a lot of 

            6    effort just to keep the schools supplied with oil and gas.  

            7              And when it's -- it's not the subject on permit, 

            8    but it's just another subject, but it's always good to 

            9    know that there are people who need to supply, who need to 

           10    give their resources.  And it's just a matter of 

           11    in-between effort that makes it possible for the children 

           12    to stay alive while they are required to hang out 

           13    somewhere like this.  It's just -- just something that I 

           14    wanted to mention.

           15                    MR. JEFFERY LOMAN:  Any other comments?  

           16                    MR. ZACK STEVENSON:  Thank you.  I wanted 

           17    to affirm that a moment ago it was recommended that the 

           18    agency look at development of some type of capacity for 

           19    looking at the importance of Inupiat culture and how 

           20    offshore oil development, in this case in the Beaufort and 

           21    Chukchi, would impact that culture.  My thought there 

           22    being that it would be imperative that that effort be 

           23    driven by science, not by politics, and that sound science 

           24    look at the importance of subsistence resources to the 

           25    culture.  
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            1              And I think that, as Mayor Siikauraq mentioned a 

            2    moment ago, the cost of living in this region is one of 

            3    the highest in the nation right now.  And if you go to AC, 

            4    the local supermarket here where you see a gallon of milk 

            5    costing $11, that's an illustration of the cost of living 

            6    in the Arctic where many of our commodities are shipped in 

            7    from the outside.  And because of that dynamic, as I 

            8    mentioned earlier, subsistence and being able to readily 

            9    gain access to fish, marine mammals, caribou that come 

           10    from the land and water of this area by making sure those 

           11    resources are available and not in any way tainted by 

           12    pollution is really critical to the survival and the food 

           13    security of the people in this area.  

           14              So again, my recommendation would be, great, 

           15    let's take a look at the importance of Inupiat culture and 

           16    make sure that process is driven by science, sound 

           17    science.  Thank you.

           18                    MR. JEFFERY LOMAN:  Thank you very much.  

           19    I appreciate it.  Outstanding input.  I promised the mayor 

           20    that we would -- once we complete our meetings here in 

           21    Alaska, I will contact the radio station here in Kotzebue, 

           22    and if they are nice enough to allow us to provide a 

           23    mini-scoping report, a synopsis of the comments that we 

           24    heard throughout the Arctic communities and in 

           25    Anchorage -- we know many people can't travel to Anchorage 
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            1    to provide comments at that meeting or even listen to what 

            2    takes place.  

            3              We will have the court reporter with us at all 

            4    of the meetings, so we will have, as soon as we have -- we 

            5    have got an acceptable transcript, put it on-line so you 

            6    can read it in detail.  And I will contact the radio 

            7    station here in Kotzebue and give a report on what we 

            8    heard so that we can share that information.  

            9              And like I mentioned earlier, after we prepare a 

           10    draft environmental impact statement for this new 

           11    five-year plan, we will release it.  If you would like to 

           12    have a copy mailed to you and you are not already on our 

           13    list -- obviously you are on our list.  They are sending 

           14    you these books.  You mentioned that, so that's good.  

           15    Somebody listened at least, enough to send you that stuff.  

           16              But just let us know.  We have you signed in, 

           17    and we will denote that you want a copy of these -- this 

           18    draft document.  And we look forward to seeing you and 

           19    finding out what you have to say about the job that we did 

           20    in the -- in the draft EIS.  Thank you very much for 

           21    coming.  We appreciate it very much.  And have a very good 

           22    evening.  Good night.  

           23               (Proceedings adjourned at 8:45 p.m.)

