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P-ROGCEEDI-NGS
(Bl essing given by WIlie Towksjhea.)

MR. JEFFERY LOVMAN: (kay. Thank you very
much for comng. W have nine tinmes nore people at this
meeting than we had at our last. That's a good thing. M
nane is Jeffery Loman. |'mthe Deputy Regional Director
for the Bureau of Qcean Energy Management, Regul ation and
Enforcenent. Sone of you may know our agency. |It's the
successor agency to the Mnerals Managenent Service, or
MVES.

And the purpose of this neeting tonight is to
conply, for our agency to conmply with provisions of the
National Environmental Policy Act. W are preparing an
environmental inpact statement for a new five-year
of fshore oil and gas |ease programfor the years 2012
through 2017. The Quter Continental Shelf Lands Act
requires that we prepare a five-year program The
National Environnental Policy Act, or NEPA, requires that
we do an environnmental inpact statenent for what is
consi dered a major federal action. The mgjor federal
action will be deciding on oil and gas |ease sales in the
Quter Continental Shelf nationwide. It's a nationw de
five-year plan.

Toni ght we are going to focus, and |I'm sure you
are here to focus, not only on the Alaska Quter
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Continental Shelf, or OCS, but the Arctic, the Chukchi Sea
and the Beaufort Sea. The proposed plan for the Arctic is
really very sinple. And we're here tonight for one sinple
purpose: To get your ideas, thoughts, concerns, conments,
views on a decision to hold oil and gas |ease sales in the
Chukchi Sea planning area and the Beaufort Sea planning

ar ea.

And for those that need to see it on a nap, |
have maps. |1'Il hand themout. Wuld that be helpful to
anybody just to look at a map? Many people are already
very famliar with these planning areas. But sone
folks -- | know | do -- | liketo -- | like to see what we
are talking about. So | have naps.

This is the Chukchi Sea planning area. The
other map is Chukchi Sea |eases, and then the Beaufort
Sea. And there are no predecisions right now on hol di ng
any oil and gas |ease sales necessarily in the Chukchi Sea
pl anning area or the Beaufort Sea planning area.

Otentimes in the past, for those that have been
fol lowing our programs, the last five-year plan, the
previous five-year plan to that and prior, they actually
proposed hol di ng specific sal es.

Thisis alittle different in that thereis
nothing on the table. It's a blank sheet. The National
Environnental Policy Act, or NEPA, requires us to consider
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a no-action alternative. And the no-action alternative in
this case with respect to the Arctic would be no | ease
sales in the Chukchi Sea and no | ease sales in the
Beaufort Sea.

| think most folks are pretty famliar with the
National Environnental Policy Act. | can answer any
questions that you have about it. Its primry purpose is
to do several things. For one thing, for an agency to
decide when it's taking a major federal action that would
have effects on the human environment, to do an
environmental inpact statenment to anal yze reasonabl e
alternatives. In this case, one alternative would be no
sales at all in the Arctic, for exanple. Another
reasonabl e alternative woul d be one sale in the Chukch
Sea, one sale in the Beaufort Sea, or a nunmber of sales in
the Beaufort and the Chukchi, or a conbination of one or
more in any planning area.

The agency is required to analyze the effects of
those | ease sales. And at this stage of the process,
because we don't really know just fromholding an oil and
gas | ease sal e where industry would bid, where they in
turn woul d conduct exploration activities, or where they
woul d produce, we take reasonable views of what is likely
and we anal yze those effects.

In the past, for exanple, we analyzed the
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i npacts froma worst case oil spill in these planning
areas, given what we know. As we gain nore infornation
through seismc activity, through exploratory drilling, we
have | earned nmore. There are sone very interesting things
about what we have |earned about the Chukchi Sea, for
exanpl e. Thanks to technol ogy and refined methods, we
believe that there are even nore oil and gas resources in
t he Chukchi Sea than we did just a couple of years ago.

Essentially the Chukchi Sea, if they are
correct, holds nore oil and gas resources than the |argest
oil field on earth. That's a projection. W don't really
know t hat, but resource geol ogists believe that that could
be the case. So that makes this very inportant because
oi | resources, gas resources are a very inportant part of
our economny, the econony in A aska, and the Lower 48 and
beyond.

Utimately, everything that we do in this
environmental inpact statement that has to be made
public -- NEPA is the Sunshine Law and has to take public
input, input |ike we are taking tonight, input when we
rel ease a draft environnental inpact statement. W have
to hold hearings. And we expect to be back in Kotzebue
after we prepare the draft environmental inpact statement
to nmeet with you and other interested parties to get
feedback on that draft.
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But ultimately the job here is to informthe
deci si onnaker. The decisionmaker is the Secretary of the
Interior, who will ultimately decide whether or not to
hol d oil and gas |ease sales in the Chukchi Sea planning
area, Beaufort Sea planning area, and all the other
pl anning areas that we are considering for the 2012
through 2017 five-year program

Any questions so far?

Just a little bit of history, and then we wll
go straight to the nost inportant part of the meeting,
which is to hear your coments.

Because there are oil and gas | ease sales as
part of a five-year plan doesn't necessarily nmean they are
going to happen. In Alaska we had -- for exanple, the
Chukchi Sea sale 193 was part of the past five-year plan.
The agency held that |ease sale in February of 2008 and
sold 2.6 billion dollars worth of |eases. Prior to that,
there was sale 202 in the Beaufort Sea. It was in the
hundreds of mllions of dollars, but far [ess than the
Chukchi Sea sale 193. However, we had sale 209, sale 211
sal e 217, sale 221 in the Chukchi and Beaufort Seas on the
drawi ng board for the last five-year plan. W did not
hol d those | ease sal es.

W also had a sale, sale 214 in the North
Al eutian Basin, Bristol Bay, and the Admi nistration, the
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current Adm nistration, decided not to hold oil and gas

| ease sales in the North Aleutian Basin at all. The North
Al eutian Basin is not currently being considered for
leasing in this five-year plan either.

So just because, | guess, the |esson |earned
there is that an EISis prepared and a five-year planis
approved doesn't necessarily nmean it will happen. It's --
it's a plan to nmove forward on. And nore environnental
anal ysis has to be done before an individual |ease sale
can be -- can take place and before any exploration or
devel opment or production could take place. Every step of
the process we are required to conply with NEPA, required
to ook at the effects of those actions before we nmake a
deci si on.

If there are no further questions, | think what
we wWll dois go straight to conments fromyou. And who
would like to go first?

W have a recorder and everybody will have to
provide their nanme and probably spell it just once for
Mary and -- and | have a m crophone, too. It works.