           24               

           25               
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 1                      P-R-O-C-E-E-D-I-N-G-S
 2               (Blessing given by Willie Towksjhea.)
 3                    MR. JEFFERY LOMAN:  Okay.  Thank you very
 4    much for coming.  We have nine times more people at this
 5    meeting than we had at our last.  That's a good thing.  My
 6    name is Jeffery Loman.  I'm the Deputy Regional Director
 7    for the Bureau of Ocean Energy Management, Regulation and
 8    Enforcement.  Some of you may know our agency.  It's the
 9    successor agency to the Minerals Management Service, or
10    MMS.
11              And the purpose of this meeting tonight is to
12    comply, for our agency to comply with provisions of the
13    National Environmental Policy Act.  We are preparing an
14    environmental impact statement for a new five-year
15    offshore oil and gas lease program for the years 2012
16    through 2017.  The Outer Continental Shelf Lands Act
17    requires that we prepare a five-year program.  The
18    National Environmental Policy Act, or NEPA, requires that
19    we do an environmental impact statement for what is
20    considered a major federal action.  The major federal
21    action will be deciding on oil and gas lease sales in the
22    Outer Continental Shelf nationwide.  It's a nationwide
23    five-year plan.
24              Tonight we are going to focus, and I'm sure you
25    are here to focus, not only on the Alaska Outer
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 1    Continental Shelf, or OCS, but the Arctic, the Chukchi Sea
 2    and the Beaufort Sea.  The proposed plan for the Arctic is
 3    really very simple.  And we're here tonight for one simple
 4    purpose:  To get your ideas, thoughts, concerns, comments,
 5    views on a decision to hold oil and gas lease sales in the
 6    Chukchi Sea planning area and the Beaufort Sea planning
 7    area.
 8              And for those that need to see it on a map, I
 9    have maps.  I'll hand them out.  Would that be helpful to
10    anybody just to look at a map?  Many people are already
11    very familiar with these planning areas.  But some
12    folks -- I know I do -- I like to -- I like to see what we
13    are talking about.  So I have maps.
14              This is the Chukchi Sea planning area.  The
15    other map is Chukchi Sea leases, and then the Beaufort
16    Sea.  And there are no predecisions right now on holding
17    any oil and gas lease sales necessarily in the Chukchi Sea
18    planning area or the Beaufort Sea planning area.
19              Oftentimes in the past, for those that have been
20    following our programs, the last five-year plan, the
21    previous five-year plan to that and prior, they actually
22    proposed holding specific sales.
23              This is a little different in that there is
24    nothing on the table.  It's a blank sheet.  The National
25    Environmental Policy Act, or NEPA, requires us to consider
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 1    a no-action alternative.  And the no-action alternative in
 2    this case with respect to the Arctic would be no lease
 3    sales in the Chukchi Sea and no lease sales in the
 4    Beaufort Sea.
 5              I think most folks are pretty familiar with the
 6    National Environmental Policy Act.  I can answer any
 7    questions that you have about it.  Its primary purpose is
 8    to do several things.  For one thing, for an agency to
 9    decide when it's taking a major federal action that would
10    have effects on the human environment, to do an
11    environmental impact statement to analyze reasonable
12    alternatives.  In this case, one alternative would be no
13    sales at all in the Arctic, for example.  Another
14    reasonable alternative would be one sale in the Chukchi
15    Sea, one sale in the Beaufort Sea, or a number of sales in
16    the Beaufort and the Chukchi, or a combination of one or
17    more in any planning area.
18              The agency is required to analyze the effects of
19    those lease sales.  And at this stage of the process,
20    because we don't really know just from holding an oil and
21    gas lease sale where industry would bid, where they in
22    turn would conduct exploration activities, or where they
23    would produce, we take reasonable views of what is likely
24    and we analyze those effects.
25              In the past, for example, we analyzed the
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 1    impacts from a worst case oil spill in these planning
 2    areas, given what we know.  As we gain more information
 3    through seismic activity, through exploratory drilling, we
 4    have learned more.  There are some very interesting things
 5    about what we have learned about the Chukchi Sea, for
 6    example.  Thanks to technology and refined methods, we
 7    believe that there are even more oil and gas resources in
 8    the Chukchi Sea than we did just a couple of years ago.
 9              Essentially the Chukchi Sea, if they are
10    correct, holds more oil and gas resources than the largest
11    oil field on earth.  That's a projection.  We don't really
12    know that, but resource geologists believe that that could
13    be the case.  So that makes this very important because
14    oil resources, gas resources are a very important part of
15    our economy, the economy in Alaska, and the Lower 48 and
16    beyond.
17              Ultimately, everything that we do in this
18    environmental impact statement that has to be made
19    public -- NEPA is the Sunshine Law and has to take public
20    input, input like we are taking tonight, input when we
21    release a draft environmental impact statement.  We have
22    to hold hearings.  And we expect to be back in Kotzebue
23    after we prepare the draft environmental impact statement
24    to meet with you and other interested parties to get
25    feedback on that draft.
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 1              But ultimately the job here is to inform the
 2    decisionmaker.  The decisionmaker is the Secretary of the
 3    Interior, who will ultimately decide whether or not to
 4    hold oil and gas lease sales in the Chukchi Sea planning
 5    area, Beaufort Sea planning area, and all the other
 6    planning areas that we are considering for the 2012
 7    through 2017 five-year program.
 8              Any questions so far?
 9              Just a little bit of history, and then we will
10    go straight to the most important part of the meeting,
11    which is to hear your comments.
12              Because there are oil and gas lease sales as
13    part of a five-year plan doesn't necessarily mean they are
14    going to happen.  In Alaska we had -- for example, the
15    Chukchi Sea sale 193 was part of the past five-year plan.
16    The agency held that lease sale in February of 2008 and
17    sold 2.6 billion dollars worth of leases.  Prior to that,
18    there was sale 202 in the Beaufort Sea.  It was in the
19    hundreds of millions of dollars, but far less than the
20    Chukchi Sea sale 193.  However, we had sale 209, sale 211,
21    sale 217, sale 221 in the Chukchi and Beaufort Seas on the
22    drawing board for the last five-year plan.  We did not
23    hold those lease sales.
24              We also had a sale, sale 214 in the North
25    Aleutian Basin, Bristol Bay, and the Administration, the
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 1    current Administration, decided not to hold oil and gas
 2    lease sales in the North Aleutian Basin at all.  The North
 3    Aleutian Basin is not currently being considered for
 4    leasing in this five-year plan either.
 5              So just because, I guess, the lesson learned
 6    there is that an EIS is prepared and a five-year plan is
 7    approved doesn't necessarily mean it will happen.  It's --
 8    it's a plan to move forward on.  And more environmental
 9    analysis has to be done before an individual lease sale
10    can be -- can take place and before any exploration or
11    development or production could take place.  Every step of
12    the process we are required to comply with NEPA, required
13    to look at the effects of those actions before we make a
14    decision.
15              If there are no further questions, I think what
16    we will do is go straight to comments from you.  And who
17    would like to go first?
18              We have a recorder and everybody will have to
19    provide their name and probably spell it just once for
20    Mary and -- and I have a microphone, too.  It works.
21                    MS. KARMEN MONIGOLD:  My name is Karmen
22    Monigold.  I'm pretty new to all this, so my question is:
23    Let's say that you guys don't drill.  You decide that you
24    are not going to open it up for drilling.  How does that
25    work with our neighbors?  Can they go in and drill, let's
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 1    say, past the line of U.S. and Russia?  And then are they
 2    regulated?  I mean, you know, for somebody like me who is
 3    heavily subsistence and I look at this and I'm just
 4    thinking, you know, my children -- what are they going to
 5    do if something happens out there?  And I was told they
 6    are going to drill anyway, whether it's on this side or
 7    that side.  At least on this side we have some type of
 8    say, you know, whereas opposed to if they do it in Russia.
 9    So I'm curious what the regulations are.
10                    MR. JEFFERY LOMAN:  Well, within the U.S.
11    Outer Continental Shelf and these planning areas, other
12    countries would not be allowed to drill.  Within the areas
13    on the maps that -- within our boundaries, we would not
14    permit other countries to drill for oil and gas.  Outside
15    of those boundaries and in their waters, certainly they
16    are allowed to, and there are no, that I'm aware of,
17    anyway, for example, plans for Russia to drill in waters
18    that are very -- within close proximity, like within a
19    couple hundred miles of Alaska waters, but that doesn't
20    mean that that could not happen.
21              People have also asked can another country sit
22    outside of our boundaries and then through horizontal
23    drilling, like the Liberty project, drill and tap into the
24    resources that pertain to the United States or belong to
25    the United States, and the answer again is no.  In -- in
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 1    the long run we have the United States Navy that controls
 2    and protects our seas.  They are still pretty strong.
 3              But that doesn't mean that because Canada and
 4    Russia are within close proximity that they couldn't drill
 5    in their waters, and that they couldn't have a spill that
 6    would affect our natural resources.  That's certainly
 7    possible, as is possible for somebody to be drilling in
 8    these planning areas and have a spill and it will affect
 9    their resources.
10              There is an interesting case that's moving in
11    the Supreme Court now.  This is a CERCLA case, not an OPA
12    case, that involves the releases of hazardous substances
13    in the Upper Columbia River; Teck Cominco, the same
14    company that owns Red Dog Mine.  I think everybody here is
15    familiar with Red Dog Mine.  The minerals from Red Dog
16    Mine are transported to Trail, British Columbia where they
17    have a giant smelter, and for over the past 100 years Teck
18    Cominco has released heavy metals, mine slag into the
19    Upper Columbia River that has flown into the United States
20    into Lake Roosevelt where you have the Spokane Indian
21    Reservation on one side, the Coleville Reservation on the
22    other side, and the equivalent of about 1,800 King Domes
23    of heavy toxic mine slag going into that lake.
24              So two members of the Coleville tribe sued to
25    compel EPA to enforce the provisions of CERCLA, the
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 1    Comprehensive Environmental Response, Compensation, and
 2    Liability Act, on Teck Cominco which is in Canada.  And
 3    that case is going to the Supreme Court or before the
 4    Supreme Court.  I don't know if or when they will hear
 5    that case.  But it's a case that will determine whether
 6    that federal law reaches over an international boundary
 7    and compels a company to do something.
 8              The company has voluntarily agreed to do a
 9    15-million-dollar remedial investigation and feasibility
10    study to determine what it would take to clean up that
11    pollution, but those are legal questions and interesting
12    anomalies in federal environmental law.  Hopefully we
13    won't have to go there with respect to Arctic resources.
14    We are not there yet.
15              Any other questions?
16                    MS. MARCI JOHNSON:  My name is Marci
17    Johnson.  And I'm just curious, I've been hearing that the
18    feasibility of getting the product out of the Chukchi
19    lease area would be by pipeline, and I'm just curious at
20    what point in the process do we get to see, you know,
21    potential routes for pipelines.
22                    MR. JEFFERY LOMAN:  We have done a little
23    bit of that work.  In our past environmental documents we
24    have done a little bit of that work.  Let me just mention,
25    one of the things Mayor Itta, the North Slope Borough, one
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 1    of his eight ocean claims initiatives is to prohibit
 2    tanker transport of oil in the Arctic.  And so that means
 3    the likely alternative would be pipelines.  In general, if
 4    you look at the map of the Chukchi Sea planning area, if
 5    you picture a pipeline coming from dead center of that
 6    planning area straight -- almost straight south, but south
 7    by southeast crossing land near Wainwright, maybe just a
 8    little bit west of Wainwright into NPRA, and then moving
 9    almost due east over to Prudhoe Bay to connect with the
10    infrastructure in Prudhoe Bay, that was the scenario that
11    has been studied.  I don't know of anything that would
12    necessarily change that as a likely reasonable alternative
13    for pipeline transport.
14              There are some things to think about with a
15    pipeline moving through NPRA.  It makes what resources are
16    potentially recoverable there much more economically
17    viable to recover.
18                     MAYOR SIIKAURAQ WHITING:  Thank you.
19    This is Siikauraq Whiting.  I'm the Mayor for the
20    Northwest Arctic Borough.  First let me say Arigaa Taikuu.
21    Thank you so very much for coming and visiting Kotzebue.
22    It's been a long time in coming with MMS and now BOEMRE.
23    And a lot of times we have to travel to Washington, D.C.
24    to get our voices heard, and we don't have the luxury of a
25    lot of dollars to be able to do that.  So I am so very
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 1    honored that you're taking the time to visit our coastal
 2    communities only because when you deal with our coastal
 3    communities, it's really important for us to make sure
 4    that we have a voice in what happens in our backyard.
 5              So I know we had a meeting with you today.
 6    Appreciate your time.  But I just wanted to real briefly
 7    recap some of the stuff that we talked about today.  I
 8    think one of the largest things that we need to do is make
 9    sure that we are at the table, which is why I absolutely
10    appreciate you coming here.  If you look at the state of
11    Alaska and the resources up at the northern part of the
12    OCS into the Beaufort and the Chukchi Sea, I -- I see a
13    lot of the resources extracted, and we do not get the
14    major portion of the benefit.  We take all the risks and
15    we do not get the majority of that benefit.
16              So as we are moving forward, as you move from
17    your transition from MMS to BOEMRE, that we do a whole new
18    paradigm shift.  I asked you today how many of you were
19    former MMS employees, and I think about five or so of you
20    raised your hand, maybe a little bit more.  I want to make
21    sure that just because the title of your organization has
22    changed, that there is a major shift in how you operate,
23    and we want to make sure that when you are operating, we
24    are at the table.
25              A couple of the recommendations that I have -- I
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 1    don't know how far they could go -- is for the North Slope
 2    Arctic Borough to be a cooperating agent when you look at
 3    your permit process.  We have a permitting process with
 4    any mining companies in the region and transporters that
 5    come into our region.  And that's a good thing.
 6              We also would like to have that opportunity to
 7    also be at the table when it comes to reviewing the
 8    permits.  And at the borough our staff is pretty small,
 9    and we would like to access more funding not only from --
10    from BOEMRE, not only from the State, but we are also
11    looking at funding from the oil companies, as well, so
12    that when we look at the regulations and the
13    documentation, that we have -- we have the funding
14    available to do that.  I can't keep asking my small staff
15    to do what they can't do above and beyond their normal
16    workload, which is what we do on a regular basis, but we
17    have to review all these regulations and make sure that we
18    have the time to do the -- not only adequate but to do the
19    testimony that's going to make a difference for our two
20    boroughs in the North Slope.
21              And the other thing that we want to make sure we
22    do is not only keep the communities at the table when we
23    move forward, but do another paradigm shift in how we do
24    business.  One of those recommendations would be to bring
25    industry together, bring the regulators, such as you guys,
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 1    together, bring the federal government together, bring our
 2    communities together.
 3              I've gone to many different meetings with the
 4    Corps of Engineers separately, with the Coast Guard
 5    separately.  We have gone to Washington, D.C. to talk to
 6    MMS people.  We've gone to the Department of Interior to
 7    talk to different people on a separate basis.  We at the
 8    borough talk on our own.  NANA talks on their own.  The
 9    city talks on their own.  But there comes a time when
10    industry, the regulators and communities come together and
11    look at proposals that everybody is going to be -- is
12    going to be supporting.
13              And you know, our region has the highest cost of
14    living, not only for the state of Alaska, but for the
15    nation.  And I hope you had a chance to visit our stores.
16    And if you do, it's a lot cheaper in Kotzebue than it's
17    going to be in Kobuk or Selawik or Noatak.  So people come
18    to Kotzebue because our goods and services are cheap.
19    They come here to go shopping when they are from a
20    village.  And of course, we travel out and we bring in the
21    goods and services that we need here.  But the cost of
22    living is extremely high.
23              And if there is going to be royalties that are
24    made, then our communities need to get the revenue sharing
25    royalties that we could benefit from to make sure that our
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 1    communities are sustainable in the long run.
 2              And also when you look at the map up there,
 3    where in the heck are we going to have a location for a
 4    deep water port or a facility that is there should there
 5    be an oil spill?  We don't have any facilities on the
 6    northern coast.  Maybe the closest one would be in Dutch
 7    Harbor.  We were in Dutch Harbor about a month ago.  And
 8    the coast of Alaska does not have a deep water facility
 9    that we could benefit from if there is oil spills.
10              When we -- we learned a lot from the Gulf of
11    Mexico.  We saw many, many multitudes of organizations and
12    people traveling for cleanup there.  They said they had no
13    infrastructure.  But they had two million times more
14    infrastructure than we would ever have.  And, Lord
15    willing, we don't get the oil spill in the Arctic that we
16    saw this summer, but we look at the work that they had,
17    the challenges that they had, we have to learn from it and
18    make sure that that does not happen in our region.
19              And if it does, the first responders are going
20    to be people with maybe 18-, 24-foot Lunds or something.
21    People from Kivalina, people from Kotzebue, our search and
22    rescue, we are going to go out there, and we're going to
23    see what we can do to help, but with what?  We have no --
24    we have no facilities to help with the cleanup.
25              And if you were to set up a tent city on the
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 1    beach near the oil spill, where?  You know, we don't
 2    have -- it would be like building a new community and, we
 3    need to make sure that there is infrastructure plans in
 4    place before we could move forward.
 5              And we just want to -- we just want to encourage
 6    our -- I shouldn't say encourage.  We should demand -- we
 7    need to demand our people be at the table when it comes to
 8    what is happening with offshore.  And it's not only
 9    offshore.  It's resource development.  Any time there is
10    resource development, we need to make sure that we are at
11    the table.
12              I mentioned to you earlier that we have been
13    here for generations and generations, and we are the
14    sustainable people.  The people that have a degree in
15    sustainability that got their degree in the University of
16    Massachusetts or whatever, more power to them.  But we
17    have so much traditional knowledge in our region that has
18    sustained us for millennium and it's going to sustain us
19    into the future.  That's something to be said.  We are
20    going to be here for many generations, and we want to make
21    sure that it's protected not only for the rest of America,
22    but for the people in our backyard.
23              Too many times we look at the appetites of the
24    consumer, and the appetites of the consumer are from
25    California.  The population masses speak.  We don't have
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 1    that population mass up here, so sometimes I feel we are
 2    voiceless.  It's time to be heard, and we want to make it
 3    happen.  And if it does happen, we have got to do it
 4    right.  If we do it right, this resource will sustain us
 5    for many, many generations, not only sustain America, but
 6    last time I checked, I was American and red, white and
 7    blue as the rest of the kids from New Jersey.
 8              But the people in the Lower 48 have this
 9    insatiable appetite.  So does the people of Alaska,
10    especially in Anchorage.  And we are feeling their
11    appetites on this fuel, which is a good thing, but we have
12    got to do it right.
13              And any funding that we also look at, we need to
14    look at alternative energy.  Solar.  We have lots of
15    options with hydro.  We need to start coming with new
16    ideas and with a new paradigm shift.
17              And after a lot of you this afternoon raised
18    your hand that you are former MMS employees, I had to
19    really dig deep and find out does it make a difference.
20    Are you going to bring that same mentality of MMS into
21    this new area that we would like to move forward in?  And
22    right now it's a good thing that you are listening and
23    it's a good thing that you are taking into consideration
24    the communities and our voices that we have.
25              You mentioned ocean claims earlier.  If anybody
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 1    is going to make money off of this, we need to make sure
 2    that we get your support with revenue sharing.  If
 3    Congress makes money off of revenue sharing, which you
 4    will, we need to make sure that the host community gets a
 5    bigger chunk of the dollars.  It's going to be shared with
 6    the State and it's going to be shared with the rest of
 7    America, and that's a good thing, but you need to look at
 8    the host community and make sure that we have not just
 9    adequate, but good revenue sharing dollars that's going to
10    sustain our communities because after you are gone, we are
11    still here.  After the oil companies are gone, we are
12    going to be here for many generations to come.
13              And we want to make sure that when resource
14    development happens, that we benefit as well so that we
15    are not the highest cost of living in the nation.  And
16    just because we are off of the road system is not an
17    excuse.  We exist.  We are going to be here for many, many
18    more generations, and it's about time that our voices are
19    heard and that our recommendations are acted on.
20              Thank you.
21                    MR. JOHN CHASE:  Good evening.  My name is
22    John Chase.  I work for the Northwest Arctic Borough
23    planning department.  I just want to say thank you,
24    BOEMRE, for coming out to Kotzebue for these scoping
25    meetings.
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 1              The Northwest Arctic Borough recognizes the need
 2    for balanced and responsible development, but the risks
 3    associated with OCS exploration and development in the
 4    Beaufort and Chukchi Seas outweigh potential benefits.
 5    The borough assembly passed resolution 08-04 in 2008
 6    opposing OCS leasing, exploration and development offshore
 7    of the Northwest Arctic and North Slope Boroughs.
 8              There is a lack of scientific information.
 9    There are inadequate resources to respond to a large oil
10    spill, and impacts from the spill would be catastrophic.
11              The remainder of my testimony will address these
12    concerns.  Lack of information:  A recent report by the
13    National Commission on the Deepwater Horizon oil spill
14    recognizes a lack of detailed scientific information for
15    the Beaufort and Chukchi Seas.  Baseline information is
16    necessary to determine potential consequences of oil and
17    gas activities.
18              The commission recommended a comprehensive
19    federal research program to be initiated to provide a
20    foundation for scientific information.  We support this
21    recommendation and suggest that any such program include
22    an effort to incorporate local and traditional knowledge.
23              The 2010 Arctic oil prevention and response
24    reports by the PEW Environmental Group also included a
25    similar recommendation.
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 1              Inadequate resources:  The EIS should address
 2    concerns about the ability for government and industry to
 3    respond to a major oil spill in Arctic waters.  In his
 4    recent testimony before Congress, Admiral Thad Allen
 5    emphasized that the U.S. Coast Guard does not have enough
 6    icebreakers to respond to a major oil spill in waters of
 7    offshore Alaska.  Let me repeat that.  Admiral Thad Allen
 8    emphasized that the U.S. Coast Guard does not have enough
 9    icebreakers to respond to a major oil spill in waters of
10    offshore Alaska.
11              In addition, considering the length of time it
12    took to drill the relief well for the Deepwater Horizon,
13    we are concerned that there would not be enough time to
14    complete a relief well during the short open water
15    drilling season.
16              The lack of infrastructure in the Chukchi Sea
17    presents another obstacle.  There are no ports near the
18    leases, and the nearest Coast Guard station is almost
19    1,000 miles away.  The oil spill response infrastructure
20    on the North Slope is also located a considerable distance
21    away.
22              We are concerned about the ability of the oil
23    and gas industry to respond to a large oil spill in the
24    Beaufort and Chukchi Seas.  Industry depends primarily on
25    mechanical recovery of oil, but this type of response does
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 1    not work well when ice concentrations are bigger than ten
 2    percent.  Nonmechanical responses, such as in situ
 3    burning, requires specific conditions to be effective and
 4    the use of subsea chemical dispersants in Alaska has not
 5    been tested.
 6              Potential impacts:  The Deepwater Horizon Oil
 7    Spill Commission recognized that marine resources in the
 8    Chukchi and Beaufort Seas are among the most diverse in
 9    the world.  To name just a few of these resources, our
10    waters support bowhead and beluga whales, walrus, oogruk
11    and other seals, polar bears and many species of fish and
12    birds.  These marine resources have sustained our people
13    for thousands of years.  Let me repeat that again.  These
14    marine resources have sustained our people for thousands
15    of years.
16              Offshore oil exploration and development can
17    result in significant changes to the Arctic environment,
18    particularly to habitat that is critical to the birthing,
19    calving, and the raising of marine life during the spring
20    to summer months.
21              I'm almost done here.
22              One of our greatest concerns is the impact of a
23    catastrophic oil spill to the ecosystem that supports
24    subsistence resources and uses.  Scientists and
25    researchers have validated longstanding traditional
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 1    knowledge of residents that the productivity of the Arctic
 2    environment is extremely sensitive to development.  Much
 3    of the productivity associated with Arctic waters is tied
 4    to melting and summer growth periods, and a spill during
 5    these periods would have extremely detrimental effects.
 6    A catastrophic spill similar to the Deepwater Horizon or
 7    Exxon Valdez oil spill in Arctic waters would not only
 8    have dire adverse environmental impacts, but detrimental
 9    cultural and social effects as well.
10              I hope your short visit to Kotzebue will give
11    you a glimpse of the importance of subsistence to our
12    residents.  The majority of borough residents proudly
13    depend on subsistence for food and cultural sustenance.
14    As you walk through the streets of Kotzebue, you will see
15    clues to our subsistence way of life.  The snowmachines,
16    sleds, four-wheelers and boats that you see next to our
17    houses are used to obtain the marine mammals, fish, birds,
18    berries and plants that put food on our tables.
19              Subsistence is a unique way of life that
20    involves a close relationship to the environment in a
21    sustainable manner that has developed over thousands of
22    years.  It is imperative that clean water be maintained
23    for the continued availability of these resources to our
24    residents.  Coastal subsistence resources are extremely
25    necessary for survival at a time when the financial cost
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 1    of living in the Arctic continue to climb in our low
 2    income villages.
 3              This concludes my testimony, and thank you very
 4    much.  The borough will be submitting written comments to
 5    the proposed five-year program by next month.
 6                    MR. WILLIE TOWKSJHEA:  My name is Willie
 7    Towksjhea.  I was born and raised here in Kotzebue.  And
 8    many times over I have seen many things come over to
 9    Kotzebue.  And then four or five years ago, they said
10    write a letter to -- for that Chukchi Sea down there to
11    stop the oil rigs from coming up this way.  My letter went
12    up to Washington, didn't come back.  They sent me a big
13    book; three, four books.  I can't really read them but,
14    you know, they recognized who I am.
15              And then they said they'd send me a letter
16    that -- the same kind of meeting, said we will vote for it
17    in Fairbanks, same kind of meeting as this before that
18    Chukchi Sea started up, but it started up already.  They
19    never listened to those people.  How many people in
20    villages are living down there?  And they never listened.
21    They do drilling down there.  Many of this type of
22    stories, what they tell us and what they do.
23              We have belugas come up that way and whales
24    coming up this way, and a lot of fish, a lot of birds out
25    there from Chukchi.  Now the animals come up that way.
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 1    And then they keep telling us that they never -- they
 2    never quit coming, but the problem is many of our belugas
 3    never come up this way.  You have got those oil rigs out
 4    there make too much noise.  Maybe they turn around there
 5    some place.
 6              And many times over -- what's going to happen to
 7    our belugas again if they come up here and drill in our
 8    Arctic Ocean?  Where will they divert to, those belugas
 9    and our fish, our salmon who we live by?  Where will our
10    fish go if they hear rigs and big boats come around and
11    make holes in our land?
12              Our land and our sea belongs to us.  That is our
13    garden, what we live by.  I have lived with fish, oogruk,
14    belugas and whale when my dad is at Point Hope.  I was
15    born here and raised in Kotzebue.  But many times over
16    I've heard stories that when the oil rigs start coming up
17    this way, it's going to be bad.
18              And Point Hope people have mentioned many times
19    over that why should the oil companies come up here and
20    make hole again and destroy the fish and the belugas and
21    seals and whales, going to disturb their land.  Many times
22    over I've heard stories that our fish will not survive
23    because right now, as I speak, that big oil well up there,
24    Prudhoe Bay, or whatever they call it, they using that
25    salt water to dig it out from our ocean and put it into
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 1    the land to push out the oil.  It's happening right now.
 2    And when the -- when summertime comes, our animals who
 3    live off the land and drink water from the lakes are
 4    dying.  How could that be?  We live in 2011 now.  And it's
 5    happening.
 6              Many times over I heard many times over stories
 7    that many of the -- that big oil rig up there make plenty
 8    money, make big money, make lots of people money, but the
 9    truth is those villages up there are poor like me.  I
10    never work up there before because I'm not educated to
11    live up there.  I'm not -- I'm not educated to work in
12    that -- in that oil well because I'm not educated.
13              Many times over, our aunts and cousins and
14    uncles who live up on land from that oil company up there
15    would not work, would not fish there.  And they got
16    property lines you can't go through to that oil well.  You
17    got to go around.
18              What my vision is saying, if this oil well come
19    up this way, we are going to have to go around.  And it's
20    going to make it more -- spend more money on our sea and
21    hunting, fish and belugas.  My vision is strong that that
22    gas line make -- make a line from up there at Prudhoe Bay
23    right through our land in the middle of our land right to
24    our own land, our Land Claims Settlement Act, right
25    through our property lines.  Many of the Eskimos have
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 1    property up there, but the oil company never give.  They
 2    go right through it.  Our Land Claims Settlement Act never
 3    been spoken to.  Where do we stand?  Where do we stand
 4    when the oil companies come and do whatever they please on
 5    our land?
 6              I'm speaking hardly because up there and around
 7    here and Red Dog Mine, they talk powerful, but the coal
 8    that they got over here, they send it out to several
 9    companies out of state, Japanese or Koreans, while they
10    pollute our land.  Believe it or not, they use it to
11    pollute our air that we breathe, that Red Dog Mine.  And
12    around the villages up there, Noatak and Kivalina, they
13    are getting sick.  The fishes are not right, the water is
14    not right.  Where could it be and what can we do?  We can
15    think about it.
16              I wish you fellows never come up this way and
17    speak because our generation of kids and teenagers, they
18    promised big jobs.  They promised job.  You go to school,
19    you going to go to work up there, but it never happened.
20    Many of those oil companies provided from the United
21    States, they provided them to work up there in Prudhoe
22    Bay, and none of our Alaskans have education to handle
23    this heavy equipment, operating our trucks, our tractors
24    that they provide up there.  Many of them work up there,
25    but none of -- half of Alaskans do not work up there.
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 1              I come from the people from Kotzebue.  I have
 2    four or five people from Kotzebue are well educated, but
 3    they never were offered the job in the oil companies
 4    because all the oil companies provide is to get that oil
 5    and go.  Get that oil and go.  And it hurts to understand
 6    that I see many things happen to our oil companies that
 7    went up there.
 8              A few years ago there were big oil spills down
 9    there in Unalaska.  Those fishermen never go fish no more.
10    That oil goes underneath the water.  It kills the eggs and
11    fish providing the fish eggs.  No more.  They never fish
12    it.  I know why, because they never give them nothing.
13    Many of those fishermen down there in Unalaska, they don't
14    have no job now.
15              And then it happened at Mexico, big oil spill,
16    big fire, polluted.  Nobody come there.  The oil companies
17    never come there till a few months later.  Even the
18    President was down there.  He said stop the oil drilling
19    in Alaska.  But still they still drilling down there in
20    the Beaufort Sea, and they will come up this way.
21              I sure am tired, but I watch TV.  Many times
22    over, Iran, Iraq, there is still oil on the sand.  There
23    is still oil all over.  They never clean it up.  And it's
24    going to happen to us if you oil companies come up here in
25    Alaska.  Our fish that we -- that we eat, our oogruk that
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 1    we cook and eat, and our seal meat that we cook and eat
 2    and make seal oil to provide our bodies and souls to live
 3    on.  We live off the land.  Our fish, we freeze it.  We
 4    dry it, we boil it, we cook it, we freeze it.  Our seals,
 5    we make oogruk and seal oil from our great ancestors.
 6              If the oil come up this way, there will be too
 7    much noise and too much -- too much for our seals to go
 8    around.  And when our fishermen, they are going to go fish
 9    out there and there is the oil right out there, you have
10    to go around their favorite spot.
11              I want to speak many times over.  I haven't
12    worked in the oil wells before because I wasn't educated.
13    I can't even visit those oil wells up there because it's a
14    law.  And when the oil companies make that kind of law,
15    how could we Eskimos survive in the surrounding villages
16    where our Land Claims Settlement Act, they go right
17    through our land without even permission?
18              It hurts to understand that many of our Eskimos
19    are hungry because of this oil well.  I have bought a
20    55-gallon stove oil for $50, but now it's 300 and
21    something.  In the surrounding villages, they are $400.
22    And the oil well never -- never help us.
23              It comes to over -- four times over, many times
24    over we tell our children, get educated, you go work in
25    big mine or big oil company.  It never happened because we
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 1    live in our land.  Our land belongs to us.  We must stand
 2    up and listen to our people many times over that we cannot
 3    survive with all this oil going around.
 4              That oil that you fellows dig up, it cannot feed
 5    us.  That oil you dig up, it does not keep us warm.  And
 6    that land that you develop, you put these things all over,
 7    and then you put a pipeline right through the land.  Right
 8    through our houses you would do it if you have to, but
 9    where our Eskimos have vision, when do we speak over after
10    the oil field start again?  I'm getting confused.  I'm
11    getting ornery.  I'm getting mean but, you know, if I
12    speak right now, I wish the oil well could leave us alone
13    for a while.  And after five, six years, the oil will go
14    up, go plenty high, and you can drill again.
15                    MR. JEFFERY LOMAN:  Thank you very much.
16    Any other comments?
17                    MR. ANDY BAKER:  Thank you.  Andy Baker,
18    Kotzebue, born and raised.  While I respect my Elder
19    there, I'm going to speak on a little different side
20    because as we go forward, we need to combine and we need
21    to subsist still, but now to subsist we have to have gas
22    for our snowmachines; we have to have gas for our boats.
23    And gas is very expensive.  And we are actually lucky here
24    at $6 a gallon.  You go to Noatak or Shungnak at $10 a
25    gallon, it makes it very hard for them to do this.  So I'm
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 1    all for responsible resource development.
 2              Our region is very -- very much reliant on the
 3    animals, the fish, the ocean and the land, and that's part
 4    of our culture, but I think there is a way to do both.
 5    And I think Red Dog has been a great example of that.
 6              I was fortunate enough in the early days before
 7    Red Dog Mine to be flying up there and saw that country
 8    beforehand, and the creek there was so stinky you couldn't
 9    even go by it, there was so much minerals just naturally
10    in the waters.  There was no fish.  There was no caribou
11    right there because the water was so bad.
12              Now that's been cleaned up and there is fish
13    farther than there ever has.  There is caribou walking by.
14    I think it's been proven that we could co-exist both with
15    the subsistence and the industry, as it is with Red Dog.
16              And we are very fortunate, our region compared
17    to a lot of others, because our people really have jobs.
18    We have -- there is probably a couple hundred jobs from
19    Red Dog that are from people in the region, so we are very
20    lucky.  And a lot of money goes from there to our borough
21    to help fund education and other things.
22              But we got a big scare two years ago or in the
23    last two years with the not getting the permits for the
24    new pit, the Aqqaluk pit, and so we started to be
25    thinking, boy, if this closes, then what?  We are going to
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 1    lose all these jobs.  We are going to lose the money to
 2    run our government, the money that's helping to run the
 3    schools.  So it was a real eye opener.
 4              So with that said, I think we really need to be
 5    looking at economic development because we owe that for
 6    our kids and for our people, whether it's -- whether they
 7    want to go to college and move off or whether they want to
 8    stay here and be subsistence, economic development is very
 9    important.  And it blends intimately.
10              So I see a little different view from my friend
11    behind me that talked about the assembly resolution
12    against offshore drilling.  I saw that resolution as the
13    assembly saying we have got to go slow.  We have got to do
14    this right, and once things are right, we might come back
15    around.  So I don't in any way see that as no, never, no
16    way kind of thing.  So I want to make sure that there is
17    another look at that.
18              As the mayor stated, one of the big problems in
19    this is it's basically going to be 200 miles away.  We
20    might get jobs, we might not.  We have got all of the --
21    if this was to happen, we have all of the risk, a majority
22    of the risk because stuff flows downhill or downstream,
23    and we don't have any upside, such as revenues.  So that's
24    why, as the mayor stated, that revenue sharing is very,
25    very vital and important to us.  And there is lots of
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 1    different ideas on that.
 2              And you know, some people don't want anything to
 3    go to anyone but the federal government.  Some want some
 4    to go to the State, and some of us want the local
 5    government to be a part of that, also.  But I feel that's
 6    a huge part of the equation, to get the revenue sharing,
 7    and with that would bring along the local government, the
 8    borough in this case, to have a voice and to be at the
 9    table, because without that, it -- again, the schools, you
10    know, for our kids, the schools -- if we can't support our
11    schools and fund the schools, we are not making a future
12    for them.
13              And if nothing else, when -- it's a catch-22.
14    When the price of oil goes to $100 a barrel, other people,
15    the State and the other people are really making money,
16    but what that means is our costs to the consumer are going
17    to double.  And there is never any relief.  So because of
18    that, we need -- we need to help the -- money for the
19    schools.  Then we can have training, we can have jobs, and
20    we can afford to live here and have subsistence.  The
21    circle goes on.  Thank you.
22                    MR. JEFFERY LOMAN:  Thank you.  I think we
23    have more coffee, and I know we have more cookies and
24    muffins left.  Please help yourself.
25              Just some thought here before the next comment
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 1    because I'm hearing a lot of things.  I'm hearing, for
 2    example, the lack of infrastructure, the lack of Coast
 3    Guard.  Some people support a Coast Guard installation, a
 4    port that can facilitate spill response capability or
 5    enhance spill response capability to the Gateway of the
 6    Arctic.
 7              We had a question about pipelines.  The agency
 8    has analyzed the pipeline going from the center of the
 9    Chukchi south and then east over to Prudhoe Bay.  We
10    haven't, for example, analyzed a pipeline running from the
11    center of the Chukchi Sea to Kotzebue where Kotzebue could
12    essentially be the Valdez of the Chukchi Sea oil
13    development.  Something to think about, relatively close
14    proximity, a port.  It meets the North Slope Borough's
15    needs of no tankering in the Arctic.  The tankers would
16    come out of Kotzebue in this example, like they come out
17    of Valdez and head to the market.  Just some things to
18    think about.
19                    MS. KARMEN MONIGOLD:  My name is Karmen
20    Monigold, and I'm speaking as a concerned Native resident
21    of Kotzebue.  You know, hearing all this money, money,
22    land, the one portion I wanted to, I guess, touch on is
23    that it's a spiritual thing for my family, you know,
24    trying to teach my boys to go out in the country and learn
25    their spiritual aspects of being an Inupiaq from this
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 1    community.  And I don't think there is a price tag on
 2    that.  I don't think any oil in the world is ever going to
 3    make up for what I can teach my son when we go out.  Yeah,
 4    we use oil.  We use the gas to go wherever we are going,
 5    but I'd rather pay the $10 a gallon and know that my coast
 6    is safe.  That's just my opinion.
 7              So it's more of a spiritual thing, and I wanted
 8    to make that comment that, yeah, we have our food, yeah,
 9    we can go to the AC store, but you cannot put a price on
10    teaching your children what your ancestors have known for
11    thousands of years.
12              And the other comment I wanted to make is the
13    garbage that this is going to create.  I was just at an AK
14    Forum of the Environment, and the amount of garbage that
15    gets washed up in certain areas because of fishing, all
16    these white little plastic bottles that aren't even
17    American.  And that's why I guess I kind of asked the
18    question about offshore drilling on the other side and how
19    that would impact.  And that's just going to go into the
20    whole Northwest Passage, and all these people going
21    through and all that stuff that's going to wash up on our
22    coast and go up our rivers.
23              And so those are my concerns is you can't put a
24    price tag on your spiritual aspect of it and that the
25    garbage would be something that you really -- I guess I
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 1    want to point out.  Thanks.
 2                    MR. JEFFERY LOMAN:  Any other comments?
 3                    MR. ZACK STEVENSON:  My name is Zack
 4    Stevenson.  I work as a subsistence mapping coordinator
 5    here at the Northwest Arctic Borough.  I want to thank the
 6    representatives from BOEMRE who traveled far to my
 7    hometown of Kotzebue.  I know it's a long way to go and a
 8    cold time of year to be here.
 9              The folks you see here this evening, regardless
10    of where they stand on offshore oil and gas drilling, I
11    think share one thing in common, and that's the love of
12    this community.  And many of us trace our families back a
13    long time to this region.
14              Over the past year, I have spent a lot of time
15    researching the OCS issue, particularly offshore oil and
16    gas drilling in the Beaufort and Chukchi regions, and I
17    think one thing that's apparent to me is that there is
18    tremendous amounts to be gained and tremendous amounts to
19    be lost, depending upon how we plan and prepare for this
20    type of activity.
21              My focus right now, I was hired to work for the
22    borough and to identify areas that have been important to
23    the Inupiaq people that lived in this region give or take
24    a couple thousand yours, but roughly since the last Ice
25    Age.  That's a long time.  And what we do know about the
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 1    Inupiaq is that they have developed a way of life that is
 2    largely in harmony with the extremes in temperature and in
 3    wildlife populations that change dramatically, depending
 4    upon the time of year and where you go in this region.
 5              And that way of life, the subsistence lifestyle,
 6    is renewable.  These are the original environmentalists in
 7    the truest sense of the word.  Regardless of politics or
 8    identity, these are folks that have developed a way of
 9    life that is in balance with natural systems here.  And
10    that model, regardless of your politics, regardless of
11    where you stand on the issues, is fundamentally different
12    from a nonrenewable resource.  And if you think of it in
13    the simplest terms, a nonrenewable resource is just
14    something that there ain't more of it.  Once you use it
15    up, it's gone.
16              Not, by its very definition, is the oil
17    industry.  And the oil industry is not based on balance.
18    It's based upon this notion of get it out and get it out
19    to the consumer who pays the highest price when the
20    markets are favorable.  So we just have to understand the
21    dynamics of the sustainable subsistence lifestyle versus a
22    nonsustainable, nonrenewable resource.  Those are two
23    fundamentally different paradigms.  And again, it's not
24    about politics or theology, just the realities of two
25    different systems.
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 1              And in my work -- and I did my thesis on oil and
 2    gas development in the Trans-Caspian, which right now is
 3    part of the world in central Asia on the Caspian Sea,
 4    which, next to Saudi Arabia, is the second leading
 5    producer of oil in the world next to the Middle East.
 6    That region, too, is facing tremendous changes very, very
 7    quickly.  We have a whole host of environmental and
 8    national and international security considerations
 9    surrounding it.
10              I mention that example because it illuminates
11    what we are now facing here in this region here at the
12    Arctic.  And I think it's incumbent upon all of us,
13    elected officials, State and federal agencies, members of
14    our community, to look at what do we want and how do we
15    want to get it and who is it going to benefit.  And I
16    would hope that we think through this process really
17    intelligently because it's in my experience -- and I think
18    the recent examples have shown where MMS was perhaps in
19    bed with the industry and not being supervised enough and
20    there wasn't enough oversight.
21              Those problems, I think, are incumbent upon us
22    as community members to look at.  Are we really asking
23    ourselves the hard questions?  Are we making sure that our
24    way of life is being protected?  Are we making sure that
25    the revenue is being shared openly and fairly?  Are we
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 1    making sure that the deals that are being struck between
 2    the federal government and industry are really in our best
 3    interest?  So it's a long-winded way of saying I hope that
 4    we're all taking a really, really hard look at this
 5    because our decisions, if we make them well, can benefit
 6    us for the long term.
 7              There are examples.  Norway provides a really
 8    exciting and fruitful example of how oil development can
 9    be done well in the Arctic without having adverse impacts
10    on fisheries.  They can do it right, and I think we have a
11    lot to learn from that.  But there are also a lot of
12    examples in our own country where it can be done wrong.
13    So I would say with as balanced an approach as I possibly
14    can, let's honor our heritage, let's be vigilant and take
15    as hard a look this issue as we can on both sides because
16    we have a lot to gain and a lot to lose if we mess this
17    up.
18              So I embrace my community here and I ask
19    everyone as neighbors and as members of my community to
20    act on your highest self and to use your best judgment.
21    Use science, hold ourselves and our elected officials
22    accountable at every level so that we make the best
23    decision both now and for our grandkids.
24              Thank you so much.
25                    MAYOR SIIKAURAQ WHITING:  Real briefly, if
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 1    I could bring your attention to this big -- this big thing
 2    on the wall, it's our Inupiaq values.  And for example,
 3    respecting nature, respect for Elders, family roles, our
 4    in-depth values guide our business, our cultural decisions
 5    for the region.  This is made by the students of our
 6    region, and it's -- Karmen brought it up earlier.  It's
 7    the spirituality and our connection to the land.  The land
 8    and the water identifies who we are as Inupiaq people.
 9              And I'll use this on a daily basis to help with
10    the foundation of the business decisions that we make.
11    And this can easily be used for business.  This is used
12    for how we operate and do business with oil extraction,
13    mining.  And it all comes down to how we take care of the
14    land and the environment.  It will always give back to us.
15    That's how we are able to do this from generations upon
16    generations.  If you do it right, absolutely we can
17    co-exist.  Absolutely we can all benefit from.
18              But the Inupiaq values, they are basic human
19    values.  One of them is love for children.  You know, last
20    time I checked, people in Venezuela love their children as
21    much as I love mine.  These are very basic human values.
22    But the Inupiaq values guide who we are as a people, and
23    we just keep that at the forefront when we are dealing
24    with our environment because if you take good care of the
25    environment, the environment will always take good care of


Midnight Sun Court Reporters







Page 41


 1    you back.  It's a reciprocal relationship.
 2              And I think that's what we are really trying to
 3    teach industry with mining and oil.  So it's not only
 4    about the almighty dollar, but it's all about the
 5    connection that we have that identifies us as Inupiaq
 6    people.
 7                    MR. JEFFERY LOMAN:  Mayor, would you
 8    support a component of the new agency here in Alaska, the
 9    new agency, Bureau of Safety and Environmental
10    Enforcement, a component that, in addition to the
11    regulatory oversight of the operational drilling aspect,
12    the other federal regulatory framework associated with an
13    oil structure, a person who specializes in Inupiat
14    cultural practices to guide the industry daily in a way
15    that avoids conflict with culture?
16                    MAYOR SIIKAURAQ WHITING:  Absolutely.
17                    MR. JEFFERY LOMAN:  It actually came from
18    a meeting that we had the last time we were up here.  The
19    President of the Native Village of Point Lay was thinking
20    out loud and offered that idea.  I've given it a lot of
21    thought.  I'm thinking that it's a very important aspect
22    of this new regulatory responsibility that a brand-new
23    agency would take on.  Thank you.
24                    MAYOR SIIKAURAQ WHITING:  When you are
25    doing business in the homeland, the homeland rules.  There
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 1    is no ands, ifs, or buts about it.  You need to take that
 2    into consideration to make sure -- if the business wants
 3    to thrive and do well, you have to take that into
 4    consideration.  Otherwise, there is too many blocks and
 5    too much resistance if you don't get that input from the
 6    people that you are doing business with.
 7              And we have seen too many times decisions made
 8    on our behalf without our voice.  And I don't want to
 9    sound absolutely defensive, but we have been burned one
10    too many, three too many times with not only oil
11    companies, but people in general.
12              They build our water and sewer systems.  These
13    guys are engineers from Mexico or wherever, and they build
14    our water and sewer systems thinking that what works in
15    Texas and Mexico is going to work in the Arctic.
16    Sometimes these water and sewer systems are built uphill.
17    We get HUD homes.  Bless our communities for having these
18    HUD homes.  A lot of times the architect is from Arizona.
19    And then it just doesn't quite fit here.
20              And we also -- we just want to make sure that
21    anything, as we go forward, that we have our people
22    involved in the process because we have a long-term
23    interest.  And we have been there.  We have done that.
24    And so we ask that our recommendations are heard.
25                    MR. JEFFERY LOMAN:  Any other comments?
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 1                    MS. ALICE DAVIS:  I'm Alice Davis.  I live
 2    in Kotzebue.  I've traveled a little bit, and I have all
 3    kinds of the subject, and I'm just delighted that there
 4    is -- there is a meeting somewhere that people -- people
 5    are here, and it takes a lot of hard work and a lot of
 6    effort just to keep the schools supplied with oil and gas.
 7              And when it's -- it's not the subject on permit,
 8    but it's just another subject, but it's always good to
 9    know that there are people who need to supply, who need to
10    give their resources.  And it's just a matter of
11    in-between effort that makes it possible for the children
12    to stay alive while they are required to hang out
13    somewhere like this.  It's just -- just something that I
14    wanted to mention.
15                    MR. JEFFERY LOMAN:  Any other comments?
16                    MR. ZACK STEVENSON:  Thank you.  I wanted
17    to affirm that a moment ago it was recommended that the
18    agency look at development of some type of capacity for
19    looking at the importance of Inupiat culture and how
20    offshore oil development, in this case in the Beaufort and
21    Chukchi, would impact that culture.  My thought there
22    being that it would be imperative that that effort be
23    driven by science, not by politics, and that sound science
24    look at the importance of subsistence resources to the
25    culture.
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 1              And I think that, as Mayor Siikauraq mentioned a
 2    moment ago, the cost of living in this region is one of
 3    the highest in the nation right now.  And if you go to AC,
 4    the local supermarket here where you see a gallon of milk
 5    costing $11, that's an illustration of the cost of living
 6    in the Arctic where many of our commodities are shipped in
 7    from the outside.  And because of that dynamic, as I
 8    mentioned earlier, subsistence and being able to readily
 9    gain access to fish, marine mammals, caribou that come
10    from the land and water of this area by making sure those
11    resources are available and not in any way tainted by
12    pollution is really critical to the survival and the food
13    security of the people in this area.
14              So again, my recommendation would be, great,
15    let's take a look at the importance of Inupiat culture and
16    make sure that process is driven by science, sound
17    science.  Thank you.
18                    MR. JEFFERY LOMAN:  Thank you very much.
19    I appreciate it.  Outstanding input.  I promised the mayor
20    that we would -- once we complete our meetings here in
21    Alaska, I will contact the radio station here in Kotzebue,
22    and if they are nice enough to allow us to provide a
23    mini-scoping report, a synopsis of the comments that we
24    heard throughout the Arctic communities and in
25    Anchorage -- we know many people can't travel to Anchorage
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 1    to provide comments at that meeting or even listen to what
 2    takes place.
 3              We will have the court reporter with us at all
 4    of the meetings, so we will have, as soon as we have -- we
 5    have got an acceptable transcript, put it on-line so you
 6    can read it in detail.  And I will contact the radio
 7    station here in Kotzebue and give a report on what we
 8    heard so that we can share that information.
 9              And like I mentioned earlier, after we prepare a
10    draft environmental impact statement for this new
11    five-year plan, we will release it.  If you would like to
12    have a copy mailed to you and you are not already on our
13    list -- obviously you are on our list.  They are sending
14    you these books.  You mentioned that, so that's good.
15    Somebody listened at least, enough to send you that stuff.
16              But just let us know.  We have you signed in,
17    and we will denote that you want a copy of these -- this
18    draft document.  And we look forward to seeing you and
19    finding out what you have to say about the job that we did
20    in the -- in the draft EIS.  Thank you very much for
21    coming.  We appreciate it very much.  And have a very good
22    evening.  Good night.
23               (Proceedings adjourned at 8:45 p.m.)
24
25
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 1                      REPORTER'S CERTIFICATE
 2              I, MARY A. VAVRIK, RMR, Notary Public in and for
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 8    that the foregoing is a true record of the proceedings
 9    taken at that time; and that I am not a party to nor have
10    I any interest in the outcome of the action herein
11    contained.
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 1                     P-R-O-C-E-E-D-I-N-G-S
  


 2              (Blessing given by Willie Towksjhea.)
  


 3                   MR. JEFFERY LOMAN:  Okay.  Thank you very
  


 4   much for coming.  We have nine times more people at this
  


 5   meeting than we had at our last.  That's a good thing.  My
  


 6   name is Jeffery Loman.  I'm the Deputy Regional Director
  


 7   for the Bureau of Ocean Energy Management, Regulation and
  


 8   Enforcement.  Some of you may know our agency.  It's the
  


 9   successor agency to the Minerals Management Service, or
  


10   MMS.
  


11             And the purpose of this meeting tonight is to
  


12   comply, for our agency to comply with provisions of the
  


13   National Environmental Policy Act.  We are preparing an
  


14   environmental impact statement for a new five-year
  


15   offshore oil and gas lease program for the years 2012
  


16   through 2017.  The Outer Continental Shelf Lands Act
  


17   requires that we prepare a five-year program.  The
  


18   National Environmental Policy Act, or NEPA, requires that
  


19   we do an environmental impact statement for what is
  


20   considered a major federal action.  The major federal
  


21   action will be deciding on oil and gas lease sales in the
  


22   Outer Continental Shelf nationwide.  It's a nationwide
  


23   five-year plan.
  


24             Tonight we are going to focus, and I'm sure you
  


25   are here to focus, not only on the Alaska Outer
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 1   Continental Shelf, or OCS, but the Arctic, the Chukchi Sea
  


 2   and the Beaufort Sea.  The proposed plan for the Arctic is
  


 3   really very simple.  And we're here tonight for one simple
  


 4   purpose:  To get your ideas, thoughts, concerns, comments,
  


 5   views on a decision to hold oil and gas lease sales in the
  


 6   Chukchi Sea planning area and the Beaufort Sea planning
  


 7   area.
  


 8             And for those that need to see it on a map, I
  


 9   have maps.  I'll hand them out.  Would that be helpful to
  


10   anybody just to look at a map?  Many people are already
  


11   very familiar with these planning areas.  But some
  


12   folks -- I know I do -- I like to -- I like to see what we
  


13   are talking about.  So I have maps.
  


14             This is the Chukchi Sea planning area.  The
  


15   other map is Chukchi Sea leases, and then the Beaufort
  


16   Sea.  And there are no predecisions right now on holding
  


17   any oil and gas lease sales necessarily in the Chukchi Sea
  


18   planning area or the Beaufort Sea planning area.
  


19             Oftentimes in the past, for those that have been
  


20   following our programs, the last five-year plan, the
  


21   previous five-year plan to that and prior, they actually
  


22   proposed holding specific sales.
  


23             This is a little different in that there is
  


24   nothing on the table.  It's a blank sheet.  The National
  


25   Environmental Policy Act, or NEPA, requires us to consider
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 1   a no-action alternative.  And the no-action alternative in
  


 2   this case with respect to the Arctic would be no lease
  


 3   sales in the Chukchi Sea and no lease sales in the
  


 4   Beaufort Sea.
  


 5             I think most folks are pretty familiar with the
  


 6   National Environmental Policy Act.  I can answer any
  


 7   questions that you have about it.  Its primary purpose is
  


 8   to do several things.  For one thing, for an agency to
  


 9   decide when it's taking a major federal action that would
  


10   have effects on the human environment, to do an
  


11   environmental impact statement to analyze reasonable
  


12   alternatives.  In this case, one alternative would be no
  


13   sales at all in the Arctic, for example.  Another
  


14   reasonable alternative would be one sale in the Chukchi
  


15   Sea, one sale in the Beaufort Sea, or a number of sales in
  


16   the Beaufort and the Chukchi, or a combination of one or
  


17   more in any planning area.
  


18             The agency is required to analyze the effects of
  


19   those lease sales.  And at this stage of the process,
  


20   because we don't really know just from holding an oil and
  


21   gas lease sale where industry would bid, where they in
  


22   turn would conduct exploration activities, or where they
  


23   would produce, we take reasonable views of what is likely
  


24   and we analyze those effects.
  


25             In the past, for example, we analyzed the
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 1   impacts from a worst case oil spill in these planning
  


 2   areas, given what we know.  As we gain more information
  


 3   through seismic activity, through exploratory drilling, we
  


 4   have learned more.  There are some very interesting things
  


 5   about what we have learned about the Chukchi Sea, for
  


 6   example.  Thanks to technology and refined methods, we
  


 7   believe that there are even more oil and gas resources in
  


 8   the Chukchi Sea than we did just a couple of years ago.
  


 9             Essentially the Chukchi Sea, if they are
  


10   correct, holds more oil and gas resources than the largest
  


11   oil field on earth.  That's a projection.  We don't really
  


12   know that, but resource geologists believe that that could
  


13   be the case.  So that makes this very important because
  


14   oil resources, gas resources are a very important part of
  


15   our economy, the economy in Alaska, and the Lower 48 and
  


16   beyond.
  


17             Ultimately, everything that we do in this
  


18   environmental impact statement that has to be made
  


19   public -- NEPA is the Sunshine Law and has to take public
  


20   input, input like we are taking tonight, input when we
  


21   release a draft environmental impact statement.  We have
  


22   to hold hearings.  And we expect to be back in Kotzebue
  


23   after we prepare the draft environmental impact statement
  


24   to meet with you and other interested parties to get
  


25   feedback on that draft.
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 1             But ultimately the job here is to inform the
  


 2   decisionmaker.  The decisionmaker is the Secretary of the
  


 3   Interior, who will ultimately decide whether or not to
  


 4   hold oil and gas lease sales in the Chukchi Sea planning
  


 5   area, Beaufort Sea planning area, and all the other
  


 6   planning areas that we are considering for the 2012
  


 7   through 2017 five-year program.
  


 8             Any questions so far?
  


 9             Just a little bit of history, and then we will
  


10   go straight to the most important part of the meeting,
  


11   which is to hear your comments.
  


12             Because there are oil and gas lease sales as
  


13   part of a five-year plan doesn't necessarily mean they are
  


14   going to happen.  In Alaska we had -- for example, the
  


15   Chukchi Sea sale 193 was part of the past five-year plan.
  


16   The agency held that lease sale in February of 2008 and
  


17   sold 2.6 billion dollars worth of leases.  Prior to that,
  


18   there was sale 202 in the Beaufort Sea.  It was in the
  


19   hundreds of millions of dollars, but far less than the
  


20   Chukchi Sea sale 193.  However, we had sale 209, sale 211,
  


21   sale 217, sale 221 in the Chukchi and Beaufort Seas on the
  


22   drawing board for the last five-year plan.  We did not
  


23   hold those lease sales.
  


24             We also had a sale, sale 214 in the North
  


25   Aleutian Basin, Bristol Bay, and the Administration, the
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 1   current Administration, decided not to hold oil and gas
  


 2   lease sales in the North Aleutian Basin at all.  The North
  


 3   Aleutian Basin is not currently being considered for
  


 4   leasing in this five-year plan either.
  