MS. KARMEN MONI GOLD: My nane is Karnen

Monigold. ['mpretty newto all this, so ny question is
Let's say that you guys don't drill. You decide that you
are not going to open it up for drilling. How does that
work with our neighbors? Can they go in and drill, let's
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say, past the line of U S. and Russia? And then are they
regul ated? | mean, you know, for somebody |ike me who is
heavily subsistence and | ook at this and |'mjust
t hi nking, you know, my children -- what are they going to
do if sonething happens out there? And | was told they
are going to drill anyway, whether it's on this side or
that side. At least on this side we have sone type of
say, you know, whereas opposed to if they do it in Russia.
So I'mcurious what the regulations are.

MR. JEFFERY LOVAN. Well, within the US
Quter Continental Shelf and these planning areas, other

countries would not be allowed to drill. Wthin the areas
on the maps that -- within our boundaries, we would not
permt other countries to drill for oil and gas. Qutside

of those boundaries and in their waters, certainly they
are allowed to, and there are no, that |I'maware of,
anyway, for example, plans for Russia to drill in waters
that are very -- within close proximty, like within a
couple hundred mles of Alaska waters, but that doesn't
mean that that could not happen.

Peopl e have al so asked can another country sit
out si de of our boundaries and then through horizontal
drilling, like the Liberty project, drill and tap into the
resources that pertain to the United States or belong to
the United States, and the answer again is no. 1In--in
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the long run we have the United States Navy that controls
and protects our seas. They are still pretty strong.

But that doesn't mean that because Canada and
Russia are within close proximty that they couldn't dril
in their waters, and that they couldn't have a spill that
woul d affect our natural resources. That's certainly
possible, as is possible for sonmebody to be drilling in
these planning areas and have a spill and it wll affect
their resources.

There is an interesting case that's moving in
the Supreme Court now. This is a CERCLA case, not an OPA
case, that involves the rel eases of hazardous substances
in the Upper Colunmbia River; Teck Com nco, the sane
conpany that owns Red Dog Mne. | think everybody here is
famliar wth Red Dog Mne. The mnerals fromRed Dog
Mne are transported to Trail, British Col umbia where they
have a giant snelter, and for over the past 100 years Teck
Comi nco has rel eased heavy netals, mne slag into the
Upper Colunbia River that has flown into the United States
into Lake Roosevelt where you have the Spokane Indian
Reservation on one side, the Coleville Reservation on the
ot her side, and the equival ent of about 1,800 King Domes
of heavy toxic mne slag going into that |ake.

So two members of the Coleville tribe sued to
conpel EPA to enforce the provisions of CERCLA, the
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Conpr ehensi ve Environnental Response, Conpensation, and
Liability Act, on Teck Comi nco which is in Canada. And
that case is going to the Supreme Court or before the
Supreme Court. | don't know if or when they will hear
that case. But it's a case that will determ ne whether
that federal |aw reaches over an international boundary
and conpel s a conpany to do sonething

The conpany has voluntarily agreed to do a
15-mllion-dollar remedial investigation and feasibility
study to determne what it would take to clean up that
pol lution, but those are |legal questions and interesting
anonmal ies in federal environmental |aw. Hopefully we
won't have to go there with respect to Arctic resources.
V& are not there yet.

Any other questions?

M5. MARCI JOHNSON: My nane is Marc
Johnson. And I'mjust curious, |'ve been hearing that the
feasibility of getting the product out of the Chukchi
| ease area would be by pipeline, and |'mjust curious at
what point in the process do we get to see, you know,
potential routes for pipelines.

MR. JEFFERY LOVMAN: W have done a little
bit of that work. In our past environnental docunents we
have done a little bit of that work. Let me just mention,
one of the things Mayor Itta, the North Sl ope Borough, one
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of his eight ocean clains initiatives is to prohibit
tanker transport of oil in the Arctic. And so that neans
the likely alternative woul d be pipelines. 1In general, if
you |l ook at the map of the Chukchi Sea planning area, if
you picture a pipeline comng fromdead center of that
pl anning area straight -- alnost straight south, but south
by southeast crossing |and near Winwight, maybe just a
little bit west of Wainwight into NPRA, and then moving
al nost due east over to Prudhoe Bay to connect with the
infrastructure in Prudhoe Bay, that was the scenario that
has been studied. | don't know of anything that would
necessarily change that as a likely reasonable alternative
for pipeline transport.

There are sonme things to think about with a
pi pel ine nmoving through NPRA. |t nakes what resources are
potentially recoverable there nuch nore economically
viable to recover

MAYOR SI | KAURAQ WHI TING  Thank you

This is Siikaurag Witing. |'mthe Mayor for the
Nort hwest Arctic Borough. First let ne say Arigaa Taikuu.
Thank you so very much for com ng and visiting Kotzebue.
It's been a long time in comng with MM5 and now BOENRE
And a lot of times we have to travel to Washington, D.C
to get our voices heard, and we don't have the luxury of a
| ot of dollars to be able to do that. So | amso very
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honored that you're taking the tinme to visit our coasta
conmuni ties only because when you deal with our coastal
conmunities, it's really inportant for us to make sure

that we have a voice in what happens in our backyard.

So | know we had a neeting with you today.
Appreciate your time. But | just wanted to real briefly
recap some of the stuff that we tal ked about today. |
think one of the largest things that we need to do is nake
sure that we are at the table, which is why | absolutely
appreciate you comng here. |If you ook at the state of
Al aska and the resources up at the northern part of the
CCS into the Beaufort and the Chukchi Sea, | -- | see a
| ot of the resources extracted, and we do not get the
maj or portion of the benefit. W take all the risks and
we do not get the majority of that benefit.

So as we are noving forward, as you nove from
your transition fromMVS to BCEMRE, that we do a whol e new

paradi gmshift. | asked you today how many of you were
former MVB enpl oyees, and | think about five or so of you
rai sed your hand, nmaybe a little bit nore. | want to nake

sure that just because the title of your organization has
changed, that there is a mgjor shift in how you operate,
and we want to make sure that when you are operating, we
are at the table.

A coupl e of the reconmendations that | have -- |
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don't know how far they could go -- is for the North Sl ope
Arctic Borough to be a cooperating agent when you | ook at
your permt process. W have a permtting process with
any mning conpanies in the region and transporters that
come into our region. And that's a good thing.

W also would like to have that opportunity to
al so be at the table when it comes to review ng the
permts. And at the borough our staff is pretty small
and we woul d like to access nore funding not only from--
fromBCEMRE, not only fromthe State, but we are also
| ooking at funding fromthe oil conpanies, as well, so
that when we | ook at the regul ations and the
docunentation, that we have -- we have the funding
available to do that. | can't keep asking ny small staff
to do what they can't do above and beyond their normal
wor kl oad, which is what we do on a regular basis, but we
have to review all these regulations and make sure that we
have the time to do the -- not only adequate but to do the
testimony that's going to nmake a difference for our two
boroughs in the North Sl ope.