 5             So just because, I guess, the lesson learned
  


 6   there is that an EIS is prepared and a five-year plan is
  


 7   approved doesn't necessarily mean it will happen.  It's --
  


 8   it's a plan to move forward on.  And more environmental
  


 9   analysis has to be done before an individual lease sale
  


10   can be -- can take place and before any exploration or
  


11   development or production could take place.  Every step of
  


12   the process we are required to comply with NEPA, required
  


13   to look at the effects of those actions before we make a
  


14   decision.
  


15             If there are no further questions, I think what
  


16   we will do is go straight to comments from you.  And who
  


17   would like to go first?
  


18             We have a recorder and everybody will have to
  


19   provide their name and probably spell it just once for
  


20   Mary and -- and I have a microphone, too.  It works.
  


21                   MS. KARMEN MONIGOLD:  My name is Karmen
  


22   Monigold.  I'm pretty new to all this, so my question is:
  


23   Let's say that you guys don't drill.  You decide that you
  


24   are not going to open it up for drilling.  How does that
  


25   work with our neighbors?  Can they go in and drill, let's
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 1   say, past the line of U.S. and Russia?  And then are they
  


 2   regulated?  I mean, you know, for somebody like me who is
  


 3   heavily subsistence and I look at this and I'm just
  


 4   thinking, you know, my children -- what are they going to
  


 5   do if something happens out there?  And I was told they
  


 6   are going to drill anyway, whether it's on this side or
  


 7   that side.  At least on this side we have some type of
  


 8   say, you know, whereas opposed to if they do it in Russia.
  


 9   So I'm curious what the regulations are.
  


10                   MR. JEFFERY LOMAN:  Well, within the U.S.
  


11   Outer Continental Shelf and these planning areas, other
  


12   countries would not be allowed to drill.  Within the areas
  


13   on the maps that -- within our boundaries, we would not
  


14   permit other countries to drill for oil and gas.  Outside
  


15   of those boundaries and in their waters, certainly they
  


16   are allowed to, and there are no, that I'm aware of,
  


17   anyway, for example, plans for Russia to drill in waters
  


18   that are very -- within close proximity, like within a
  


19   couple hundred miles of Alaska waters, but that doesn't
  


20   mean that that could not happen.
  


21             People have also asked can another country sit
  


22   outside of our boundaries and then through horizontal
  


23   drilling, like the Liberty project, drill and tap into the
  


24   resources that pertain to the United States or belong to
  


25   the United States, and the answer again is no.  In -- in
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 1   the long run we have the United States Navy that controls
  


 2   and protects our seas.  They are still pretty strong.
  


 3             But that doesn't mean that because Canada and
  


 4   Russia are within close proximity that they couldn't drill
  


 5   in their waters, and that they couldn't have a spill that
  


 6   would affect our natural resources.  That's certainly
  


 7   possible, as is possible for somebody to be drilling in
  


 8   these planning areas and have a spill and it will affect
  


 9   their resources.
  


10             There is an interesting case that's moving in
  


11   the Supreme Court now.  This is a CERCLA case, not an OPA
  


12   case, that involves the releases of hazardous substances
  


13   in the Upper Columbia River; Teck Cominco, the same
  


14   company that owns Red Dog Mine.  I think everybody here is
  


15   familiar with Red Dog Mine.  The minerals from Red Dog
  


16   Mine are transported to Trail, British Columbia where they
  


17   have a giant smelter, and for over the past 100 years Teck
  


18   Cominco has released heavy metals, mine slag into the
  


19   Upper Columbia River that has flown into the United States
  


20   into Lake Roosevelt where you have the Spokane Indian
  


21   Reservation on one side, the Coleville Reservation on the
  


22   other side, and the equivalent of about 1,800 King Domes
  


23   of heavy toxic mine slag going into that lake.
  


24             So two members of the Coleville tribe sued to
  


25   compel EPA to enforce the provisions of CERCLA, the
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 1   Comprehensive Environmental Response, Compensation, and
  


 2   Liability Act, on Teck Cominco which is in Canada.  And
  


 3   that case is going to the Supreme Court or before the
  


 4   Supreme Court.  I don't know if or when they will hear
  


 5   that case.  But it's a case that will determine whether
  


 6   that federal law reaches over an international boundary
  


 7   and compels a company to do something.
  


 8             The company has voluntarily agreed to do a
  


 9   15-million-dollar remedial investigation and feasibility
  


10   study to determine what it would take to clean up that
  


11   pollution, but those are legal questions and interesting
  


12   anomalies in federal environmental law.  Hopefully we
  


13   won't have to go there with respect to Arctic resources.
  


14   We are not there yet.
  


15             Any other questions?
  


16                   MS. MARCI JOHNSON:  My name is Marci
  


17   Johnson.  And I'm just curious, I've been hearing that the
  


18   feasibility of getting the product out of the Chukchi
  


19   lease area would be by pipeline, and I'm just curious at
  


20   what point in the process do we get to see, you know,
  


21   potential routes for pipelines.
  


22                   MR. JEFFERY LOMAN:  We have done a little
  


23   bit of that work.  In our past environmental documents we
  


24   have done a little bit of that work.  Let me just mention,
  


25   one of the things Mayor Itta, the North Slope Borough, one
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 1   of his eight ocean claims initiatives is to prohibit
  


 2   tanker transport of oil in the Arctic.  And so that means
  


 3   the likely alternative would be pipelines.  In general, if
  


 4   you look at the map of the Chukchi Sea planning area, if
  


 5   you picture a pipeline coming from dead center of that
  


 6   planning area straight -- almost straight south, but south
  


 7   by southeast crossing land near Wainwright, maybe just a
  


 8   little bit west of Wainwright into NPRA, and then moving
  


 9   almost due east over to Prudhoe Bay to connect with the
  


10   infrastructure in Prudhoe Bay, that was the scenario that
  


11   has been studied.  I don't know of anything that would
  


12   necessarily change that as a likely reasonable alternative
  


13   for pipeline transport.
  


14             There are some things to think about with a
  


15   pipeline moving through NPRA.  It makes what resources are
  


16   potentially recoverable there much more economically
  


17   viable to recover.
  


18                    MAYOR SIIKAURAQ WHITING:  Thank you.
  


19   This is Siikauraq Whiting.  I'm the Mayor for the
  


20   Northwest Arctic Borough.  First let me say Arigaa Taikuu.
  


21   Thank you so very much for coming and visiting Kotzebue.
  


22   It's been a long time in coming with MMS and now BOEMRE.
  


23   And a lot of times we have to travel to Washington, D.C.
  


24   to get our voices heard, and we don't have the luxury of a
  


25   lot of dollars to be able to do that.  So I am so very
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 1   honored that you're taking the time to visit our coastal
  


 2   communities only because when you deal with our coastal
  


 3   communities, it's really important for us to make sure
  


 4   that we have a voice in what happens in our backyard.
  


 5             So I know we had a meeting with you today.
  


 6   Appreciate your time.  But I just wanted to real briefly
  


 7   recap some of the stuff that we talked about today.  I
  


 8   think one of the largest things that we need to do is make
  


 9   sure that we are at the table, which is why I absolutely
  


10   appreciate you coming here.  If you look at the state of
  


11   Alaska and the resources up at the northern part of the
  


12   OCS into the Beaufort and the Chukchi Sea, I -- I see a
  


13   lot of the resources extracted, and we do not get the
  


14   major portion of the benefit.  We take all the risks and
  


15   we do not get the majority of that benefit.
  


16             So as we are moving forward, as you move from
  


17   your transition from MMS to BOEMRE, that we do a whole new
  


18   paradigm shift.  I asked you today how many of you were
  


19   former MMS employees, and I think about five or so of you
  


20   raised your hand, maybe a little bit more.  I want to make
  


21   sure that just because the title of your organization has
  


22   changed, that there is a major shift in how you operate,
  


23   and we want to make sure that when you are operating, we
  


24   are at the table.
  


25             A couple of the recommendations that I have -- I


           MIDNIGHT SUN COURT REPORTERS (907) 258-7100







14


  
 1   don't know how far they could go -- is for the North Slope
  


 2   Arctic Borough to be a cooperating agent when you look at
  


 3   your permit process.  We have a permitting process with
  


 4   any mining companies in the region and transporters that
  


 5   come into our region.  And that's a good thing.
  


 6             We also would like to have that opportunity to
  


 7   also be at the table when it comes to reviewing the
  


 8   permits.  And at the borough our staff is pretty small,
  


 9   and we would like to access more funding not only from --
  


10   from BOEMRE, not only from the State, but we are also
  


11   looking at funding from the oil companies, as well, so
  


12   that when we look at the regulations and the
  


13   documentation, that we have -- we have the funding
  


14   available to do that.  I can't keep asking my small staff
  


15   to do what they can't do above and beyond their normal
  


16   workload, which is what we do on a regular basis, but we
  


17   have to review all these regulations and make sure that we
  


18   have the time to do the -- not only adequate but to do the
  


19   testimony that's going to make a difference for our two
  


20   boroughs in the North Slope.
  


21             And the other thing that we want to make sure we
  


22   do is not only keep the communities at the table when we
  


23   move forward, but do another paradigm shift in how we do
  


24   business.  One of those recommendations would be to bring
  


25   industry together, bring the regulators, such as you guys,
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 1   together, bring the federal government together, bring our
  


 2   communities together.
  


 3             I've gone to many different meetings with the
  


 4   Corps of Engineers separately, with the Coast Guard
  


 5   separately.  We have gone to Washington, D.C. to talk to
  


 6   MMS people.  We've gone to the Department of Interior to
  


 7   talk to different people on a separate basis.  We at the
  


 8   borough talk on our own.  NANA talks on their own.  The
  


 9   city talks on their own.  But there comes a time when
  


10   industry, the regulators and communities come together and
  


11   look at proposals that everybody is going to be -- is
  


12   going to be supporting.
  


13             And you know, our region has the highest cost of
  


14   living, not only for the state of Alaska, but for the
  


15   nation.  And I hope you had a chance to visit our stores.
  


16   And if you do, it's a lot cheaper in Kotzebue than it's
  


17   going to be in Kobuk or Selawik or Noatak.  So people come
  


18   to Kotzebue because our goods and services are cheap.
  


19   They come here to go shopping when they are from a
  


20   village.  And of course, we travel out and we bring in the
  


21   goods and services that we need here.  But the cost of
  


22   living is extremely high.
  


23             And if there is going to be royalties that are
  


24   made, then our communities need to get the revenue sharing
  


25   royalties that we could benefit from to make sure that our
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 1   communities are sustainable in the long run.
  


 2             And also when you look at the map up there,
  


 3   where in the heck are we going to have a location for a
  


 4   deep water port or a facility that is there should there
  


 5   be an oil spill?  We don't have any facilities on the
  


 6   northern coast.  Maybe the closest one would be in Dutch
  


 7   Harbor.  We were in Dutch Harbor about a month ago.  And
  


 8   the coast of Alaska does not have a deep water facility
  


 9   that we could benefit from if there is oil spills.
  


10             When we -- we learned a lot from the Gulf of
  


11   Mexico.  We saw many, many multitudes of organizations and
  


12   people traveling for cleanup there.  They said they had no
  


13   infrastructure.  But they had two million times more
  


14   infrastructure than we would ever have.  And, Lord
  


15   willing, we don't get the oil spill in the Arctic that we
  


16   saw this summer, but we look at the work that they had,
  


17   the challenges that they had, we have to learn from it and
  


18   make sure that that does not happen in our region.
  


19             And if it does, the first responders are going
  


20   to be people with maybe 18-, 24-foot Lunds or something.
  


21   People from Kivalina, people from Kotzebue, our search and
  


22   rescue, we are going to go out there, and we're going to
  


23   see what we can do to help, but with what?  We have no --
  


24   we have no facilities to help with the cleanup.
  


25             And if you were to set up a tent city on the
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 1   beach near the oil spill, where?  You know, we don't
  


 2   have -- it would be like building a new community and, we
  


 3   need to make sure that there is infrastructure plans in
  


 4   place before we could move forward.
  


 5             And we just want to -- we just want to encourage
  


 6   our -- I shouldn't say encourage.  We should demand -- we
  


 7   need to demand our people be at the table when it comes to
  


 8   what is happening with offshore.  And it's not only
  


 9   offshore.  It's resource development.  Any time there is
  


10   resource development, we need to make sure that we are at
  


11   the table.
  


12             I mentioned to you earlier that we have been
  


13   here for generations and generations, and we are the
  


14   sustainable people.  The people that have a degree in
  


15   sustainability that got their degree in the University of
  


16   Massachusetts or whatever, more power to them.  But we
  


17   have so much traditional knowledge in our region that has
  


18   sustained us for millennium and it's going to sustain us
  


19   into the future.  That's something to be said.  We are
  


20   going to be here for many generations, and we want to make
  


21   sure that it's protected not only for the rest of America,
  


22   but for the people in our backyard.
  


23             Too many times we look at the appetites of the
  


24   consumer, and the appetites of the consumer are from
  


25   California.  The population masses speak.  We don't have
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 1   that population mass up here, so sometimes I feel we are
  


 2   voiceless.  It's time to be heard, and we want to make it
  


 3   happen.  And if it does happen, we have got to do it
  


 4   right.  If we do it right, this resource will sustain us
  


 5   for many, many generations, not only sustain America, but
  


 6   last time I checked, I was American and red, white and
  


 7   blue as the rest of the kids from New Jersey.
  


 8             But the people in the Lower 48 have this
  


 9   insatiable appetite.  So does the people of Alaska,
  


10   especially in Anchorage.  And we are feeling their
  


11   appetites on this fuel, which is a good thing, but we have
  


12   got to do it right.
  


13             And any funding that we also look at, we need to
  


14   look at alternative energy.  Solar.  We have lots of
  


15   options with hydro.  We need to start coming with new
  


16   ideas and with a new paradigm shift.
  


17             And after a lot of you this afternoon raised
  


18   your hand that you are former MMS employees, I had to
  


19   really dig deep and find out does it make a difference.
  


20   Are you going to bring that same mentality of MMS into
  


21   this new area that we would like to move forward in?  And
  


22   right now it's a good thing that you are listening and
  


23   it's a good thing that you are taking into consideration
  


24   the communities and our voices that we have.
  


25             You mentioned ocean claims earlier.  If anybody
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 1   is going to make money off of this, we need to make sure
  


 2   that we get your support with revenue sharing.  If
  


 3   Congress makes money off of revenue sharing, which you
  


 4   will, we need to make sure that the host community gets a
  


 5   bigger chunk of the dollars.  It's going to be shared with
  


 6   the State and it's going to be shared with the rest of
  


 7   America, and that's a good thing, but you need to look at
  


 8   the host community and make sure that we have not just
  


 9   adequate, but good revenue sharing dollars that's going to
  


10   sustain our communities because after you are gone, we are
  


11   still here.  After the oil companies are gone, we are
  


12   going to be here for many generations to come.
  


13             And we want to make sure that when resource
  


14   development happens, that we benefit as well so that we
  


15   are not the highest cost of living in the nation.  And
  


16   just because we are off of the road system is not an
  


17   excuse.  We exist.  We are going to be here for many, many
  


18   more generations, and it's about time that our voices are
  


19   heard and that our recommendations are acted on.
  


20             Thank you.
  


21                   MR. JOHN CHASE:  Good evening.  My name is
  


22   John Chase.  I work for the Northwest Arctic Borough
  


23   planning department.  I just want to say thank you,
  


24   BOEMRE, for coming out to Kotzebue for these scoping
  


25   meetings.
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 1             The Northwest Arctic Borough recognizes the need
  


 2   for balanced and responsible development, but the risks
  


 3   associated with OCS exploration and development in the
  


 4   Beaufort and Chukchi Seas outweigh potential benefits.
  


 5   The borough assembly passed resolution 08-04 in 2008
  


 6   opposing OCS leasing, exploration and development offshore
  


 7   of the Northwest Arctic and North Slope Boroughs.
  


 8             There is a lack of scientific information.
  


 9   There are inadequate resources to respond to a large oil
  


10   spill, and impacts from the spill would be catastrophic.
  


11             The remainder of my testimony will address these
  


12   concerns.  Lack of information:  A recent report by the
  


13   National Commission on the Deepwater Horizon oil spill
  


14   recognizes a lack of detailed scientific information for
  


15   the Beaufort and Chukchi Seas.  Baseline information is
  


16   necessary to determine potential consequences of oil and
  


17   gas activities.
  


18             The commission recommended a comprehensive
  


19   federal research program to be initiated to provide a
  


20   foundation for scientific information.  We support this
  


21   recommendation and suggest that any such program include
  


22   an effort to incorporate local and traditional knowledge.
  


23             The 2010 Arctic oil prevention and response
  


24   reports by the PEW Environmental Group also included a
  


25   similar recommendation.


           MIDNIGHT SUN COURT REPORTERS (907) 258-7100







21


  
 1             Inadequate resources:  The EIS should address
  


 2   concerns about the ability for government and industry to
  


 3   respond to a major oil spill in Arctic waters.  In his
  


 4   recent testimony before Congress, Admiral Thad Allen
  


 5   emphasized that the U.S. Coast Guard does not have enough
  


 6   icebreakers to respond to a major oil spill in waters of
  


 7   offshore Alaska.  Let me repeat that.  Admiral Thad Allen
  


 8   emphasized that the U.S. Coast Guard does not have enough
  


 9   icebreakers to respond to a major oil spill in waters of
  


10   offshore Alaska.
  


11             In addition, considering the length of time it
  


12   took to drill the relief well for the Deepwater Horizon,
  


13   we are concerned that there would not be enough time to
  


14   complete a relief well during the short open water
  


15   drilling season.
  


16             The lack of infrastructure in the Chukchi Sea
  


17   presents another obstacle.  There are no ports near the
  


18   leases, and the nearest Coast Guard station is almost
  


19   1,000 miles away.  The oil spill response infrastructure
  


20   on the North Slope is also located a considerable distance
  


21   away.
  


22             We are concerned about the ability of the oil
  


23   and gas industry to respond to a large oil spill in the
  


24   Beaufort and Chukchi Seas.  Industry depends primarily on
  


25   mechanical recovery of oil, but this type of response does
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 1   not work well when ice concentrations are bigger than ten
  


 2   percent.  Nonmechanical responses, such as in situ
  


 3   burning, requires specific conditions to be effective and
  


 4   the use of subsea chemical dispersants in Alaska has not
  


 5   been tested.
  


 6             Potential impacts:  The Deepwater Horizon Oil
  


 7   Spill Commission recognized that marine resources in the
  


 8   Chukchi and Beaufort Seas are among the most diverse in
  


 9   the world.  To name just a few of these resources, our
  


10   waters support bowhead and beluga whales, walrus, oogruk
  


11   and other seals, polar bears and many species of fish and
  


12   birds.  These marine resources have sustained our people
  


13   for thousands of years.  Let me repeat that again.  These
  


14   marine resources have sustained our people for thousands
  


15   of years.
  


16             Offshore oil exploration and development can
  


17   result in significant changes to the Arctic environment,
  


18   particularly to habitat that is critical to the birthing,
  


19   calving, and the raising of marine life during the spring
  


20   to summer months.
  


21             I'm almost done here.
  


22             One of our greatest concerns is the impact of a
  


23   catastrophic oil spill to the ecosystem that supports
  


24   subsistence resources and uses.  Scientists and
  


25   researchers have validated longstanding traditional
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 1   knowledge of residents that the productivity of the Arctic
  


 2   environment is extremely sensitive to development.  Much
  


 3   of the productivity associated with Arctic waters is tied
  


 4   to melting and summer growth periods, and a spill during
  


 5   these periods would have extremely detrimental effects.
  


 6   A catastrophic spill similar to the Deepwater Horizon or
  


 7   Exxon Valdez oil spill in Arctic waters would not only
  


 8   have dire adverse environmental impacts, but detrimental
  


 9   cultural and social effects as well.
  


10             I hope your short visit to Kotzebue will give
  


11   you a glimpse of the importance of subsistence to our
  


12   residents.  The majority of borough residents proudly
  


13   depend on subsistence for food and cultural sustenance.
  


14   As you walk through the streets of Kotzebue, you will see
  


15   clues to our subsistence way of life.  The snowmachines,
  


16   sleds, four-wheelers and boats that you see next to our
  


17   houses are used to obtain the marine mammals, fish, birds,
  


18   berries and plants that put food on our tables.
  


19             Subsistence is a unique way of life that
  


20   involves a close relationship to the environment in a
  


21   sustainable manner that has developed over thousands of
  


22   years.  It is imperative that clean water be maintained
  


23   for the continued availability of these resources to our
  


24   residents.  Coastal subsistence resources are extremely
  


25   necessary for survival at a time when the financial cost
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 1   of living in the Arctic continue to climb in our low
  


 2   income villages.
  


 3             This concludes my testimony, and thank you very
  


 4   much.  The borough will be submitting written comments to
  


 5   the proposed five-year program by next month.
  


 6                   MR. WILLIE TOWKSJHEA:  My name is Willie
  


 7   Towksjhea.  I was born and raised here in Kotzebue.  And
  


 8   many times over I have seen many things come over to
  


 9   Kotzebue.  And then four or five years ago, they said
  


10   write a letter to -- for that Chukchi Sea down there to
  


11   stop the oil rigs from coming up this way.  My letter went
  


12   up to Washington, didn't come back.  They sent me a big
  


13   book; three, four books.  I can't really read them but,
  


14   you know, they recognized who I am.
  


15             And then they said they'd send me a letter
  


16   that -- the same kind of meeting, said we will vote for it
  


17   in Fairbanks, same kind of meeting as this before that
  


18   Chukchi Sea started up, but it started up already.  They
  


19   never listened to those people.  How many people in
  


20   villages are living down there?  And they never listened.
  


21   They do drilling down there.  Many of this type of
  


22   stories, what they tell us and what they do.
  


23             We have belugas come up that way and whales
  


24   coming up this way, and a lot of fish, a lot of birds out
  


25   there from Chukchi.  Now the animals come up that way.
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 1   And then they keep telling us that they never -- they
  


 2   never quit coming, but the problem is many of our belugas
  


 3   never come up this way.  You have got those oil rigs out
  


 4   there make too much noise.  Maybe they turn around there
  


 5   some place.
  


 6             And many times over -- what's going to happen to
  


 7   our belugas again if they come up here and drill in our
  


 8   Arctic Ocean?  Where will they divert to, those belugas
  


 9   and our fish, our salmon who we live by?  Where will our
  


10   fish go if they hear rigs and big boats come around and
  


11   make holes in our land?
  


12             Our land and our sea belongs to us.  That is our
  


13   garden, what we live by.  I have lived with fish, oogruk,
  


14   belugas and whale when my dad is at Point Hope.  I was
  


15   born here and raised in Kotzebue.  But many times over
  


16   I've heard stories that when the oil rigs start coming up
  


17   this way, it's going to be bad.
  


18             And Point Hope people have mentioned many times
  


19   over that why should the oil companies come up here and
  


20   make hole again and destroy the fish and the belugas and
  


21   seals and whales, going to disturb their land.  Many times
  


22   over I've heard stories that our fish will not survive
  


23   because right now, as I speak, that big oil well up there,
  


24   Prudhoe Bay, or whatever they call it, they using that
  


25   salt water to dig it out from our ocean and put it into
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 1   the land to push out the oil.  It's happening right now.
  


 2   And when the -- when summertime comes, our animals who
  


 3   live off the land and drink water from the lakes are
  


 4   dying.  How could that be?  We live in 2011 now.  And it's
  


 5   happening.
  


 6             Many times over I heard many times over stories
  


 7   that many of the -- that big oil rig up there make plenty
  


 8   money, make big money, make lots of people money, but the
  


 9   truth is those villages up there are poor like me.  I
  


10   never work up there before because I'm not educated to
  


11   live up there.  I'm not -- I'm not educated to work in
  


12   that -- in that oil well because I'm not educated.
  


13             Many times over, our aunts and cousins and
  


14   uncles who live up on land from that oil company up there
  


15   would not work, would not fish there.  And they got
  


16   property lines you can't go through to that oil well.  You
  


17   got to go around.
  


18             What my vision is saying, if this oil well come
  


19   up this way, we are going to have to go around.  And it's
  


20   going to make it more -- spend more money on our sea and
  


21   hunting, fish and belugas.  My vision is strong that that
  


22   gas line make -- make a line from up there at Prudhoe Bay
  


23   right through our land in the middle of our land right to
  


24   our own land, our Land Claims Settlement Act, right
  


25   through our property lines.  Many of the Eskimos have
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 1   property up there, but the oil company never give.  They
  


 2   go right through it.  Our Land Claims Settlement Act never
  


 3   been spoken to.  Where do we stand?  Where do we stand
  


 4   when the oil companies come and do whatever they please on
  


 5   our land?
  


 6             I'm speaking hardly because up there and around
  


 7   here and Red Dog Mine, they talk powerful, but the coal
  


 8   that they got over here, they send it out to several
  


 9   companies out of state, Japanese or Koreans, while they
  


10   pollute our land.  Believe it or not, they use it to
  


11   pollute our air that we breathe, that Red Dog Mine.  And
  


12   around the villages up there, Noatak and Kivalina, they
  


13   are getting sick.  The fishes are not right, the water is
  


14   not right.  Where could it be and what can we do?  We can
  


15   think about it.
  


16             I wish you fellows never come up this way and
  


17   speak because our generation of kids and teenagers, they
  


18   promised big jobs.  They promised job.  You go to school,
  


19   you going to go to work up there, but it never happened.
  


20   Many of those oil companies provided from the United
  


21   States, they provided them to work up there in Prudhoe
  


22   Bay, and none of our Alaskans have education to handle
  


23   this heavy equipment, operating our trucks, our tractors
  


24   that they provide up there.  Many of them work up there,
  


25   but none of -- half of Alaskans do not work up there.
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 1             I come from the people from Kotzebue.  I have
  


 2   four or five people from Kotzebue are well educated, but
  


 3   they never were offered the job in the oil companies
  


 4   because all the oil companies provide is to get that oil
  


 5   and go.  Get that oil and go.  And it hurts to understand
  


 6   that I see many things happen to our oil companies that
  


 7   went up there.
  


 8             A few years ago there were big oil spills down
  


 9   there in Unalaska.  Those fishermen never go fish no more.
  


10   That oil goes underneath the water.  It kills the eggs and
  


11   fish providing the fish eggs.  No more.  They never fish
  


12   it.  I know why, because they never give them nothing.
  


13   Many of those fishermen down there in Unalaska, they don't
  


14   have no job now.
  


15             And then it happened at Mexico, big oil spill,
  


16   big fire, polluted.  Nobody come there.  The oil companies
  


17   never come there till a few months later.  Even the
  


18   President was down there.  He said stop the oil drilling
  


19   in Alaska.  But still they still drilling down there in
  


20   the Beaufort Sea, and they will come up this way.
  


21             I sure am tired, but I watch TV.  Many times
  


22   over, Iran, Iraq, there is still oil on the sand.  There
  


23   is still oil all over.  They never clean it up.  And it's
  


24   going to happen to us if you oil companies come up here in
  


25   Alaska.  Our fish that we -- that we eat, our oogruk that
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 1   we cook and eat, and our seal meat that we cook and eat
  


 2   and make seal oil to provide our bodies and souls to live
  


 3   on.  We live off the land.  Our fish, we freeze it.  We
  


 4   dry it, we boil it, we cook it, we freeze it.  Our seals,
  


 5   we make oogruk and seal oil from our great ancestors.
  


 6             If the oil come up this way, there will be too
  


 7   much noise and too much -- too much for our seals to go
  


 8   around.  And when our fishermen, they are going to go fish
  


 9   out there and there is the oil right out there, you have
  


10   to go around their favorite spot.
  


11             I want to speak many times over.  I haven't
  


12   worked in the oil wells before because I wasn't educated.
  


13   I can't even visit those oil wells up there because it's a
  


14   law.  And when the oil companies make that kind of law,
  


15   how could we Eskimos survive in the surrounding villages
  


16   where our Land Claims Settlement Act, they go right
  


17   through our land without even permission?
  


18             It hurts to understand that many of our Eskimos
  


19   are hungry because of this oil well.  I have bought a
  


20   55-gallon stove oil for $50, but now it's 300 and
  


21   something.  In the surrounding villages, they are $400.
  


22   And the oil well never -- never help us.
  


23             It comes to over -- four times over, many times
  


24   over we tell our children, get educated, you go work in
  


25   big mine or big oil company.  It never happened because we
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 1   live in our land.  Our land belongs to us.  We must stand
  


 2   up and listen to our people many times over that we cannot
  


 3   survive with all this oil going around.
  


 4             That oil that you fellows dig up, it cannot feed
  


 5   us.  That oil you dig up, it does not keep us warm.  And
  


 6   that land that you develop, you put these things all over,
  


 7   and then you put a pipeline right through the land.  Right
  


 8   through our houses you would do it if you have to, but
  


 9   where our Eskimos have vision, when do we speak over after
  


10   the oil field start again?  I'm getting confused.  I'm
  


11   getting ornery.  I'm getting mean but, you know, if I
  


12   speak right now, I wish the oil well could leave us alone
  


13   for a while.  And after five, six years, the oil will go
  


14   up, go plenty high, and you can drill again.
  


15                   MR. JEFFERY LOMAN:  Thank you very much.
  


16   Any other comments?
  


17                   MR. ANDY BAKER:  Thank you.  Andy Baker,
  


18   Kotzebue, born and raised.  While I respect my Elder
  


19   there, I'm going to speak on a little different side
  


20   because as we go forward, we need to combine and we need
  


21   to subsist still, but now to subsist we have to have gas
  


22   for our snowmachines; we have to have gas for our boats.
  


23   And gas is very expensive.  And we are actually lucky here
  


24   at $6 a gallon.  You go to Noatak or Shungnak at $10 a
  


25   gallon, it makes it very hard for them to do this.  So I'm


           MIDNIGHT SUN COURT REPORTERS (907) 258-7100







31


  
 1   all for responsible resource development.
  


 2             Our region is very -- very much reliant on the
  


 3   animals, the fish, the ocean and the land, and that's part
  


 4   of our culture, but I think there is a way to do both.
  


 5   And I think Red Dog has been a great example of that.
  


 6             I was fortunate enough in the early days before
  


 7   Red Dog Mine to be flying up there and saw that country
  


 8   beforehand, and the creek there was so stinky you couldn't
  


 9   even go by it, there was so much minerals just naturally
  


10   in the waters.  There was no fish.  There was no caribou
  


11   right there because the water was so bad.
  


12             Now that's been cleaned up and there is fish
  


13   farther than there ever has.  There is caribou walking by.
  


14   I think it's been proven that we could co-exist both with
  


15   the subsistence and the industry, as it is with Red Dog.
  


16             And we are very fortunate, our region compared
  


17   to a lot of others, because our people really have jobs.
  


18   We have -- there is probably a couple hundred jobs from
  


19   Red Dog that are from people in the region, so we are very
  


20   lucky.  And a lot of money goes from there to our borough
  


21   to help fund education and other things.
  


22             But we got a big scare two years ago or in the
  


23   last two years with the not getting the permits for the
  


24   new pit, the Aqqaluk pit, and so we started to be
  


25   thinking, boy, if this closes, then what?  We are going to
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 1   lose all these jobs.  We are going to lose the money to
  


 2   run our government, the money that's helping to run the
  


 3   schools.  So it was a real eye opener.
  


 4             So with that said, I think we really need to be
  


 5   looking at economic development because we owe that for
  


 6   our kids and for our people, whether it's -- whether they
  


 7   want to go to college and move off or whether they want to
  


 8   stay here and be subsistence, economic development is very
  


 9   important.  And it blends intimately.
  


10             So I see a little different view from my friend
  


11   behind me that talked about the assembly resolution
  


12   against offshore drilling.  I saw that resolution as the
  


13   assembly saying we have got to go slow.  We have got to do
  


14   this right, and once things are right, we might come back
  


15   around.  So I don't in any way see that as no, never, no
  


16   way kind of thing.  So I want to make sure that there is
  


17   another look at that.
  


18             As the mayor stated, one of the big problems in
  


19   this is it's basically going to be 200 miles away.  We
  


20   might get jobs, we might not.  We have got all of the --
  


21   if this was to happen, we have all of the risk, a majority
  


22   of the risk because stuff flows downhill or downstream,
  


23   and we don't have any upside, such as revenues.  So that's
  


24   why, as the mayor stated, that revenue sharing is very,
  


25   very vital and important to us.  And there is lots of
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 1   different ideas on that.
  


 2             And you know, some people don't want anything to
  


 3   go to anyone but the federal government.  Some want some
  


 4   to go to the State, and some of us want the local
  


 5   government to be a part of that, also.  But I feel that's
  


 6   a huge part of the equation, to get the revenue sharing,
  


 7   and with that would bring along the local government, the
  


 8   borough in this case, to have a voice and to be at the
  


 9   table, because without that, it -- again, the schools, you
  


10   know, for our kids, the schools -- if we can't support our
  


11   schools and fund the schools, we are not making a future
  


12   for them.
  


13             And if nothing else, when -- it's a catch-22.
  


14   When the price of oil goes to $100 a barrel, other people,
  


15   the State and the other people are really making money,
  


16   but what that means is our costs to the consumer are going
  


17   to double.  And there is never any relief.  So because of
  


18   that, we need -- we need to help the -- money for the
  


19   schools.  Then we can have training, we can have jobs, and
  


20   we can afford to live here and have subsistence.  The
  


21   circle goes on.  Thank you.
  


22                   MR. JEFFERY LOMAN:  Thank you.  I think we
  


23   have more coffee, and I know we have more cookies and
  


24   muffins left.  Please help yourself.
  


25             Just some thought here before the next comment
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 1   because I'm hearing a lot of things.  I'm hearing, for
  


 2   example, the lack of infrastructure, the lack of Coast
  


 3   Guard.  Some people support a Coast Guard installation, a
  


 4   port that can facilitate spill response capability or
  


 5   enhance spill response capability to the Gateway of the
  


 6   Arctic.
  


 7             We had a question about pipelines.  The agency
  


 8   has analyzed the pipeline going from the center of the
  


 9   Chukchi south and then east over to Prudhoe Bay.  We
  


10   haven't, for example, analyzed a pipeline running from the
  


11   center of the Chukchi Sea to Kotzebue where Kotzebue could
  


12   essentially be the Valdez of the Chukchi Sea oil
  


13   development.  Something to think about, relatively close
  


14   proximity, a port.  It meets the North Slope Borough's
  


15   needs of no tankering in the Arctic.  The tankers would
  


16   come out of Kotzebue in this example, like they come out
  


17   of Valdez and head to the market.  Just some things to
  


18   think about.
  


19                   MS. KARMEN MONIGOLD:  My name is Karmen
  


20   Monigold, and I'm speaking as a concerned Native resident
  


21   of Kotzebue.  You know, hearing all this money, money,
  


22   land, the one portion I wanted to, I guess, touch on is
  


23   that it's a spiritual thing for my family, you know,
  


24   trying to teach my boys to go out in the country and learn
  


25   their spiritual aspects of being an Inupiaq from this
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 1   community.  And I don't think there is a price tag on
  


 2   that.  I don't think any oil in the world is ever going to
  


 3   make up for what I can teach my son when we go out.  Yeah,
  


 4   we use oil.  We use the gas to go wherever we are going,
  


 5   but I'd rather pay the $10 a gallon and know that my coast
  


 6   is safe.  That's just my opinion.
  


 7             So it's more of a spiritual thing, and I wanted
  


 8   to make that comment that, yeah, we have our food, yeah,
  


 9   we can go to the AC store, but you cannot put a price on
  


10   teaching your children what your ancestors have known for
  


11   thousands of years.
  


12             And the other comment I wanted to make is the
  


13   garbage that this is going to create.  I was just at an AK
  


14   Forum of the Environment, and the amount of garbage that
  


15   gets washed up in certain areas because of fishing, all
  


16   these white little plastic bottles that aren't even
  


17   American.  And that's why I guess I kind of asked the
  


18   question about offshore drilling on the other side and how
  


19   that would impact.  And that's just going to go into the
  


20   whole Northwest Passage, and all these people going
  


21   through and all that stuff that's going to wash up on our
  


22   coast and go up our rivers.
  


23             And so those are my concerns is you can't put a
  


24   price tag on your spiritual aspect of it and that the
  


25   garbage would be something that you really -- I guess I
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 1   want to point out.  Thanks.
  


 2                   MR. JEFFERY LOMAN:  Any other comments?
  


 3                   MR. ZACK STEVENSON:  My name is Zack
  


 4   Stevenson.  I work as a subsistence mapping coordinator
  


 5   here at the Northwest Arctic Borough.  I want to thank the
  


 6   representatives from BOEMRE who traveled far to my
  


 7   hometown of Kotzebue.  I know it's a long way to go and a
  


 8   cold time of year to be here.
  


 9             The folks you see here this evening, regardless
  


10   of where they stand on offshore oil and gas drilling, I
  


11   think share one thing in common, and that's the love of
  


12   this community.  And many of us trace our families back a
  


13   long time to this region.
  


14             Over the past year, I have spent a lot of time
  


15   researching the OCS issue, particularly offshore oil and
  


16   gas drilling in the Beaufort and Chukchi regions, and I
  


17   think one thing that's apparent to me is that there is
  


18   tremendous amounts to be gained and tremendous amounts to
  


19   be lost, depending upon how we plan and prepare for this
  


20   type of activity.
  


21             My focus right now, I was hired to work for the
  


22   borough and to identify areas that have been important to
  


23   the Inupiaq people that lived in this region give or take
  


24   a couple thousand yours, but roughly since the last Ice
  


25   Age.  That's a long time.  And what we do know about the
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 1   Inupiaq is that they have developed a way of life that is
  


 2   largely in harmony with the extremes in temperature and in
  


 3   wildlife populations that change dramatically, depending
  


 4   upon the time of year and where you go in this region.
  


 5             And that way of life, the subsistence lifestyle,
  


 6   is renewable.  These are the original environmentalists in
  


 7   the truest sense of the word.  Regardless of politics or
  


 8   identity, these are folks that have developed a way of
  


 9   life that is in balance with natural systems here.  And
  


10   that model, regardless of your politics, regardless of
  


11   where you stand on the issues, is fundamentally different
  


12   from a nonrenewable resource.  And if you think of it in
  


13   the simplest terms, a nonrenewable resource is just
  


14   something that there ain't more of it.  Once you use it
  


15   up, it's gone.
  


16             Not, by its very definition, is the oil
  


17   industry.  And the oil industry is not based on balance.
  


18   It's based upon this notion of get it out and get it out
  


19   to the consumer who pays the highest price when the
  


20   markets are favorable.  So we just have to understand the
  


21   dynamics of the sustainable subsistence lifestyle versus a
  


22   nonsustainable, nonrenewable resource.  Those are two
  


23   fundamentally different paradigms.  And again, it's not
  


24   about politics or theology, just the realities of two
  


25   different systems.
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 1             And in my work -- and I did my thesis on oil and
  


 2   gas development in the Trans-Caspian, which right now is
  


 3   part of the world in central Asia on the Caspian Sea,
  


 4   which, next to Saudi Arabia, is the second leading
  


 5   producer of oil in the world next to the Middle East.
  


 6   That region, too, is facing tremendous changes very, very
  


 7   quickly.  We have a whole host of environmental and
  


 8   national and international security considerations
  


 9   surrounding it.
  


10             I mention that example because it illuminates
  


11   what we are now facing here in this region here at the
  


12   Arctic.  And I think it's incumbent upon all of us,
  


13   elected officials, State and federal agencies, members of
  


14   our community, to look at what do we want and how do we
  


15   want to get it and who is it going to benefit.  And I
  


16   would hope that we think through this process really
  


17   intelligently because it's in my experience -- and I think
  


18   the recent examples have shown where MMS was perhaps in
  


19   bed with the industry and not being supervised enough and
  


20   there wasn't enough oversight.
  


21             Those problems, I think, are incumbent upon us
  


22   as community members to look at.  Are we really asking
  


23   ourselves the hard questions?  Are we making sure that our
  


24   way of life is being protected?  Are we making sure that
  


25   the revenue is being shared openly and fairly?  Are we
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 1   making sure that the deals that are being struck between
  


 2   the federal government and industry are really in our best
  


 3   interest?  So it's a long-winded way of saying I hope that
  


 4   we're all taking a really, really hard look at this
  


 5   because our decisions, if we make them well, can benefit
  


 6   us for the long term.
  


 7             There are examples.  Norway provides a really
  


 8   exciting and fruitful example of how oil development can
  


 9   be done well in the Arctic without having adverse impacts
  


10   on fisheries.  They can do it right, and I think we have a
  


11   lot to learn from that.  But there are also a lot of
  


12   examples in our own country where it can be done wrong.
  