And the other thing that we want to make sure we
do is not only keep the communities at the table when we
move forward, but do another paradigmshift in how we do
busi ness. One of those recomendations would be to bring
industry together, bring the regulators, such as you guys,
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together, bring the federal government together, bring our
conmuni ties together.

|"ve gone to many different meetings with the
Corps of Engineers separately, with the Coast Quard
separately. W have gone to Washington, D.C. to talk to
MVS people. W' ve gone to the Departnent of Interior to
talk to different people on a separate basis. W at the
borough talk on our own. NANA talks on their own. The
city talks on their own. But there cones a time when
industry, the regulators and conmunities come together and
| ook at proposals that everybody is going to be -- is
going to be supporting.

And you know, our region has the highest cost of
living, not only for the state of Al aska, but for the
nation. And | hope you had a chance to visit our stores.
And if you do, it's a lot cheaper in Kotzebue than it's
going to be in Kobuk or Selaw k or Noatak. So people cone
to Kotzebue because our goods and services are cheap.

They come here to go shopping when they are froma
village. And of course, we travel out and we bring in the
goods and services that we need here. But the cost of
living is extremely high.

And if there is going to be royalties that are
made, then our comunities need to get the revenue sharing
royalties that we could benefit fromto nake sure that our
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communities are sustainable in the [ong run.

And al so when you | ook at the map up there,
where in the heck are we going to have a location for a
deep water port or a facility that is there should there
be an oil spill? W don't have any facilities on the
northern coast. Maybe the closest one would be in Dutch
Harbor. W were in Dutch Harbor about a nonth ago. And
the coast of Al aska does not have a deep water facility
that we could benefit fromif there is oil spills.

Wien we -- we learned a lot fromthe Gulf of
Mexi co. W saw many, nmany nultitudes of organizations and
people traveling for cleanup there. They said they had no
infrastructure. But they had two mllion tines nore
infrastructure than we woul d ever have. And, Lord
willing, we don't get the oil spill in the Arctic that we
saw this summer, but we |ook at the work that they had,
the chal l enges that they had, we have to learn fromit and
make sure that that does not happen in our region.

And if it does, the first responders are going
to be people with maybe 18-, 24-foot Lunds or sonet hing.
Peopl e from Ki val i na, peopl e from Kot zebue, our search and
rescue, we are going to go out there, and we're going to
see what we can do to help, but with what? W have no --
we have no facilities to help with the cleanup.

And if you were to set up a tent city on the
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beach near the oil spill, where? You know, we don't
have -- it would be like building a new community and, we
need to make sure that there is infrastructure plans in
pl ace before we could rmove forward

And we just want to -- we just want to encourage
our -- | shouldn't say encourage. W should demand -- we
need to demand our people be at the table when it cones to
what is happening with offshore. And it's not only
offshore. It's resource devel opment. Any time there is
resource devel opnent, we need to nmake sure that we are at
the table.

| mentioned to you earlier that we have been
here for generations and generations, and we are the
sustai nabl e people. The people that have a degree in
sustainability that got their degree in the University of
Massachusetts or whatever, nore power to them But we
have so nuch traditional know edge in our region that has
sustained us for mllenniumand it's going to sustain us
into the future. That's sonething to be said. W are
going to be here for nmany generations, and we want to nmake
sure that it's protected not only for the rest of America,
but for the people in our backyard.

Too nmany tines we | ook at the appetites of the
consuner, and the appetites of the consumer are from
California. The popul ation masses speak. W don't have

Midnight Sun Court Reporters





O© 0 ~No o b whN PP

NNOVMNNOMNNMNNNNRPRPPRPRRRRERRRER R
OB WNEREPROOWOWMNOOON~AWNIERERO

Page 18

that popul ation mass up here, so sonetines | feel we are
voiceless. It's time to be heard, and we want to make it
happen. And if it does happen, we have got to do it
right. If we do it right, this resource will sustain us
for many, many generations, not only sustain Anerica, but
last time | checked, | was American and red, white and
blue as the rest of the kids from New Jersey.

But the people in the Lower 48 have this
insatiable appetite. So does the people of Al aska,
especially in Anchorage. And we are feeling their
appetites on this fuel, which is a good thing, but we have
got to do it right.

And any funding that we also | ook at, we need to
| ook at alternative energy. Solar. W have lots of
options with hydro. W need to start coming with new
i deas and with a new paradi gm shift.

And after a lot of you this afternoon raised
your hand that you are former MVS enpl oyees, | had to
really dig deep and find out does it make a difference.
Are you going to bring that same mentality of MM into
this new area that we would Iike to nove forward in? And
right nowit's a good thing that you are listening and
it's a good thing that you are taking into consideration
the communities and our voices that we have.

You mentioned ocean clainms earlier. [|f anybody
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is going to make noney off of this, we need to nake sure
that we get your support wth revenue sharing. |f
Congress makes noney of f of revenue sharing, which you
will, we need to nake sure that the host commnity gets a
bi gger chunk of the dollars. It's going to be shared with
the State and it's going to be shared with the rest of
Anerica, and that's a good thing, but you need to | ook at
the host conmunity and nmake sure that we have not j ust
adequate, but good revenue sharing dollars that's going to
sustain our conmunities because after you are gone, we are
still here. After the oil conpanies are gone, we are
going to be here for many generations to cone.

And we want to nmake sure that when resource
devel opnent happens, that we benefit as well so that we
are not the highest cost of living in the nation. And
just because we are off of the road systemis not an
excuse. W exist. W are going to be here for many, many
more generations, and it's about time that our voices are
heard and that our reconmendations are acted on.

Thank you.
MR JOHN CHASE: Good evening. M nane is
John Chase. | work for the Northwest Arctic Borough
pl anning department. | just want to say thank you

BCEMRE, for com ng out to Kotzebue for these scoping
meet i ngs.
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The Northwest Arctic Borough recogni zes the need
for balanced and responsi bl e devel opment, but the risks
associ ated with OCS exploration and devel opnent in the
Beaufort and Chukchi Seas outwei gh potential benefits.

The borough assenbly passed resol ution 08-04 in 2008
opposi ng OCS | easing, exploration and devel opment of fshore
of the Northwest Arctic and North Sl ope Boroughs.

There is a lack of scientific informtion.

There are inadequate resources to respond to a |arge oi
spill, and inmpacts fromthe spill woul d be catastrophic.

The renainder of ny testinmony will address these
concerns. Lack of information: A recent report by the
Nat i onal Commi ssion on the Deepwater Horizon oil spil
recogni zes a lack of detailed scientific information for
the Beaufort and Chukchi Seas. Baseline information is
necessary to determne potential consequences of oil and
gas activities.

The conm ssion recommended a conprehensive
federal research programto be initiated to provide a
foundation for scientific information. W support this
recommendation and suggest that any such programinclude
an effort to incorporate local and traditional know edge.

The 2010 Arctic oil prevention and response
reports by the PEWEnvironmental G oup also included a
simlar recommendation.
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| nadequat e resources: The EI'S shoul d address
concerns about the ability for government and industry to
respond to a major oil spill in Arctic waters. In his
recent testinony before Congress, Admral Thad Allen
enphasi zed that the U S. Coast Guard does not have enough
i cebreakers to respond to a major oil spill in waters of
of fshore Alaska. Let me repeat that. Admral Thad Allen
enphasi zed that the U S. Coast Guard does not have enough
i cebreakers to respond to a major oil spill in waters of
of f shore Al aska.

In addition, considering the length of time it
took to drill the relief well for the Deepwater Horizon,
we are concerned that there would not be enough tine to
conplete a relief well during the short open water
drilling season

The lack of infrastructure in the Chukchi Sea
presents anot her obstacle. There are no ports near the
| eases, and the nearest Coast Quard station is al nost
1,000 mles away. The oil spill response infrastructure
on the North Slope is also |ocated a considerabl e distance
away.

W are concerned about the ability of the oi
and gas industry to respond to a large oil spill in the
Beaufort and Chukchi Seas. Industry depends prinarily on
mechani cal recovery of oil, but this type of response does
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not work well when ice concentrations are bigger than ten
percent. Nonnechani cal responses, such as in situ
burning, requires specific conditions to be effective and
the use of subsea chem cal dispersants in Al aska has not
been tested.

Potential inpacts: The Deepwater Horizon QO
Spi Il Conm ssion recogni zed that marine resources in the
Chukchi and Beaufort Seas are among the nost diverse in
the world. To nane just a few of these resources, our
wat ers support bowhead and bel uga whal es, wal rus, oogruk
and ot her seals, polar bears and nmany species of fish and
birds. These marine resources have sustained our people
for thousands of years. Let me repeat that again. These
marine resources have sustained our people for thousands
of years.

O fshore oil exploration and devel opnment can
result in significant changes to the Arctic environnent,
particularly to habitat that is critical to the birthing,
calving, and the raising of marine life during the spring
to summer nonths.

" m al most done here.

One of our greatest concerns is the inpact of a
catastrophic oil spill to the ecosystemthat supports
subsi stence resources and uses. Scientists and
researchers have validated |ongstanding traditiona
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know edge of residents that the productivity of the Arctic
environment is extremely sensitive to devel opnent. Mich
of the productivity associated with Arctic waters is tied
to melting and summrer growth periods, and a spill during
these periods woul d have extrenely detrimental effects.
A catastrophic spill simlar to the Deepwater Horizon or
Exxon Valdez oil spill in Arctic waters would not only
have dire adverse environnental inpacts, but detrimental
cul tural and social effects as well.

| hope your short visit to Kotzebue will give
you a glinpse of the inportance of subsistence to our
residents. The majority of borough residents proudly
depend on subsistence for food and cul tural sustenance.
As you wal k through the streets of Kotzebue, you will see
clues to our subsistence way of life. The snowrachi nes,
sl eds, four-wheelers and boats that you see next to our
houses are used to obtain the marine mamuals, fish, birds,
berries and plants that put food on our tables.

Subsi stence is a unique way of life that
involves a close relationship to the environment in a
sustai nabl e manner that has devel oped over thousands of
years. It is inperative that clean water be naintained
for the continued availability of these resources to our
residents. Coastal subsistence resources are extrenely
necessary for survival at a tinme when the financial cost
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of living in the Arctic continue to clinb in our |ow
i ncone villages.

This concludes ny testinmony, and thank you very
much. The borough will be submtting witten coments to
the proposed five-year program by next nonth.

MR WLLIE TOAKSIHEA: M name is Wllie
Towksj hea. | was born and raised here in Kotzebue. And
many tines over | have seen many things come over to
Kot zebue. And then four or five years ago, they said
wite a letter to -- for that Chukchi Sea down there to
stop the oil rigs fromcomng up this way. M letter went
up to Washington, didn't cone back. They sent ne a big
book; three, four books. | can't really read them but,
you know, they recognized who | am

And then they said they'd send ne a letter
that -- the same kind of meeting, said we will vote for it
i n Fairbanks, sanme kind of neeting as this before that
Chukchi Sea started up, but it started up already. They
never |istened to those people. How nmany people in
villages are living down there? And they never |istened.
They do drilling down there. Mny of this type of
stories, what they tell us and what they do.

W have bel ugas come up that way and whal es
comng up this way, and a lot of fish, a lot of birds out
there from Chukchi. Now the animals cone up that way.
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And then they keep telling us that they never -- they
never quit comng, but the problemis nmany of our bel ugas
never come up this way. You have got those oil rigs out
there make too much noise. Maybe they turn around there
sone pl ace.

And many times over -- what's going to happen to
our belugas again if they come up here and drill in our
Arctic Qcean? Were will they divert to, those bel ugas
and our fish, our salnmon who we live by? Were wll our
fish go if they hear rigs and big boats come around and
make holes in our |and?

Qur land and our sea belongs to us. That is our
garden, what we live by. | have lived with fish, oogruk
bel ugas and whal e when ny dad is at Point Hope. | was
born here and raised in Kotzebue. But many tines over
|"ve heard stories that when the oil rigs start comng up
this way, it's going to be bad.

And Poi nt Hope peopl e have nentioned many tines
over that why should the oil conpanies cone up here and
make hol e again and destroy the fish and the bel ugas and
seal s and whales, going to disturb their land. Mny tinmes
over |'ve heard stories that our fish will not survive
because right now, as | speak, that big oil well up there,
Prudhoe Bay, or whatever they call it, they using that
salt water to dig it out fromour ocean and put it into
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the land to push out the oil. It's happening right now
And when the -- when summertine comes, our aninals who
live off the land and drink water fromthe |akes are
dying. How could that be? W live in 2011 now. And it's
happeni ng.

Many tines over | heard many tines over stories
that many of the -- that big oil rig up there make plenty
money, neke big noney, nmake |ots of people noney, but the
truth is those villages up there are poor like ne. |
never work up there before because I'mnot educated to
live up there. I'mnot -- I'mnot educated to work in
that -- in that oil well because |I'mnot educat ed.

Many tines over, our aunts and cousins and
uncles who live up on land fromthat oil conpany up there
woul d not work, would not fish there. And they got
property lines you can't go through to that oil well. You
got to go around.