13   So I would say with as balanced an approach as I possibly
  


14   can, let's honor our heritage, let's be vigilant and take
  


15   as hard a look this issue as we can on both sides because
  


16   we have a lot to gain and a lot to lose if we mess this
  


17   up.
  


18             So I embrace my community here and I ask
  


19   everyone as neighbors and as members of my community to
  


20   act on your highest self and to use your best judgment.
  


21   Use science, hold ourselves and our elected officials
  


22   accountable at every level so that we make the best
  


23   decision both now and for our grandkids.
  


24             Thank you so much.
  


25                   MAYOR SIIKAURAQ WHITING:  Real briefly, if
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 1   I could bring your attention to this big -- this big thing
  


 2   on the wall, it's our Inupiaq values.  And for example,
  


 3   respecting nature, respect for Elders, family roles, our
  


 4   in-depth values guide our business, our cultural decisions
  


 5   for the region.  This is made by the students of our
  


 6   region, and it's -- Karmen brought it up earlier.  It's
  


 7   the spirituality and our connection to the land.  The land
  


 8   and the water identifies who we are as Inupiaq people.
  


 9             And I'll use this on a daily basis to help with
  


10   the foundation of the business decisions that we make.
  


11   And this can easily be used for business.  This is used
  


12   for how we operate and do business with oil extraction,
  


13   mining.  And it all comes down to how we take care of the
  


14   land and the environment.  It will always give back to us.
  


15   That's how we are able to do this from generations upon
  


16   generations.  If you do it right, absolutely we can
  


17   co-exist.  Absolutely we can all benefit from.
  


18             But the Inupiaq values, they are basic human
  


19   values.  One of them is love for children.  You know, last
  


20   time I checked, people in Venezuela love their children as
  


21   much as I love mine.  These are very basic human values.
  


22   But the Inupiaq values guide who we are as a people, and
  


23   we just keep that at the forefront when we are dealing
  


24   with our environment because if you take good care of the
  


25   environment, the environment will always take good care of
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 1   you back.  It's a reciprocal relationship.
  


 2             And I think that's what we are really trying to
  


 3   teach industry with mining and oil.  So it's not only
  


 4   about the almighty dollar, but it's all about the
  


 5   connection that we have that identifies us as Inupiaq
  


 6   people.
  


 7                   MR. JEFFERY LOMAN:  Mayor, would you
  


 8   support a component of the new agency here in Alaska, the
  


 9   new agency, Bureau of Safety and Environmental
  


10   Enforcement, a component that, in addition to the
  


11   regulatory oversight of the operational drilling aspect,
  


12   the other federal regulatory framework associated with an
  


13   oil structure, a person who specializes in Inupiat
  


14   cultural practices to guide the industry daily in a way
  


15   that avoids conflict with culture?
  


16                   MAYOR SIIKAURAQ WHITING:  Absolutely.
  


17                   MR. JEFFERY LOMAN:  It actually came from
  


18   a meeting that we had the last time we were up here.  The
  


19   President of the Native Village of Point Lay was thinking
  


20   out loud and offered that idea.  I've given it a lot of
  


21   thought.  I'm thinking that it's a very important aspect
  


22   of this new regulatory responsibility that a brand-new
  


23   agency would take on.  Thank you.
  


24                   MAYOR SIIKAURAQ WHITING:  When you are
  


25   doing business in the homeland, the homeland rules.  There
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 1   is no ands, ifs, or buts about it.  You need to take that
  


 2   into consideration to make sure -- if the business wants
  


 3   to thrive and do well, you have to take that into
  


 4   consideration.  Otherwise, there is too many blocks and
  


 5   too much resistance if you don't get that input from the
  


 6   people that you are doing business with.
  


 7             And we have seen too many times decisions made
  


 8   on our behalf without our voice.  And I don't want to
  


 9   sound absolutely defensive, but we have been burned one
  


10   too many, three too many times with not only oil
  


11   companies, but people in general.
  


12             They build our water and sewer systems.  These
  


13   guys are engineers from Mexico or wherever, and they build
  


14   our water and sewer systems thinking that what works in
  


15   Texas and Mexico is going to work in the Arctic.
  


16   Sometimes these water and sewer systems are built uphill.
  


17   We get HUD homes.  Bless our communities for having these
  


18   HUD homes.  A lot of times the architect is from Arizona.
  


19   And then it just doesn't quite fit here.
  


20             And we also -- we just want to make sure that
  


21   anything, as we go forward, that we have our people
  


22   involved in the process because we have a long-term
  


23   interest.  And we have been there.  We have done that.
  


24   And so we ask that our recommendations are heard.
  


25                   MR. JEFFERY LOMAN:  Any other comments?
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 1                   MS. ALICE DAVIS:  I'm Alice Davis.  I live
  


 2   in Kotzebue.  I've traveled a little bit, and I have all
  


 3   kinds of the subject, and I'm just delighted that there
  


 4   is -- there is a meeting somewhere that people -- people
  


 5   are here, and it takes a lot of hard work and a lot of
  


 6   effort just to keep the schools supplied with oil and gas.
  


 7             And when it's -- it's not the subject on permit,
  


 8   but it's just another subject, but it's always good to
  


 9   know that there are people who need to supply, who need to
  


10   give their resources.  And it's just a matter of
  


11   in-between effort that makes it possible for the children
  


12   to stay alive while they are required to hang out
  


13   somewhere like this.  It's just -- just something that I
  


14   wanted to mention.
  


15                   MR. JEFFERY LOMAN:  Any other comments?
  


16                   MR. ZACK STEVENSON:  Thank you.  I wanted
  


17   to affirm that a moment ago it was recommended that the
  


18   agency look at development of some type of capacity for
  


19   looking at the importance of Inupiat culture and how
  


20   offshore oil development, in this case in the Beaufort and
  


21   Chukchi, would impact that culture.  My thought there
  


22   being that it would be imperative that that effort be
  


23   driven by science, not by politics, and that sound science
  


24   look at the importance of subsistence resources to the
  


25   culture.
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 1             And I think that, as Mayor Siikauraq mentioned a
  


 2   moment ago, the cost of living in this region is one of
  


 3   the highest in the nation right now.  And if you go to AC,
  


 4   the local supermarket here where you see a gallon of milk
  


 5   costing $11, that's an illustration of the cost of living
  


 6   in the Arctic where many of our commodities are shipped in
  


 7   from the outside.  And because of that dynamic, as I
  


 8   mentioned earlier, subsistence and being able to readily
  


 9   gain access to fish, marine mammals, caribou that come
  


10   from the land and water of this area by making sure those
  


11   resources are available and not in any way tainted by
  


12   pollution is really critical to the survival and the food
  


13   security of the people in this area.
  


14             So again, my recommendation would be, great,
  


15   let's take a look at the importance of Inupiat culture and
  


16   make sure that process is driven by science, sound
  


17   science.  Thank you.
  


18                   MR. JEFFERY LOMAN:  Thank you very much.
  


19   I appreciate it.  Outstanding input.  I promised the mayor
  


20   that we would -- once we complete our meetings here in
  


21   Alaska, I will contact the radio station here in Kotzebue,
  


22   and if they are nice enough to allow us to provide a
  


23   mini-scoping report, a synopsis of the comments that we
  


24   heard throughout the Arctic communities and in
  


25   Anchorage -- we know many people can't travel to Anchorage
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 1   to provide comments at that meeting or even listen to what
  


 2   takes place.
  


 3             We will have the court reporter with us at all
  


 4   of the meetings, so we will have, as soon as we have -- we
  


 5   have got an acceptable transcript, put it on-line so you
  


 6   can read it in detail.  And I will contact the radio
  


 7   station here in Kotzebue and give a report on what we
  


 8   heard so that we can share that information.
  


 9             And like I mentioned earlier, after we prepare a
  


10   draft environmental impact statement for this new
  


11   five-year plan, we will release it.  If you would like to
  


12   have a copy mailed to you and you are not already on our
  


13   list -- obviously you are on our list.  They are sending
  


14   you these books.  You mentioned that, so that's good.
  


15   Somebody listened at least, enough to send you that stuff.
  


16             But just let us know.  We have you signed in,
  


17   and we will denote that you want a copy of these -- this
  


18   draft document.  And we look forward to seeing you and
  


19   finding out what you have to say about the job that we did
  


20   in the -- in the draft EIS.  Thank you very much for
  


21   coming.  We appreciate it very much.  And have a very good
  


22   evening.  Good night.
  


23              (Proceedings adjourned at 8:45 p.m.)
  


24
  


25
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 2             I, MARY A. VAVRIK, RMR, Notary Public in and for
  


 3   the State of Alaska do hereby certify:
  


 4             That the foregoing proceedings were taken before
  


 5   me at the time and place herein set forth; that the
  


 6   proceedings were reported stenographically by me and later
  


 7   transcribed under my direction by computer transcription;
  