VWat ny vision is saying, if this oil well come
up this way, we are going to have to go around. And it's
going to make it nore -- spend nore noney on our sea and
hunting, fish and belugas. M vision is strong that that
gas line make -- make a line fromup there at Prudhoe Bay
right through our land in the mddle of our land right to
our own land, our Land Clainms Settlenment Act, right
through our property lines. Many of the Eskinps have
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property up there, but the oil conpany never give. They
go right through it. Qur Land Claims Settlement Act never
been spoken to. \ere do we stand? Were do we stand
when the oil conpanies conme and do whatever they please on
our |and?

| m speaki ng hardly because up there and around
here and Red Dog Mne, they talk powerful, but the coa
that they got over here, they send it out to severa
conpani es out of state, Japanese or Koreans, while they
pol lute our land. Believe it or not, they use it to
pol lute our air that we breathe, that Red Dog Mne. And
around the villages up there, Noatak and Kivalina, they
are getting sick. The fishes are not right, the water is
not right. Where could it be and what can we do? W can
thi nk about it.

| wish you fellows never come up this way and
speak because our generation of kids and teenagers, they
prom sed big jobs. They prom sed job. You go to school
you going to go to work up there, but it never happened.
Many of those oil conpanies provided fromthe United
States, they provided themto work up there in Prudhoe
Bay, and none of our Al askans have education to handle
this heavy equi pment, operating our trucks, our tractors
that they provide up there. Many of themwork up there,
but none of -- half of Al askans do not work up there.
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| come fromthe people from Kotzebue. | have
four or five people from Kotzebue are well educated, but
they never were offered the job in the oil conpanies
because all the oil conpanies provide is to get that oi
and go. Get that oil and go. And it hurts to understand
that | see many things happen to our oil conpanies that
went up there.

A few years ago there were big oil spills down
there in Unal aska. Those fishermen never go fish no nore.

That oil goes underneath the water. It kills the eggs and
fish providing the fish eggs. No nore. They never fish
it. | know why, because they never give them nothing

Many of those fishernen down there in Unal aska, they don't
have no job now

And then it happened at Mexico, big oil spill,
big fire, polluted. Nobody conme there. The oil conpanies

never conme there till a few nmonths later. Even the
President was down there. He said stop the oil drilling
in Alaska. But still they still drilling down there in

the Beaufort Sea, and they will come up this way.

| sure amtired, but | watch TV. Many times
over, Iran, Iraqg, there is still oil on the sand. There
is still oil all over. They never clean it up. And it's
going to happen to us if you oil conpanies come up here in
Al aska. Qur fish that we -- that we eat, our oogruk that
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we cook and eat, and our seal neat that we cook and eat
and make seal oil to provide our bodies and souls to live
on. W live off the land. Qur fish, we freeze it. W
dry it, we boil it, we cook it, we freeze it. CQur seals,
we make oogruk and seal oil fromour great ancestors.

If the oil come up this way, there will be too
much noi se and too nuch -- too much for our seals to go
around. And when our fishernmen, they are going to go fish
out there and there is the oil right out there, you have
to go around their favorite spot.

| want to speak many tines over. | haven't
worked in the oil wells before because | wasn't educat ed.
| can't even visit those oil wells up there because it's a
law. And when the oil conpanies nmake that kind of |aw,
how coul d we Eskimps survive in the surrounding villages
where our Land Clainms Settlenent Act, they go right
through our |and wi thout even perm ssion?

It hurts to understand that many of our Eskinos
are hungry because of this oil well. | have bought a
55-gal lon stove oil for $50, but nowit's 300 and
something. In the surrounding villages, they are $400.
And the oil well never -- never help us.

It comes to over -- four times over, nmany times
over we tell our children, get educated, you go work in
big mne or big oil conpany. It never happened because we
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live in our land. CQur land belongs to us. W nust stand
up and listen to our people many tines over that we cannot
survive with all this oil going around.

That oil that you fellows dig up, it cannot feed
us. That oil you dig up, it does not keep us warm And
that land that you devel op, you put these things all over,
and then you put a pipeline right through the land. Right
t hrough our houses you would do it if you have to, but
where our Eskinmos have vision, when do we speak over after
the oil field start again? |'mgetting confused. [|'m
getting ornery. |'mgetting nmean but, you know, if |
speak right now, I wish the oil well could | eave us al one
for a while. And after five, six years, the oil wll go
up, go plenty high, and you can drill again.

MR. JEFFERY LOMAN. Thank you very nuch
Any ot her comments?

MR. ANDY BAKER:  Thank you. Andy Baker,
Kot zebue, born and raised. Wile | respect ny Elder
there, 1'mgoing to speak on a little different side
because as we go forward, we need to combine and we need
to subsist still, but nowto subsist we have to have gas
for our snowrachi nes; we have to have gas for our boats.
And gas is very expensive. And we are actually lucky here
at $6 a gallon. You go to Noatak or Shungnak at $10 a
gallon, it makes it very hard for themto do this. So I'm
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all for responsible resource devel opnent.

Qur region is very -- very nmuch reliant on the
animals, the fish, the ocean and the land, and that's part
of our culture, but I think there is a way to do both.

And | think Red Dog has been a great exanple of that.

| was fortunate enough in the early days before
Red Dog Mne to be flying up there and saw that country
bef orehand, and the creek there was so stinky you coul dn't
even go by it, there was so nuch mnerals just naturally
in the waters. There was no fish. There was no caribou
right there because the water was so bad.

Now that's been cleaned up and there is fish
farther than there ever has. There is caribou wal king by.
| think it's been proven that we could co-exist both with
the subsistence and the industry, as it is with Red Dog.

And we are very fortunate, our region conpared
to a lot of others, because our people really have jobs.
W have -- there is probably a couple hundred jobs from
Red Dog that are frompeople in the region, so we are very
lucky. And a |ot of noney goes fromthere to our borough
to help fund education and other things.

But we got a big scare two years ago or in the
last two years with the not getting the permts for the
new pit, the Aqgaluk pit, and so we started to be
thinking, boy, if this closes, then what? W are going to
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| ose all these jobs. W are going to |lose the noney to
run our governnent, the noney that's helping to run the
schools. So it was a real eye opener.

So with that said, | think we really need to be
| ooki ng at econonic devel opnent because we owe that for
our kids and for our people, whether it's -- whether they
want to go to college and nove off or whether they want to
stay here and be subsistence, econom c devel opnent is very
inportant. And it blends intimately.

So | see alittle different viewfromny friend
behind ne that tal ked about the assenbly resol ution
agai nst offshore drilling. | saw that resolution as the
assenbly saying we have got to go slow. VW have got to do
this right, and once things are right, we mght cone back
around. So | don't in any way see that as no, never, no
way kind of thing. So | want to make sure that there is
anot her | ook at that.

As the mayor stated, one of the big problens in
this is it's basically going to be 200 nmiles away. W
m ght get jobs, we mght not. W have got all of the --
if this was to happen, we have all of the risk, a mpjority
of the risk because stuff flows downhill or downstream
and we don't have any upside, such as revenues. So that's
why, as the mayor stated, that revenue sharing is very,
very vital and inportant to us. And there is lots of
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different ideas on that.

And you know, some people don't want anything to
go to anyone but the federal government. Some want sone
to go to the State, and some of us want the |oca
government to be a part of that, also. But | feel that's
a huge part of the equation, to get the revenue sharing,
and with that would bring along the local governnent, the
borough in this case, to have a voice and to be at the
tabl e, because without that, it -- again, the schools, you
know, for our kids, the schools -- if we can't support our
school s and fund the schools, we are not naking a future
for them

And if nothing el se, when -- it's a catch-22.
Wien the price of oil goes to $100 a barrel, other people,
the State and the other people are really making nmoney,
but what that neans is our costs to the consumer are going
to double. And there is never any relief. So because of
that, we need -- we need to help the -- nmoney for the
schools. Then we can have training, we can have jobs, and
we can afford to live here and have subsistence. The
circle goes on. Thank you

MR. JEFFERY LOVAN. Thank you. | think we
have nore coffee, and | know we have nore cookies and
muffins left. Please help yourself.

Just some thought here before the next comment
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because |'mhearing a lot of things. |'mhearing, for
exanpl e, the lack of infrastructure, the lack of Coast
Quard. Sone people support a Coast Cuard installation, a
port that can facilitate spill response capability or
enhance spill response capability to the Gateway of the
Arctic.

W had a question about pipelines. The agency
has anal yzed the pipeline going fromthe center of the
Chukchi south and then east over to Prudhoe Bay. We
haven't, for exanple, analyzed a pipeline running fromthe
center of the Chukchi Sea to Kotzebue where Kotzebue coul d
essentially be the Valdez of the Chukchi Sea oi
devel opment. Sonething to think about, relatively close
proximty, a port. It neets the North Sl ope Borough's
needs of no tankering in the Arctic. The tankers woul d
come out of Kotzebue in this exanple, like they come out
of Valdez and head to the market. Just some things to
t hi nk about .

MS. KARMEN MONI GOLD: My nane is Karnen
Moni gold, and |'m speaking as a concerned Native resident
of Kotzebue. You know, hearing all this noney, noney,
| and, the one portion | wanted to, | guess, touch on is
that it's a spiritual thing for ny famly, you know,
trying to teach my boys to go out in the country and |earn
their spiritual aspects of being an Inupiaq fromthis
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comunity. And | don't think there is a price tag on

that. | don't think any oil in the world is ever going to
make up for what | can teach ny son when we go out. Yeah
we use oil. W use the gas to go wherever we are going,

but 1'd rather pay the $10 a gallon and know that ny coast
is safe. That's just nmy opinion.

Soit's nore of a spiritual thing, and | wanted
to make that comment that, yeah, we have our food, yeah,
we can go to the AC store, but you cannot put a price on
teachi ng your children what your ancestors have known for
t housands of years.

And the other conment | wanted to make is the
garbage that this is going to create. | was just at an AK
Forum of the Environnent, and the amount of garbage that
gets washed up in certain areas because of fishing, all
these white little plastic bottles that aren't even
Arerican. And that's why | guess | kind of asked the
question about offshore drilling on the other side and how
that would inmpact. And that's just going to go into the
whol e Northwest Passage, and all these people going
through and all that stuff that's going to wash up on our
coast and go up our rivers.

And so those are ny concerns is you can't put a
price tag on your spiritual aspect of it and that the
gar bage woul d be sonething that you really -- | guess |
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want to point out. Thanks.
MR. JEFFERY LOVAN. Any ot her comments?
MR ZACK STEVENSON: My nane is Zack
Stevenson. | work as a subsistence mappi ng coordi nat or
here at the Northwest Arctic Borough. | want to thank the
representatives from BOEMRE who traveled far to ny
honet own of Kotzebue. | knowit's a long way to go and a
cold time of year to be here.

The fol ks you see here this evening, regardless
of where they stand on offshore oil and gas drilling, |
think share one thing in common, and that's the |ove of
this community. And many of us trace our famlies back a
long tine to this region.

Over the past year, | have spent a lot of tine
researching the OCS issue, particularly offshore oil and
gas drilling in the Beaufort and Chukchi regions, and |

think one thing that's apparent to ne is that there is
tremendous amounts to be gained and trenendous amounts to
be | ost, depending upon how we plan and prepare for this
type of activity.

My focus right now, | was hired to work for the
borough and to identify areas that have been inportant to
the I nupiaq people that lived in this region give or take
a coupl e thousand yours, but roughly since the last Ice
Age. That's a long tine. And what we do know about the
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Inupiaq is that they have devel oped a way of life that is
largely in harnony with the extrenes in tenperature and in
wi | dl'ife popul ations that change dramatical |y, depending
upon the time of year and where you go in this region.

And that way of life, the subsistence lifestyle,
s renewable. These are the original environmentalists in
the truest sense of the word. Regardless of politics or
identity, these are folks that have devel oped a way of
life that is in balance with natural systems here. And
that nodel, regardl ess of your politics, regardl ess of
where you stand on the issues, is fundanentally different
froma nonrenewabl e resource. And if you think of it in
the sinplest terms, a nonrenewabl e resource is just
sonething that there ain't nore of it. Once you use it
up, it's gone.

Not, by its very definition, is the oi
industry. And the oil industry is not based on bal ance.
It's based upon this notion of get it out and get it out
to the consumer who pays the highest price when the
markets are favorable. So we just have to understand the
dynam cs of the sustainable subsistence |ifestyle versus a
nonsust ai nabl e, nonrenewabl e resource. Those are two
fundamental |y different paradigms. And again, it's not
about politics or theology, just the realities of two
different systens.
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And in ny work -- and | did ny thesis on oil and
gas devel opment in the Trans-Caspian, which right nowis
part of the world in central Asia on the Caspian Sea,
whi ch, next to Saudi Arabia, is the second |eading
producer of oil in the world next to the Mddl e East.

That region, too, is facing tremendous changes very, very
qui ckly. W have a whol e host of environnental and
national and international security considerations
surrounding it.

| mention that exanple because it illum nates
what we are now facing here in this region here at the
Arctic. And I think it"s incunmbent upon all of us,
el ected officials, State and federal agencies, nmenbers of
our community, to | ook at what do we want and how do we
want to get it and who is it going to benefit. And
woul d hope that we think through this process really
intelligently because it's in nmy experience -- and | think
the recent exanpl es have shown where MVS was perhaps in
bed with the industry and not being supervised enough and
there wasn't enough oversight.