 8   that the foregoing is a true record of the proceedings
  


 9   taken at that time; and that I am not a party to nor have
  


10   I any interest in the outcome of the action herein
  


11   contained.
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15
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  1                      P-R-O-C-E-E-D-I-N-G-S
  2               (Blessing given by Willie Towksjhea.)
  3                    MR. JEFFERY LOMAN:  Okay.  Thank you very
  4    much for coming.  We have nine times more people at this
  5    meeting than we had at our last.  That's a good thing.  My
  6    name is Jeffery Loman.  I'm the Deputy Regional Director
  7    for the Bureau of Ocean Energy Management, Regulation and
  8    Enforcement.  Some of you may know our agency.  It's the
  9    successor agency to the Minerals Management Service, or
 10    MMS.
 11              And the purpose of this meeting tonight is to
 12    comply, for our agency to comply with provisions of the
 13    National Environmental Policy Act.  We are preparing an
 14    environmental impact statement for a new five-year
 15    offshore oil and gas lease program for the years 2012
 16    through 2017.  The Outer Continental Shelf Lands Act
 17    requires that we prepare a five-year program.  The
 18    National Environmental Policy Act, or NEPA, requires that
 19    we do an environmental impact statement for what is
 20    considered a major federal action.  The major federal
 21    action will be deciding on oil and gas lease sales in the
 22    Outer Continental Shelf nationwide.  It's a nationwide
 23    five-year plan.
 24              Tonight we are going to focus, and I'm sure you
 25    are here to focus, not only on the Alaska Outer
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  1    Continental Shelf, or OCS, but the Arctic, the Chukchi Sea
  2    and the Beaufort Sea.  The proposed plan for the Arctic is
  3    really very simple.  And we're here tonight for one simple
  4    purpose:  To get your ideas, thoughts, concerns, comments,
  5    views on a decision to hold oil and gas lease sales in the
  6    Chukchi Sea planning area and the Beaufort Sea planning
  7    area.
  8              And for those that need to see it on a map, I
  9    have maps.  I'll hand them out.  Would that be helpful to
 10    anybody just to look at a map?  Many people are already
 11    very familiar with these planning areas.  But some
 12    folks -- I know I do -- I like to -- I like to see what we
 13    are talking about.  So I have maps.
 14              This is the Chukchi Sea planning area.  The
 15    other map is Chukchi Sea leases, and then the Beaufort
 16    Sea.  And there are no predecisions right now on holding
 17    any oil and gas lease sales necessarily in the Chukchi Sea
 18    planning area or the Beaufort Sea planning area.
 19              Oftentimes in the past, for those that have been
 20    following our programs, the last five-year plan, the
 21    previous five-year plan to that and prior, they actually
 22    proposed holding specific sales.
 23              This is a little different in that there is
 24    nothing on the table.  It's a blank sheet.  The National
 25    Environmental Policy Act, or NEPA, requires us to consider
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  1    a no-action alternative.  And the no-action alternative in
  2    this case with respect to the Arctic would be no lease
  3    sales in the Chukchi Sea and no lease sales in the
  4    Beaufort Sea.
  5              I think most folks are pretty familiar with the
  6    National Environmental Policy Act.  I can answer any
  7    questions that you have about it.  Its primary purpose is
  8    to do several things.  For one thing, for an agency to
  9    decide when it's taking a major federal action that would
 10    have effects on the human environment, to do an
 11    environmental impact statement to analyze reasonable
 12    alternatives.  In this case, one alternative would be no
 13    sales at all in the Arctic, for example.  Another
 14    reasonable alternative would be one sale in the Chukchi
 15    Sea, one sale in the Beaufort Sea, or a number of sales in
 16    the Beaufort and the Chukchi, or a combination of one or
 17    more in any planning area.
 18              The agency is required to analyze the effects of
 19    those lease sales.  And at this stage of the process,
 20    because we don't really know just from holding an oil and
 21    gas lease sale where industry would bid, where they in
 22    turn would conduct exploration activities, or where they
 23    would produce, we take reasonable views of what is likely
 24    and we analyze those effects.
 25              In the past, for example, we analyzed the
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  1    impacts from a worst case oil spill in these planning
  2    areas, given what we know.  As we gain more information
  3    through seismic activity, through exploratory drilling, we
  4    have learned more.  There are some very interesting things
  5    about what we have learned about the Chukchi Sea, for
  6    example.  Thanks to technology and refined methods, we
  7    believe that there are even more oil and gas resources in
  8    the Chukchi Sea than we did just a couple of years ago.
  9              Essentially the Chukchi Sea, if they are
 10    correct, holds more oil and gas resources than the largest
 11    oil field on earth.  That's a projection.  We don't really
 12    know that, but resource geologists believe that that could
 13    be the case.  So that makes this very important because
 14    oil resources, gas resources are a very important part of
 15    our economy, the economy in Alaska, and the Lower 48 and
 16    beyond.
 17              Ultimately, everything that we do in this
 18    environmental impact statement that has to be made
 19    public -- NEPA is the Sunshine Law and has to take public
 20    input, input like we are taking tonight, input when we
 21    release a draft environmental impact statement.  We have
 22    to hold hearings.  And we expect to be back in Kotzebue
 23    after we prepare the draft environmental impact statement
 24    to meet with you and other interested parties to get
 25    feedback on that draft.
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  1              But ultimately the job here is to inform the
  2    decisionmaker.  The decisionmaker is the Secretary of the
  3    Interior, who will ultimately decide whether or not to
  4    hold oil and gas lease sales in the Chukchi Sea planning
  5    area, Beaufort Sea planning area, and all the other
  6    planning areas that we are considering for the 2012
  7    through 2017 five-year program.
  8              Any questions so far?
  9              Just a little bit of history, and then we will
 10    go straight to the most important part of the meeting,
 11    which is to hear your comments.
 12              Because there are oil and gas lease sales as
 13    part of a five-year plan doesn't necessarily mean they are
 14    going to happen.  In Alaska we had -- for example, the
 15    Chukchi Sea sale 193 was part of the past five-year plan.
 16    The agency held that lease sale in February of 2008 and
 17    sold 2.6 billion dollars worth of leases.  Prior to that,
 18    there was sale 202 in the Beaufort Sea.  It was in the
 19    hundreds of millions of dollars, but far less than the
 20    Chukchi Sea sale 193.  However, we had sale 209, sale 211,
 21    sale 217, sale 221 in the Chukchi and Beaufort Seas on the
 22    drawing board for the last five-year plan.  We did not
 23    hold those lease sales.
 24              We also had a sale, sale 214 in the North
 25    Aleutian Basin, Bristol Bay, and the Administration, the
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  1    current Administration, decided not to hold oil and gas
  2    lease sales in the North Aleutian Basin at all.  The North
  3    Aleutian Basin is not currently being considered for
  4    leasing in this five-year plan either.
  5              So just because, I guess, the lesson learned
  6    there is that an EIS is prepared and a five-year plan is
  7    approved doesn't necessarily mean it will happen.  It's --
  8    it's a plan to move forward on.  And more environmental
  9    analysis has to be done before an individual lease sale
 10    can be -- can take place and before any exploration or
 11    development or production could take place.  Every step of
 12    the process we are required to comply with NEPA, required
 13    to look at the effects of those actions before we make a
 14    decision.
 15              If there are no further questions, I think what
 16    we will do is go straight to comments from you.  And who
 17    would like to go first?
 18              We have a recorder and everybody will have to
 19    provide their name and probably spell it just once for
 20    Mary and -- and I have a microphone, too.  It works.
 21                    MS. KARMEN MONIGOLD:  My name is Karmen
 22    Monigold.  I'm pretty new to all this, so my question is:
 23    Let's say that you guys don't drill.  You decide that you
 24    are not going to open it up for drilling.  How does that
 25    work with our neighbors?  Can they go in and drill, let's
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  1    say, past the line of U.S. and Russia?  And then are they
  2    regulated?  I mean, you know, for somebody like me who is
  3    heavily subsistence and I look at this and I'm just
  4    thinking, you know, my children -- what are they going to
  5    do if something happens out there?  And I was told they
  6    are going to drill anyway, whether it's on this side or
  7    that side.  At least on this side we have some type of
  8    say, you know, whereas opposed to if they do it in Russia.
  9    So I'm curious what the regulations are.
 10                    MR. JEFFERY LOMAN:  Well, within the U.S.
 11    Outer Continental Shelf and these planning areas, other
 12    countries would not be allowed to drill.  Within the areas
 13    on the maps that -- within our boundaries, we would not
 14    permit other countries to drill for oil and gas.  Outside
 15    of those boundaries and in their waters, certainly they
 16    are allowed to, and there are no, that I'm aware of,
 17    anyway, for example, plans for Russia to drill in waters
 18    that are very -- within close proximity, like within a
 19    couple hundred miles of Alaska waters, but that doesn't
 20    mean that that could not happen.
 21              People have also asked can another country sit
 22    outside of our boundaries and then through horizontal
 23    drilling, like the Liberty project, drill and tap into the
 24    resources that pertain to the United States or belong to
 25    the United States, and the answer again is no.  In -- in
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  1    the long run we have the United States Navy that controls
  2    and protects our seas.  They are still pretty strong.
  3              But that doesn't mean that because Canada and
  4    Russia are within close proximity that they couldn't drill
  5    in their waters, and that they couldn't have a spill that
  6    would affect our natural resources.  That's certainly
  7    possible, as is possible for somebody to be drilling in
  8    these planning areas and have a spill and it will affect
  9    their resources.
 10              There is an interesting case that's moving in
 11    the Supreme Court now.  This is a CERCLA case, not an OPA
 12    case, that involves the releases of hazardous substances
 13    in the Upper Columbia River; Teck Cominco, the same
 14    company that owns Red Dog Mine.  I think everybody here is
 15    familiar with Red Dog Mine.  The minerals from Red Dog
 16    Mine are transported to Trail, British Columbia where they
 17    have a giant smelter, and for over the past 100 years Teck
 18    Cominco has released heavy metals, mine slag into the
 19    Upper Columbia River that has flown into the United States
 20    into Lake Roosevelt where you have the Spokane Indian
 21    Reservation on one side, the Coleville Reservation on the
 22    other side, and the equivalent of about 1,800 King Domes
 23    of heavy toxic mine slag going into that lake.
 24              So two members of the Coleville tribe sued to
 25    compel EPA to enforce the provisions of CERCLA, the
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  1    Comprehensive Environmental Response, Compensation, and
  2    Liability Act, on Teck Cominco which is in Canada.  And
  3    that case is going to the Supreme Court or before the
  4    Supreme Court.  I don't know if or when they will hear
  5    that case.  But it's a case that will determine whether
  6    that federal law reaches over an international boundary
  7    and compels a company to do something.
  8              The company has voluntarily agreed to do a
  9    15-million-dollar remedial investigation and feasibility
 10    study to determine what it would take to clean up that
 11    pollution, but those are legal questions and interesting
 12    anomalies in federal environmental law.  Hopefully we
 13    won't have to go there with respect to Arctic resources.
 14    We are not there yet.
 15              Any other questions?
 16                    MS. MARCI JOHNSON:  My name is Marci
 17    Johnson.  And I'm just curious, I've been hearing that the
 18    feasibility of getting the product out of the Chukchi
 19    lease area would be by pipeline, and I'm just curious at
 20    what point in the process do we get to see, you know,
 21    potential routes for pipelines.
 22                    MR. JEFFERY LOMAN:  We have done a little
 23    bit of that work.  In our past environmental documents we
 24    have done a little bit of that work.  Let me just mention,
 25    one of the things Mayor Itta, the North Slope Borough, one
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  1    of his eight ocean claims initiatives is to prohibit
  2    tanker transport of oil in the Arctic.  And so that means
  3    the likely alternative would be pipelines.  In general, if
  4    you look at the map of the Chukchi Sea planning area, if
  5    you picture a pipeline coming from dead center of that
  6    planning area straight -- almost straight south, but south
  7    by southeast crossing land near Wainwright, maybe just a
  8    little bit west of Wainwright into NPRA, and then moving
  9    almost due east over to Prudhoe Bay to connect with the
 10    infrastructure in Prudhoe Bay, that was the scenario that
 11    has been studied.  I don't know of anything that would
 12    necessarily change that as a likely reasonable alternative
 13    for pipeline transport.
 14              There are some things to think about with a
 15    pipeline moving through NPRA.  It makes what resources are
 16    potentially recoverable there much more economically
 17    viable to recover.
 18                     MAYOR SIIKAURAQ WHITING:  Thank you.
 19    This is Siikauraq Whiting.  I'm the Mayor for the
 20    Northwest Arctic Borough.  First let me say Arigaa Taikuu.
 21    Thank you so very much for coming and visiting Kotzebue.
 22    It's been a long time in coming with MMS and now BOEMRE.
 23    And a lot of times we have to travel to Washington, D.C.
 24    to get our voices heard, and we don't have the luxury of a
 25    lot of dollars to be able to do that.  So I am so very
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  1    honored that you're taking the time to visit our coastal
  2    communities only because when you deal with our coastal
  3    communities, it's really important for us to make sure
  4    that we have a voice in what happens in our backyard.
  5              So I know we had a meeting with you today.
  6    Appreciate your time.  But I just wanted to real briefly
  7    recap some of the stuff that we talked about today.  I
  8    think one of the largest things that we need to do is make
  9    sure that we are at the table, which is why I absolutely
 10    appreciate you coming here.  If you look at the state of
 11    Alaska and the resources up at the northern part of the
 12    OCS into the Beaufort and the Chukchi Sea, I -- I see a
 13    lot of the resources extracted, and we do not get the
 14    major portion of the benefit.  We take all the risks and
 15    we do not get the majority of that benefit.
 16              So as we are moving forward, as you move from
 17    your transition from MMS to BOEMRE, that we do a whole new
 18    paradigm shift.  I asked you today how many of you were
 19    former MMS employees, and I think about five or so of you
 20    raised your hand, maybe a little bit more.  I want to make
 21    sure that just because the title of your organization has
 22    changed, that there is a major shift in how you operate,
 23    and we want to make sure that when you are operating, we
 24    are at the table.
 25              A couple of the recommendations that I have -- I
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  1    don't know how far they could go -- is for the North Slope
  2    Arctic Borough to be a cooperating agent when you look at
  3    your permit process.  We have a permitting process with
  4    any mining companies in the region and transporters that
  5    come into our region.  And that's a good thing.
  6              We also would like to have that opportunity to
  7    also be at the table when it comes to reviewing the
  8    permits.  And at the borough our staff is pretty small,
  9    and we would like to access more funding not only from --
 10    from BOEMRE, not only from the State, but we are also
 11    looking at funding from the oil companies, as well, so
 12    that when we look at the regulations and the
 13    documentation, that we have -- we have the funding
 14    available to do that.  I can't keep asking my small staff
 15    to do what they can't do above and beyond their normal
 16    workload, which is what we do on a regular basis, but we
 17    have to review all these regulations and make sure that we
 18    have the time to do the -- not only adequate but to do the
 19    testimony that's going to make a difference for our two
 20    boroughs in the North Slope.
 21              And the other thing that we want to make sure we
 22    do is not only keep the communities at the table when we
 23    move forward, but do another paradigm shift in how we do
 24    business.  One of those recommendations would be to bring
 25    industry together, bring the regulators, such as you guys,
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  1    together, bring the federal government together, bring our
  2    communities together.
  3              I've gone to many different meetings with the
  4    Corps of Engineers separately, with the Coast Guard
  5    separately.  We have gone to Washington, D.C. to talk to
  6    MMS people.  We've gone to the Department of Interior to
  7    talk to different people on a separate basis.  We at the
  8    borough talk on our own.  NANA talks on their own.  The
  9    city talks on their own.  But there comes a time when
 10    industry, the regulators and communities come together and
 11    look at proposals that everybody is going to be -- is
 12    going to be supporting.
 13              And you know, our region has the highest cost of
 14    living, not only for the state of Alaska, but for the
 15    nation.  And I hope you had a chance to visit our stores.
 16    And if you do, it's a lot cheaper in Kotzebue than it's
 17    going to be in Kobuk or Selawik or Noatak.  So people come
 18    to Kotzebue because our goods and services are cheap.
 19    They come here to go shopping when they are from a
 20    village.  And of course, we travel out and we bring in the
 21    goods and services that we need here.  But the cost of
 22    living is extremely high.
 23              And if there is going to be royalties that are
 24    made, then our communities need to get the revenue sharing
 25    royalties that we could benefit from to make sure that our
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  1    communities are sustainable in the long run.
  2              And also when you look at the map up there,
  3    where in the heck are we going to have a location for a
  4    deep water port or a facility that is there should there
  5    be an oil spill?  We don't have any facilities on the
  6    northern coast.  Maybe the closest one would be in Dutch
  7    Harbor.  We were in Dutch Harbor about a month ago.  And
  8    the coast of Alaska does not have a deep water facility
  9    that we could benefit from if there is oil spills.
 10              When we -- we learned a lot from the Gulf of
 11    Mexico.  We saw many, many multitudes of organizations and
 12    people traveling for cleanup there.  They said they had no
 13    infrastructure.  But they had two million times more
 14    infrastructure than we would ever have.  And, Lord
 15    willing, we don't get the oil spill in the Arctic that we
 16    saw this summer, but we look at the work that they had,
 17    the challenges that they had, we have to learn from it and
 18    make sure that that does not happen in our region.
 19              And if it does, the first responders are going
 20    to be people with maybe 18-, 24-foot Lunds or something.
 21    People from Kivalina, people from Kotzebue, our search and
 22    rescue, we are going to go out there, and we're going to
 23    see what we can do to help, but with what?  We have no --
 24    we have no facilities to help with the cleanup.
 25              And if you were to set up a tent city on the
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  1    beach near the oil spill, where?  You know, we don't
  2    have -- it would be like building a new community and, we
  3    need to make sure that there is infrastructure plans in
  4    place before we could move forward.
  5              And we just want to -- we just want to encourage
  6    our -- I shouldn't say encourage.  We should demand -- we
  7    need to demand our people be at the table when it comes to
  8    what is happening with offshore.  And it's not only
  9    offshore.  It's resource development.  Any time there is
 10    resource development, we need to make sure that we are at
 11    the table.
 12              I mentioned to you earlier that we have been
 13    here for generations and generations, and we are the
 14    sustainable people.  The people that have a degree in
 15    sustainability that got their degree in the University of
 16    Massachusetts or whatever, more power to them.  But we
 17    have so much traditional knowledge in our region that has
 18    sustained us for millennium and it's going to sustain us
 19    into the future.  That's something to be said.  We are
 20    going to be here for many generations, and we want to make
 21    sure that it's protected not only for the rest of America,
 22    but for the people in our backyard.
 23              Too many times we look at the appetites of the
 24    consumer, and the appetites of the consumer are from
 25    California.  The population masses speak.  We don't have
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  1    that population mass up here, so sometimes I feel we are
  2    voiceless.  It's time to be heard, and we want to make it
  3    happen.  And if it does happen, we have got to do it
  4    right.  If we do it right, this resource will sustain us
  5    for many, many generations, not only sustain America, but
  6    last time I checked, I was American and red, white and
  7    blue as the rest of the kids from New Jersey.
  8              But the people in the Lower 48 have this
  9    insatiable appetite.  So does the people of Alaska,
 10    especially in Anchorage.  And we are feeling their
 11    appetites on this fuel, which is a good thing, but we have
 12    got to do it right.
 13              And any funding that we also look at, we need to
 14    look at alternative energy.  Solar.  We have lots of
 15    options with hydro.  We need to start coming with new
 16    ideas and with a new paradigm shift.
 17              And after a lot of you this afternoon raised
 18    your hand that you are former MMS employees, I had to
 19    really dig deep and find out does it make a difference.
 20    Are you going to bring that same mentality of MMS into
 21    this new area that we would like to move forward in?  And
 22    right now it's a good thing that you are listening and
 23    it's a good thing that you are taking into consideration
 24    the communities and our voices that we have.
 25              You mentioned ocean claims earlier.  If anybody
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  1    is going to make money off of this, we need to make sure
  2    that we get your support with revenue sharing.  If
  3    Congress makes money off of revenue sharing, which you
  4    will, we need to make sure that the host community gets a
  5    bigger chunk of the dollars.  It's going to be shared with
  6    the State and it's going to be shared with the rest of
  7    America, and that's a good thing, but you need to look at
  8    the host community and make sure that we have not just
  9    adequate, but good revenue sharing dollars that's going to
 10    sustain our communities because after you are gone, we are
 11    still here.  After the oil companies are gone, we are
 12    going to be here for many generations to come.
 13              And we want to make sure that when resource
 14    development happens, that we benefit as well so that we
 15    are not the highest cost of living in the nation.  And
 16    just because we are off of the road system is not an
 17    excuse.  We exist.  We are going to be here for many, many
 18    more generations, and it's about time that our voices are
 19    heard and that our recommendations are acted on.
 20              Thank you.
 21                    MR. JOHN CHASE:  Good evening.  My name is
 22    John Chase.  I work for the Northwest Arctic Borough
 23    planning department.  I just want to say thank you,
 24    BOEMRE, for coming out to Kotzebue for these scoping
 25    meetings.
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  1              The Northwest Arctic Borough recognizes the need
  2    for balanced and responsible development, but the risks
  3    associated with OCS exploration and development in the
  4    Beaufort and Chukchi Seas outweigh potential benefits.
  5    The borough assembly passed resolution 08-04 in 2008
  6    opposing OCS leasing, exploration and development offshore
  7    of the Northwest Arctic and North Slope Boroughs.
  8              There is a lack of scientific information.
  9    There are inadequate resources to respond to a large oil
 10    spill, and impacts from the spill would be catastrophic.
 11              The remainder of my testimony will address these
 12    concerns.  Lack of information:  A recent report by the
 13    National Commission on the Deepwater Horizon oil spill
 14    recognizes a lack of detailed scientific information for
 15    the Beaufort and Chukchi Seas.  Baseline information is
 16    necessary to determine potential consequences of oil and
 17    gas activities.
 18              The commission recommended a comprehensive
 19    federal research program to be initiated to provide a
 20    foundation for scientific information.  We support this
 21    recommendation and suggest that any such program include
 22    an effort to incorporate local and traditional knowledge.
 23              The 2010 Arctic oil prevention and response
 24    reports by the PEW Environmental Group also included a
 25    similar recommendation.
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  1              Inadequate resources:  The EIS should address
  2    concerns about the ability for government and industry to
  3    respond to a major oil spill in Arctic waters.  In his
  4    recent testimony before Congress, Admiral Thad Allen
  5    emphasized that the U.S. Coast Guard does not have enough
  6    icebreakers to respond to a major oil spill in waters of
  7    offshore Alaska.  Let me repeat that.  Admiral Thad Allen
  8    emphasized that the U.S. Coast Guard does not have enough
  9    icebreakers to respond to a major oil spill in waters of
 10    offshore Alaska.
 11              In addition, considering the length of time it
 12    took to drill the relief well for the Deepwater Horizon,
 13    we are concerned that there would not be enough time to
 14    complete a relief well during the short open water
 15    drilling season.
 16              The lack of infrastructure in the Chukchi Sea
 17    presents another obstacle.  There are no ports near the
 18    leases, and the nearest Coast Guard station is almost
 19    1,000 miles away.  The oil spill response infrastructure
 20    on the North Slope is also located a considerable distance
 21    away.
 22              We are concerned about the ability of the oil
 23    and gas industry to respond to a large oil spill in the
 24    Beaufort and Chukchi Seas.  Industry depends primarily on
 25    mechanical recovery of oil, but this type of response does
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  1    not work well when ice concentrations are bigger than ten
  2    percent.  Nonmechanical responses, such as in situ
  3    burning, requires specific conditions to be effective and
  4    the use of subsea chemical dispersants in Alaska has not
  5    been tested.
  6              Potential impacts:  The Deepwater Horizon Oil
  7    Spill Commission recognized that marine resources in the
  8    Chukchi and Beaufort Seas are among the most diverse in
  9    the world.  To name just a few of these resources, our
 10    waters support bowhead and beluga whales, walrus, oogruk
 11    and other seals, polar bears and many species of fish and
 12    birds.  These marine resources have sustained our people
 13    for thousands of years.  Let me repeat that again.  These
 14    marine resources have sustained our people for thousands
 15    of years.
 16              Offshore oil exploration and development can
 17    result in significant changes to the Arctic environment,
 18    particularly to habitat that is critical to the birthing,
 19    calving, and the raising of marine life during the spring
 20    to summer months.
 21              I'm almost done here.
 22              One of our greatest concerns is the impact of a
 23    catastrophic oil spill to the ecosystem that supports
 24    subsistence resources and uses.  Scientists and
 25    researchers have validated longstanding traditional
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  1    knowledge of residents that the productivity of the Arctic
  2    environment is extremely sensitive to development.  Much
  3    of the productivity associated with Arctic waters is tied
  4    to melting and summer growth periods, and a spill during
  5    these periods would have extremely detrimental effects.
  6    A catastrophic spill similar to the Deepwater Horizon or
  7    Exxon Valdez oil spill in Arctic waters would not only
  8    have dire adverse environmental impacts, but detrimental
  9    cultural and social effects as well.
 10              I hope your short visit to Kotzebue will give
 11    you a glimpse of the importance of subsistence to our
 12    residents.  The majority of borough residents proudly
 13    depend on subsistence for food and cultural sustenance.
 14    As you walk through the streets of Kotzebue, you will see
 15    clues to our subsistence way of life.  The snowmachines,
 16    sleds, four-wheelers and boats that you see next to our
 17    houses are used to obtain the marine mammals, fish, birds,
 18    berries and plants that put food on our tables.
 19              Subsistence is a unique way of life that
 20    involves a close relationship to the environment in a
 21    sustainable manner that has developed over thousands of
 22    years.  It is imperative that clean water be maintained
 23    for the continued availability of these resources to our
 24    residents.  Coastal subsistence resources are extremely
 25    necessary for survival at a time when the financial cost
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  1    of living in the Arctic continue to climb in our low
  2    income villages.
  3              This concludes my testimony, and thank you very
  4    much.  The borough will be submitting written comments to
  5    the proposed five-year program by next month.
  6                    MR. WILLIE TOWKSJHEA:  My name is Willie
  7    Towksjhea.  I was born and raised here in Kotzebue.  And
  8    many times over I have seen many things come over to
  9    Kotzebue.  And then four or five years ago, they said
 10    write a letter to -- for that Chukchi Sea down there to