Those problenms, | think, are incumbent upon us
as comunity menbers to ook at. Are we really asking
oursel ves the hard questions? Are we nmaking sure that our
way of life is being protected? Are we nmaking sure that
the revenue is being shared openly and fairly? Are we
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making sure that the deals that are being struck between
the federal government and industry are really in our best
interest? So it's a |ong-w nded way of saying | hope that
we're all taking a really, really hard look at this
because our decisions, if we nake themwell, can benefit
us for the long term

There are exanples. Norway provides a really
exciting and fruitful exanple of how oil devel opment can
be done well in the Arctic w thout having adverse inpacts
on fisheries. They can do it right, and | think we have a
lot to learn fromthat. But there are also a |ot of
exanpl es in our own country where it can be done w ong.

So | would say with as balanced an approach as | possibly
can, let's honor our heritage, let's be vigilant and take
as hard a look this issue as we can on both sides because
we have a lot to gain and a lot to lose if we mess this
up.

So | embrace ny community here and | ask
everyone as nei ghbors and as menbers of nmy conmmunity to
act on your highest self and to use your best judgment.
Use science, hold ourselves and our elected officials
accountabl e at every level so that we nmake the best
deci sion both now and for our grandkids.

Thank you so nuch

MAYOR SI | KAURAQ WHI TING Real briefly, if
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| could bring your attention to this big -- this big thing
on the wall, it's our Inupiaq values. And for exanple,
respecting nature, respect for Elders, famly roles, our
i n-depth val ues guide our business, our cultural decisions
for the region. This is made by the students of our
region, and it's -- Karnen brought it up earlier. 1It's
the spirituality and our connection to the land. The |and
and the water identifies who we are as | nupiaq peopl e.

And "Il use this on a daily basis to help with
the foundation of the business decisions that we make.
And this can easily be used for business. This is used
for how we operate and do business with oil extraction,
mning. And it all comes down to how we take care of the
land and the environment. It wll always give back to us.
That's how we are able to do this from generations upon
generations. If you do it right, absolutely we can
co-exist. Absolutely we can all benefit from

But the Inupiaqg values, they are basic human
values. One of themis love for children. You know, | ast
time | checked, people in Venezuela |ove their children as
much as | |ove mne. These are very basic human val ues.
But the Inupiaqg val ues guide who we are as a people, and
we just keep that at the forefront when we are dealing
wi th our environment because if you take good care of the
environnment, the environment will always take good care of
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you back. It's a reciprocal relationship.

And | think that's what we are really trying to
teach industry with mning and oil. So it's not only
about the almghty dollar, but it's all about the
connection that we have that identifies us as |nupiaq
peopl e.

MR JEFFERY LOVAN. Mayor, would you
support a conponent of the new agency here in Al aska, the
new agency, Bureau of Safety and Environnenta
Enforcenent, a conponent that, in addition to the
regul atory oversight of the operational drilling aspect,
the other federal regulatory framework associated with an
oi | structure, a person who specializes in Inupiat
cul tural practices to guide the industry daily in a way
that avoids conflict with culture?

MAYOR SI | KAURAQ WHI TING  Absol utel y.

MR JEFFERY LOVAN: It actually cane from
a meeting that we had the last time we were up here. The
President of the Native Village of Point Lay was thinking
out loud and offered that idea. I've givenit a lot of
thought. I'mthinking that it's a very inportant aspect
of this new regulatory responsibility that a brand-new
agency woul d take on. Thank you.

MAYOR SI | KAURAQ WHI TING  Wien you are
doi ng business in the honel and, the honeland rules. There
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is no ands, ifs, or buts about it. You need to take that
into consideration to make sure -- if the business wants
to thrive and do well, you have to take that into
consideration. CQherw se, there is too many bl ocks and
too nuch resistance if you don't get that input fromthe
peopl e that you are doing business with.

And we have seen too many tines decisions nade
on our behalf wthout our voice. And | don't want to
sound absol utely defensive, but we have been burned one
too many, three too many times with not only oi
conpani es, but people in general

They build our water and sewer systems. These
guys are engi neers from Mexi co or wherever, and they build
our water and sewer systens thinking that what works in
Texas and Mexico is going to work in the Arctic.
Sonetines these water and sewer systens are built uphill
& get HUD hones. Bless our conmmunities for having these
HUD honmes. A lot of tines the architect is fromArizona
And then it just doesn't quite fit here.

And we also -- we just want to nake sure that
anything, as we go forward, that we have our people
involved in the process because we have a |ong-term
interest. And we have been there. W have done that.
And so we ask that our recommendations are heard.

MR. JEFFERY LOVAN. Any ot her comments?
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M5. ALICE DAVIS: I'mAlice Davis. | live
in Kotzebue. 1've traveled a little bit, and I have al
kinds of the subject, and |'mjust delighted that there
is -- there is a meeting sonmewhere that people -- people
are here, and it takes a lot of hard work and a | ot of
effort just to keep the schools supplied with oil and gas.

And when it's -- it's not the subject on permt,
but it's just another subject, but it's always good to
know that there are people who need to supply, who need to
give their resources. And it's just a matter of
in-between effort that makes it possible for the children
to stay alive while they are required to hang out
sonmewhere like this. It's just -- just something that |
wanted to mention.

MR. JEFFERY LOVAN. Any ot her comments?

MR. ZACK STEVENSON: Thank you. | wanted
to affirmthat a nonent ago it was reconmended that the
agency | ook at devel opment of sone type of capacity for
| ooking at the inportance of I|nupiat culture and how
of fshore oil devel opment, in this case in the Beaufort and
Chukchi, would inpact that culture. M thought there
being that it would be inperative that that effort be
driven by science, not by politics, and that sound science
| ook at the inportance of subsistence resources to the
cul ture
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And | think that, as Mayor Siikauraq nentioned a
moment ago, the cost of living in this region is one of
the highest in the nation right now And if you go to AC
the | ocal supermarket here where you see a gallon of mlk
costing $11, that's an illustration of the cost of living
in the Arctic where many of our commodities are shipped in
fromthe outside. And because of that dynamc, as |
mentioned earlier, subsistence and being able to readily
gain access to fish, nmarine manmal s, caribou that cone
fromthe land and water of this area by making sure those
resources are available and not in any way tainted by
pol lution is really critical to the survival and the food
security of the people in this area

So again, ny recomendation woul d be, great,
let's take a | ook at the inportance of Inupiat culture and
make sure that process is driven by science, sound
science. Thank you.

MR. JEFFERY LOMAN.  Thank you very nuch
| appreciate it. CQutstanding input. | prom sed the mayor
that we would -- once we conplete our nmeetings here in
Al aska, | will contact the radio station here in Kotzebue,
and if they are nice enough to allow us to provide a
m ni-scoping report, a synopsis of the coments that we
heard throughout the Arctic conmmunities and in
Anchorage -- we know many people can't travel to Anchorage
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to provide conments at that neeting or even listen to what
t akes pl ace.