 11    stop the oil rigs from coming up this way.  My letter went
 12    up to Washington, didn't come back.  They sent me a big
 13    book; three, four books.  I can't really read them but,
 14    you know, they recognized who I am.
 15              And then they said they'd send me a letter
 16    that -- the same kind of meeting, said we will vote for it
 17    in Fairbanks, same kind of meeting as this before that
 18    Chukchi Sea started up, but it started up already.  They
 19    never listened to those people.  How many people in
 20    villages are living down there?  And they never listened.
 21    They do drilling down there.  Many of this type of
 22    stories, what they tell us and what they do.
 23              We have belugas come up that way and whales
 24    coming up this way, and a lot of fish, a lot of birds out
 25    there from Chukchi.  Now the animals come up that way.
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  1    And then they keep telling us that they never -- they
  2    never quit coming, but the problem is many of our belugas
  3    never come up this way.  You have got those oil rigs out
  4    there make too much noise.  Maybe they turn around there
  5    some place.
  6              And many times over -- what's going to happen to
  7    our belugas again if they come up here and drill in our
  8    Arctic Ocean?  Where will they divert to, those belugas
  9    and our fish, our salmon who we live by?  Where will our
 10    fish go if they hear rigs and big boats come around and
 11    make holes in our land?
 12              Our land and our sea belongs to us.  That is our
 13    garden, what we live by.  I have lived with fish, oogruk,
 14    belugas and whale when my dad is at Point Hope.  I was
 15    born here and raised in Kotzebue.  But many times over
 16    I've heard stories that when the oil rigs start coming up
 17    this way, it's going to be bad.
 18              And Point Hope people have mentioned many times
 19    over that why should the oil companies come up here and
 20    make hole again and destroy the fish and the belugas and
 21    seals and whales, going to disturb their land.  Many times
 22    over I've heard stories that our fish will not survive
 23    because right now, as I speak, that big oil well up there,
 24    Prudhoe Bay, or whatever they call it, they using that
 25    salt water to dig it out from our ocean and put it into
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  1    the land to push out the oil.  It's happening right now.
  2    And when the -- when summertime comes, our animals who
  3    live off the land and drink water from the lakes are
  4    dying.  How could that be?  We live in 2011 now.  And it's
  5    happening.
  6              Many times over I heard many times over stories
  7    that many of the -- that big oil rig up there make plenty
  8    money, make big money, make lots of people money, but the
  9    truth is those villages up there are poor like me.  I
 10    never work up there before because I'm not educated to
 11    live up there.  I'm not -- I'm not educated to work in
 12    that -- in that oil well because I'm not educated.
 13              Many times over, our aunts and cousins and
 14    uncles who live up on land from that oil company up there
 15    would not work, would not fish there.  And they got
 16    property lines you can't go through to that oil well.  You
 17    got to go around.
 18              What my vision is saying, if this oil well come
 19    up this way, we are going to have to go around.  And it's
 20    going to make it more -- spend more money on our sea and
 21    hunting, fish and belugas.  My vision is strong that that
 22    gas line make -- make a line from up there at Prudhoe Bay
 23    right through our land in the middle of our land right to
 24    our own land, our Land Claims Settlement Act, right
 25    through our property lines.  Many of the Eskimos have
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  1    property up there, but the oil company never give.  They
  2    go right through it.  Our Land Claims Settlement Act never
  3    been spoken to.  Where do we stand?  Where do we stand
  4    when the oil companies come and do whatever they please on
  5    our land?
  6              I'm speaking hardly because up there and around
  7    here and Red Dog Mine, they talk powerful, but the coal
  8    that they got over here, they send it out to several
  9    companies out of state, Japanese or Koreans, while they
 10    pollute our land.  Believe it or not, they use it to
 11    pollute our air that we breathe, that Red Dog Mine.  And
 12    around the villages up there, Noatak and Kivalina, they
 13    are getting sick.  The fishes are not right, the water is
 14    not right.  Where could it be and what can we do?  We can
 15    think about it.
 16              I wish you fellows never come up this way and
 17    speak because our generation of kids and teenagers, they
 18    promised big jobs.  They promised job.  You go to school,
 19    you going to go to work up there, but it never happened.
 20    Many of those oil companies provided from the United
 21    States, they provided them to work up there in Prudhoe
 22    Bay, and none of our Alaskans have education to handle
 23    this heavy equipment, operating our trucks, our tractors
 24    that they provide up there.  Many of them work up there,
 25    but none of -- half of Alaskans do not work up there.
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  1              I come from the people from Kotzebue.  I have
  2    four or five people from Kotzebue are well educated, but
  3    they never were offered the job in the oil companies
  4    because all the oil companies provide is to get that oil
  5    and go.  Get that oil and go.  And it hurts to understand
  6    that I see many things happen to our oil companies that
  7    went up there.
  8              A few years ago there were big oil spills down
  9    there in Unalaska.  Those fishermen never go fish no more.
 10    That oil goes underneath the water.  It kills the eggs and
 11    fish providing the fish eggs.  No more.  They never fish
 12    it.  I know why, because they never give them nothing.
 13    Many of those fishermen down there in Unalaska, they don't
 14    have no job now.
 15              And then it happened at Mexico, big oil spill,
 16    big fire, polluted.  Nobody come there.  The oil companies
 17    never come there till a few months later.  Even the
 18    President was down there.  He said stop the oil drilling
 19    in Alaska.  But still they still drilling down there in
 20    the Beaufort Sea, and they will come up this way.
 21              I sure am tired, but I watch TV.  Many times
 22    over, Iran, Iraq, there is still oil on the sand.  There
 23    is still oil all over.  They never clean it up.  And it's
 24    going to happen to us if you oil companies come up here in
 25    Alaska.  Our fish that we -- that we eat, our oogruk that
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  1    we cook and eat, and our seal meat that we cook and eat
  2    and make seal oil to provide our bodies and souls to live
  3    on.  We live off the land.  Our fish, we freeze it.  We
  4    dry it, we boil it, we cook it, we freeze it.  Our seals,
  5    we make oogruk and seal oil from our great ancestors.
  6              If the oil come up this way, there will be too
  7    much noise and too much -- too much for our seals to go
  8    around.  And when our fishermen, they are going to go fish
  9    out there and there is the oil right out there, you have
 10    to go around their favorite spot.
 11              I want to speak many times over.  I haven't
 12    worked in the oil wells before because I wasn't educated.
 13    I can't even visit those oil wells up there because it's a
 14    law.  And when the oil companies make that kind of law,
 15    how could we Eskimos survive in the surrounding villages
 16    where our Land Claims Settlement Act, they go right
 17    through our land without even permission?
 18              It hurts to understand that many of our Eskimos
 19    are hungry because of this oil well.  I have bought a
 20    55-gallon stove oil for $50, but now it's 300 and
 21    something.  In the surrounding villages, they are $400.
 22    And the oil well never -- never help us.
 23              It comes to over -- four times over, many times
 24    over we tell our children, get educated, you go work in
 25    big mine or big oil company.  It never happened because we
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  1    live in our land.  Our land belongs to us.  We must stand
  2    up and listen to our people many times over that we cannot
  3    survive with all this oil going around.
  4              That oil that you fellows dig up, it cannot feed
  5    us.  That oil you dig up, it does not keep us warm.  And
  6    that land that you develop, you put these things all over,
  7    and then you put a pipeline right through the land.  Right
  8    through our houses you would do it if you have to, but
  9    where our Eskimos have vision, when do we speak over after
 10    the oil field start again?  I'm getting confused.  I'm
 11    getting ornery.  I'm getting mean but, you know, if I
 12    speak right now, I wish the oil well could leave us alone
 13    for a while.  And after five, six years, the oil will go
 14    up, go plenty high, and you can drill again.
 15                    MR. JEFFERY LOMAN:  Thank you very much.
 16    Any other comments?
 17                    MR. ANDY BAKER:  Thank you.  Andy Baker,
 18    Kotzebue, born and raised.  While I respect my Elder
 19    there, I'm going to speak on a little different side
 20    because as we go forward, we need to combine and we need
 21    to subsist still, but now to subsist we have to have gas
 22    for our snowmachines; we have to have gas for our boats.
 23    And gas is very expensive.  And we are actually lucky here
 24    at $6 a gallon.  You go to Noatak or Shungnak at $10 a
 25    gallon, it makes it very hard for them to do this.  So I'm
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  1    all for responsible resource development.
  2              Our region is very -- very much reliant on the
  3    animals, the fish, the ocean and the land, and that's part
  4    of our culture, but I think there is a way to do both.
  5    And I think Red Dog has been a great example of that.
  6              I was fortunate enough in the early days before
  7    Red Dog Mine to be flying up there and saw that country
  8    beforehand, and the creek there was so stinky you couldn't
  9    even go by it, there was so much minerals just naturally
 10    in the waters.  There was no fish.  There was no caribou
 11    right there because the water was so bad.
 12              Now that's been cleaned up and there is fish
 13    farther than there ever has.  There is caribou walking by.
 14    I think it's been proven that we could co-exist both with
 15    the subsistence and the industry, as it is with Red Dog.
 16              And we are very fortunate, our region compared
 17    to a lot of others, because our people really have jobs.
 18    We have -- there is probably a couple hundred jobs from
 19    Red Dog that are from people in the region, so we are very
 20    lucky.  And a lot of money goes from there to our borough
 21    to help fund education and other things.
 22              But we got a big scare two years ago or in the
 23    last two years with the not getting the permits for the
 24    new pit, the Aqqaluk pit, and so we started to be
 25    thinking, boy, if this closes, then what?  We are going to
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  1    lose all these jobs.  We are going to lose the money to
  2    run our government, the money that's helping to run the
  3    schools.  So it was a real eye opener.
  4              So with that said, I think we really need to be
  5    looking at economic development because we owe that for
  6    our kids and for our people, whether it's -- whether they
  7    want to go to college and move off or whether they want to
  8    stay here and be subsistence, economic development is very
  9    important.  And it blends intimately.
 10              So I see a little different view from my friend
 11    behind me that talked about the assembly resolution
 12    against offshore drilling.  I saw that resolution as the
 13    assembly saying we have got to go slow.  We have got to do
 14    this right, and once things are right, we might come back
 15    around.  So I don't in any way see that as no, never, no
 16    way kind of thing.  So I want to make sure that there is
 17    another look at that.
 18              As the mayor stated, one of the big problems in
 19    this is it's basically going to be 200 miles away.  We
 20    might get jobs, we might not.  We have got all of the --
 21    if this was to happen, we have all of the risk, a majority
 22    of the risk because stuff flows downhill or downstream,
 23    and we don't have any upside, such as revenues.  So that's
 24    why, as the mayor stated, that revenue sharing is very,
 25    very vital and important to us.  And there is lots of
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  1    different ideas on that.
  2              And you know, some people don't want anything to
  3    go to anyone but the federal government.  Some want some
  4    to go to the State, and some of us want the local
  5    government to be a part of that, also.  But I feel that's
  6    a huge part of the equation, to get the revenue sharing,
  7    and with that would bring along the local government, the
  8    borough in this case, to have a voice and to be at the
  9    table, because without that, it -- again, the schools, you
 10    know, for our kids, the schools -- if we can't support our
 11    schools and fund the schools, we are not making a future
 12    for them.
 13              And if nothing else, when -- it's a catch-22.
 14    When the price of oil goes to $100 a barrel, other people,
 15    the State and the other people are really making money,
 16    but what that means is our costs to the consumer are going
 17    to double.  And there is never any relief.  So because of
 18    that, we need -- we need to help the -- money for the
 19    schools.  Then we can have training, we can have jobs, and
 20    we can afford to live here and have subsistence.  The
 21    circle goes on.  Thank you.
 22                    MR. JEFFERY LOMAN:  Thank you.  I think we
 23    have more coffee, and I know we have more cookies and
 24    muffins left.  Please help yourself.
 25              Just some thought here before the next comment
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  1    because I'm hearing a lot of things.  I'm hearing, for
  2    example, the lack of infrastructure, the lack of Coast
  3    Guard.  Some people support a Coast Guard installation, a
  4    port that can facilitate spill response capability or
  5    enhance spill response capability to the Gateway of the
  6    Arctic.
  7              We had a question about pipelines.  The agency
  8    has analyzed the pipeline going from the center of the
  9    Chukchi south and then east over to Prudhoe Bay.  We
 10    haven't, for example, analyzed a pipeline running from the
 11    center of the Chukchi Sea to Kotzebue where Kotzebue could
 12    essentially be the Valdez of the Chukchi Sea oil
 13    development.  Something to think about, relatively close
 14    proximity, a port.  It meets the North Slope Borough's
 15    needs of no tankering in the Arctic.  The tankers would
 16    come out of Kotzebue in this example, like they come out
 17    of Valdez and head to the market.  Just some things to
 18    think about.
 19                    MS. KARMEN MONIGOLD:  My name is Karmen
 20    Monigold, and I'm speaking as a concerned Native resident
 21    of Kotzebue.  You know, hearing all this money, money,
 22    land, the one portion I wanted to, I guess, touch on is
 23    that it's a spiritual thing for my family, you know,
 24    trying to teach my boys to go out in the country and learn
 25    their spiritual aspects of being an Inupiaq from this
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  1    community.  And I don't think there is a price tag on
  2    that.  I don't think any oil in the world is ever going to
  3    make up for what I can teach my son when we go out.  Yeah,
  4    we use oil.  We use the gas to go wherever we are going,
  5    but I'd rather pay the $10 a gallon and know that my coast
  6    is safe.  That's just my opinion.
  7              So it's more of a spiritual thing, and I wanted
  8    to make that comment that, yeah, we have our food, yeah,
  9    we can go to the AC store, but you cannot put a price on
 10    teaching your children what your ancestors have known for
 11    thousands of years.
 12              And the other comment I wanted to make is the
 13    garbage that this is going to create.  I was just at an AK
 14    Forum of the Environment, and the amount of garbage that
 15    gets washed up in certain areas because of fishing, all
 16    these white little plastic bottles that aren't even
 17    American.  And that's why I guess I kind of asked the
 18    question about offshore drilling on the other side and how
 19    that would impact.  And that's just going to go into the
 20    whole Northwest Passage, and all these people going
 21    through and all that stuff that's going to wash up on our
 22    coast and go up our rivers.
 23              And so those are my concerns is you can't put a
 24    price tag on your spiritual aspect of it and that the
 25    garbage would be something that you really -- I guess I
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  1    want to point out.  Thanks.
  2                    MR. JEFFERY LOMAN:  Any other comments?
  3                    MR. ZACK STEVENSON:  My name is Zack
  4    Stevenson.  I work as a subsistence mapping coordinator
  5    here at the Northwest Arctic Borough.  I want to thank the
  6    representatives from BOEMRE who traveled far to my
  7    hometown of Kotzebue.  I know it's a long way to go and a
  8    cold time of year to be here.
  9              The folks you see here this evening, regardless
 10    of where they stand on offshore oil and gas drilling, I
 11    think share one thing in common, and that's the love of
 12    this community.  And many of us trace our families back a
 13    long time to this region.
 14              Over the past year, I have spent a lot of time
 15    researching the OCS issue, particularly offshore oil and
 16    gas drilling in the Beaufort and Chukchi regions, and I
 17    think one thing that's apparent to me is that there is
 18    tremendous amounts to be gained and tremendous amounts to
 19    be lost, depending upon how we plan and prepare for this
 20    type of activity.
 21              My focus right now, I was hired to work for the
 22    borough and to identify areas that have been important to
 23    the Inupiaq people that lived in this region give or take
 24    a couple thousand yours, but roughly since the last Ice
 25    Age.  That's a long time.  And what we do know about the
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  1    Inupiaq is that they have developed a way of life that is
  2    largely in harmony with the extremes in temperature and in
  3    wildlife populations that change dramatically, depending
  4    upon the time of year and where you go in this region.
  5              And that way of life, the subsistence lifestyle,
  6    is renewable.  These are the original environmentalists in
  7    the truest sense of the word.  Regardless of politics or
  8    identity, these are folks that have developed a way of
  9    life that is in balance with natural systems here.  And
 10    that model, regardless of your politics, regardless of
 11    where you stand on the issues, is fundamentally different
 12    from a nonrenewable resource.  And if you think of it in
 13    the simplest terms, a nonrenewable resource is just
 14    something that there ain't more of it.  Once you use it
 15    up, it's gone.
 16              Not, by its very definition, is the oil
 17    industry.  And the oil industry is not based on balance.
 18    It's based upon this notion of get it out and get it out
 19    to the consumer who pays the highest price when the
 20    markets are favorable.  So we just have to understand the
 21    dynamics of the sustainable subsistence lifestyle versus a
 22    nonsustainable, nonrenewable resource.  Those are two
 23    fundamentally different paradigms.  And again, it's not
 24    about politics or theology, just the realities of two
 25    different systems.
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  1              And in my work -- and I did my thesis on oil and
  2    gas development in the Trans-Caspian, which right now is
  3    part of the world in central Asia on the Caspian Sea,
  4    which, next to Saudi Arabia, is the second leading
  5    producer of oil in the world next to the Middle East.
  6    That region, too, is facing tremendous changes very, very
  7    quickly.  We have a whole host of environmental and
  8    national and international security considerations
  9    surrounding it.
 10              I mention that example because it illuminates
 11    what we are now facing here in this region here at the
 12    Arctic.  And I think it's incumbent upon all of us,
 13    elected officials, State and federal agencies, members of
 14    our community, to look at what do we want and how do we
 15    want to get it and who is it going to benefit.  And I
 16    would hope that we think through this process really
 17    intelligently because it's in my experience -- and I think
 18    the recent examples have shown where MMS was perhaps in
 19    bed with the industry and not being supervised enough and
 20    there wasn't enough oversight.
 21              Those problems, I think, are incumbent upon us
 22    as community members to look at.  Are we really asking
 23    ourselves the hard questions?  Are we making sure that our
 24    way of life is being protected?  Are we making sure that
 25    the revenue is being shared openly and fairly?  Are we
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  1    making sure that the deals that are being struck between
  2    the federal government and industry are really in our best
  3    interest?  So it's a long-winded way of saying I hope that
  4    we're all taking a really, really hard look at this
  5    because our decisions, if we make them well, can benefit
  6    us for the long term.
  7              There are examples.  Norway provides a really
  8    exciting and fruitful example of how oil development can
  9    be done well in the Arctic without having adverse impacts
 10    on fisheries.  They can do it right, and I think we have a
 11    lot to learn from that.  But there are also a lot of
 12    examples in our own country where it can be done wrong.
 13    So I would say with as balanced an approach as I possibly
 14    can, let's honor our heritage, let's be vigilant and take
 15    as hard a look this issue as we can on both sides because
 16    we have a lot to gain and a lot to lose if we mess this
 17    up.
 18              So I embrace my community here and I ask
 19    everyone as neighbors and as members of my community to
 20    act on your highest self and to use your best judgment.
 21    Use science, hold ourselves and our elected officials
 22    accountable at every level so that we make the best
 23    decision both now and for our grandkids.
 24              Thank you so much.
 25                    MAYOR SIIKAURAQ WHITING:  Real briefly, if
00040
  1    I could bring your attention to this big -- this big thing
  2    on the wall, it's our Inupiaq values.  And for example,
  3    respecting nature, respect for Elders, family roles, our
  4    in-depth values guide our business, our cultural decisions
  5    for the region.  This is made by the students of our
  6    region, and it's -- Karmen brought it up earlier.  It's
  7    the spirituality and our connection to the land.  The land
  8    and the water identifies who we are as Inupiaq people.
  9              And I'll use this on a daily basis to help with
 10    the foundation of the business decisions that we make.
 11    And this can easily be used for business.  This is used
 12    for how we operate and do business with oil extraction,
 13    mining.  And it all comes down to how we take care of the
 14    land and the environment.  It will always give back to us.
 15    That's how we are able to do this from generations upon
 16    generations.  If you do it right, absolutely we can
 17    co-exist.  Absolutely we can all benefit from.
 18              But the Inupiaq values, they are basic human
 19    values.  One of them is love for children.  You know, last
 20    time I checked, people in Venezuela love their children as
 21    much as I love mine.  These are very basic human values.
 22    But the Inupiaq values guide who we are as a people, and
 23    we just keep that at the forefront when we are dealing
 24    with our environment because if you take good care of the
 25    environment, the environment will always take good care of
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  1    you back.  It's a reciprocal relationship.
  2              And I think that's what we are really trying to
  3    teach industry with mining and oil.  So it's not only
  4    about the almighty dollar, but it's all about the
  5    connection that we have that identifies us as Inupiaq
  6    people.
  7                    MR. JEFFERY LOMAN:  Mayor, would you
  8    support a component of the new agency here in Alaska, the
  9    new agency, Bureau of Safety and Environmental
 10    Enforcement, a component that, in addition to the
 11    regulatory oversight of the operational drilling aspect,
 12    the other federal regulatory framework associated with an
 13    oil structure, a person who specializes in Inupiat
 14    cultural practices to guide the industry daily in a way
 15    that avoids conflict with culture?
 16                    MAYOR SIIKAURAQ WHITING:  Absolutely.
 17                    MR. JEFFERY LOMAN:  It actually came from
 18    a meeting that we had the last time we were up here.  The
 19    President of the Native Village of Point Lay was thinking
 20    out loud and offered that idea.  I've given it a lot of
 21    thought.  I'm thinking that it's a very important aspect
 22    of this new regulatory responsibility that a brand-new
 23    agency would take on.  Thank you.
 24                    MAYOR SIIKAURAQ WHITING:  When you are
 25    doing business in the homeland, the homeland rules.  There
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  1    is no ands, ifs, or buts about it.  You need to take that
  2    into consideration to make sure -- if the business wants
  3    to thrive and do well, you have to take that into
  4    consideration.  Otherwise, there is too many blocks and
  5    too much resistance if you don't get that input from the
  6    people that you are doing business with.
  7              And we have seen too many times decisions made
  8    on our behalf without our voice.  And I don't want to
  9    sound absolutely defensive, but we have been burned one
 10    too many, three too many times with not only oil
 11    companies, but people in general.
 12              They build our water and sewer systems.  These
 13    guys are engineers from Mexico or wherever, and they build
 14    our water and sewer systems thinking that what works in
 15    Texas and Mexico is going to work in the Arctic.
 16    Sometimes these water and sewer systems are built uphill.
 17    We get HUD homes.  Bless our communities for having these
 18    HUD homes.  A lot of times the architect is from Arizona.
 19    And then it just doesn't quite fit here.
 20              And we also -- we just want to make sure that
 21    anything, as we go forward, that we have our people
 22    involved in the process because we have a long-term
 23    interest.  And we have been there.  We have done that.
 24    And so we ask that our recommendations are heard.
 25                    MR. JEFFERY LOMAN:  Any other comments?
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  1                    MS. ALICE DAVIS:  I'm Alice Davis.  I live
  2    in Kotzebue.  I've traveled a little bit, and I have all
  3    kinds of the subject, and I'm just delighted that there
  4    is -- there is a meeting somewhere that people -- people
  5    are here, and it takes a lot of hard work and a lot of
  6    effort just to keep the schools supplied with oil and gas.
  7              And when it's -- it's not the subject on permit,
  8    but it's just another subject, but it's always good to
  9    know that there are people who need to supply, who need to
 10    give their resources.  And it's just a matter of
 11    in-between effort that makes it possible for the children
 12    to stay alive while they are required to hang out
 13    somewhere like this.  It's just -- just something that I
 14    wanted to mention.
 15                    MR. JEFFERY LOMAN:  Any other comments?
 16                    MR. ZACK STEVENSON:  Thank you.  I wanted
 17    to affirm that a moment ago it was recommended that the
 18    agency look at development of some type of capacity for
 19    looking at the importance of Inupiat culture and how
 20    offshore oil development, in this case in the Beaufort and
 21    Chukchi, would impact that culture.  My thought there
 22    being that it would be imperative that that effort be
 23    driven by science, not by politics, and that sound science
 24    look at the importance of subsistence resources to the
 25    culture.
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  1              And I think that, as Mayor Siikauraq mentioned a
  2    moment ago, the cost of living in this region is one of
  3    the highest in the nation right now.  And if you go to AC,
  4    the local supermarket here where you see a gallon of milk
  5    costing $11, that's an illustration of the cost of living
  6    in the Arctic where many of our commodities are shipped in
  7    from the outside.  And because of that dynamic, as I
  8    mentioned earlier, subsistence and being able to readily
  9    gain access to fish, marine mammals, caribou that come
 10    from the land and water of this area by making sure those
 11    resources are available and not in any way tainted by
 12    pollution is really critical to the survival and the food
 13    security of the people in this area.
 14              So again, my recommendation would be, great,
 15    let's take a look at the importance of Inupiat culture and
 16    make sure that process is driven by science, sound
 17    science.  Thank you.
 18                    MR. JEFFERY LOMAN:  Thank you very much.
 19    I appreciate it.  Outstanding input.  I promised the mayor
 20    that we would -- once we complete our meetings here in
 21    Alaska, I will contact the radio station here in Kotzebue,
 22    and if they are nice enough to allow us to provide a
 23    mini-scoping report, a synopsis of the comments that we
 24    heard throughout the Arctic communities and in
 25    Anchorage -- we know many people can't travel to Anchorage
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  1    to provide comments at that meeting or even listen to what
  2    takes place.
  3              We will have the court reporter with us at all
  4    of the meetings, so we will have, as soon as we have -- we
  5    have got an acceptable transcript, put it on-line so you
  6    can read it in detail.  And I will contact the radio
  7    station here in Kotzebue and give a report on what we
  8    heard so that we can share that information.
  9              And like I mentioned earlier, after we prepare a
 10    draft environmental impact statement for this new
 11    five-year plan, we will release it.  If you would like to
 12    have a copy mailed to you and you are not already on our
 13    list -- obviously you are on our list.  They are sending
 14    you these books.  You mentioned that, so that's good.
 15    Somebody listened at least, enough to send you that stuff.
 16              But just let us know.  We have you signed in,
 17    and we will denote that you want a copy of these -- this
 18    draft document.  And we look forward to seeing you and
 19    finding out what you have to say about the job that we did
 20    in the -- in the draft EIS.  Thank you very much for
 21    coming.  We appreciate it very much.  And have a very good
 22    evening.  Good night.
 23               (Proceedings adjourned at 8:45 p.m.)
 24
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