W will have the court reporter with us at al
of the meetings, so we will have, as soon as we have -- we
have got an acceptable transcript, put it on-line so you
can read it in detail. And | wll contact the radio
station here in Kotzebue and give a report on what we
heard so that we can share that information

And like | nmentioned earlier, after we prepare a
draft environnmental inpact statenent for this new

five-year plan, we will release it. |If you would like to
have a copy nailed to you and you are not already on our
list -- obviously you are on our list. They are sending

you these books. You nentioned that, so that's good.
Sonmebody |istened at |east, enough to send you that stuff.

But just let us know. W have you signed in,
and we wi || denote that you want a copy of these -- this
draft docunent. And we |ook forward to seeing you and
finding out what you have to say about the job that we did
inthe -- inthe draft EIS. Thank you very nuch for
comng. W appreciate it very much. And have a very good
evening. Good ni ght.

(Proceedings adjourned at 8:45 p.m)
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REPORTER S CERTI FI CATE

I, MARY A. VAVRIK, RVR, Notary Public in and for
the State of Al aska do hereby certify:

That the foregoing proceedings were taken before
me at the tine and place herein set forth; that the
proceedi ngs were reported stenographically by ne and | ater
transcribed under my direction by conputer transcription;
that the foregoing is a true record of the proceedi ngs
taken at that tinme; and that | amnot a party to nor have
| any interest in the outcone of the action herein
cont ai ned.

IN WTNESS WHERECF, | have hereunto subscribed
my hand and affixed ny seal this _ day of

2011.

MARY A. VAVRI K
Regi stered Merit Reporter
Notary Public for Al aska

My Conmi ssion Expires: Novenber 5, 2012
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; ten yA'LZT;E' ARANCES L Continental Shelf, or OCS, but the Arctic, the Chukchi Sea
Deput y~ Regi onal Director ] 2 and the Beaufort Sea. The proposed plan for the Arcticis
3 u. g Eepartment of the Interior . \ . .
Bureau of Ccean Energy Management, Regul ation 3 redly very simple. And we're here tonight for one simple
4 and Enfor cenent 4 purpose: To get your ideas, thoughts, concerns, comments,
> ALm ﬁen%zlg! onbh- B or 5 views on adecision to hold oil and gas lease salesin the
6 BuLg'e%u of pggetamerétne?gf;y tl\?ﬂialggtnsrgti ,orReguI ation 6 Chukchi Sea planning areaand the Beaufort Sea planning
7 and Enfor cenent 7 area.
2 SeEil_‘zr_ i'g:\e,?g?rt to the Secretary of the Interior 8 And fo'r those that need to seeit on amap, |
Bureau of pO:ean Energy Management . Regul ation 9 have maps. I'll hand them out. Would that be helpful to
10 and Enforcenent 10 anybody just to look at amap? Many people are already
11 11 very familiar with these planning areas. But some
12 Taken by: Mary A Vavrik, RMR 12 folks-- | know | do -- I liketo -- | like to see what we
13 13 aretalking about. So | have maps.
14 BE IT KNOMW that the aforenentioned proceedings were taken |14 Thisisthe Chukchi Seaplanning area. The
15 at the tine and place duly noted on the title page, before |15 other map is Chukchi Sealeases, and then the Beaufort
16 Mary A Vavrik, Registered Merit Reporter and Notary |16 Sea. And there are no predecisions right now on holding
17 Public within and for the State of Al aska. 17 any oil and gas lease sales necessarily in the Chukchi Sea
18 18 planning area or the Beaufort Sea planning area.
19 19 Oftentimes in the past, for those that have been
20 20 following our programs, the last five-year plan, the
21 21 previousfive-year plan to that and prior, they actually
22 22 proposed holding specific sales.
23 23 Thisisalittle different in that thereis
24 24 nothing on the table. It'sablank sheet. The National
25 25 Environmental Policy Act, or NEPA, requires us to consider
Page 3 Page 5
1 P-R-O-C-E-E-D-I-N-G-S 1 ano-action dternative. And the no-action aternativein
2 (Blessing given by Willie Towkshea.) 2 this case with respect to the Arctic would be no lease
3 MR. JEFFERY LOMAN: Okay. Thank you very 3 sdesinthe Chukchi Seaand no lease salesin the
4 much for coming. We have nine times more people at this 4 Beaufort Sea.
5 meeting than we had at our last. That's agood thing. My 5 I think most folks are pretty familiar with the
6 nameis Jeffery Loman. I'm the Deputy Regional Director 6 National Environmental Policy Act. | can answer any
7 for the Bureau of Ocean Energy Management, Regulation and 7 questions that you have about it. Itsprimary purposeis
8 Enforcement. Some of you may know our agency. It'sthe 8 to do several things. For one thing, for an agency to
9 successor agency to the Minerals Management Service, or 9 decide when it'staking a major federal action that would
10 MMS. 10 have effects on the human environment, to do an
11 And the purpose of this meeting tonight isto 11 environmental impact statement to analyze reasonable
12 comply, for our agency to comply with provisions of the 12 aternatives. In thiscase, one aternative would be no
13 National Environmental Policy Act. We are preparing an 13 sadesat al inthe Arctic, for example. Another
14 environmental impact statement for a new five-year 14 reasonable alternative would be one sale in the Chukchi
15 offshore il and gas lease program for the years 2012 15 Sea, onesdeinthe Beaufort Sea, or anumber of salesin
16 through 2017. The Outer Continental Shelf Lands Act 16 the Beaufort and the Chukchi, or a combination of one or
17 requiresthat we prepare afive-year program. The 17 morein any planning area.
18 National Environmental Policy Act, or NEPA, requires that 18 The agency is required to analyze the effects of
19 we do an environmental impact statement for what is 19 thoselease sdles. And at this stage of the process,
20 considered amagjor federal action. The major federa 20 because we don't really know just from holding an oil and
21 action will be deciding on oil and gas lease sdlesin the 21 gaslease sale where industry would bid, wherethey in
22 Outer Continental Shelf nationwide. It's a nationwide 22 turn would conduct exploration activities, or where they
23 five-year plan. 23 would produce, we take reasonable views of what islikely
24 Tonight we are going to focus, and I'm sure you 24 and we analyze those effects.
25 arehereto focus, not only on the Alaska Outer 25 In the past, for example, we analyzed the
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impacts from aworst case oil spill in these planning

areas, given what we know. Aswe gain more information
through seismic activity, through exploratory drilling, we
have learned more. There are some very interesting things
about what we have learned about the Chukchi Sea, for
example. Thanks to technology and refined methods, we
believe that there are even more oil and gas resourcesin
the Chukchi Seathan we did just a couple of years ago.

Essentially the Chukchi Sea, if they are
correct, holds more oil and gas resources than the largest
oil field on earth. That'sa projection. We don't really
know that, but resource geologists believe that that could
bethe case. So that makes this very important because
oil resources, gas resources are a very important part of
our economy, the economy in Alaska, and the Lower 48 and
beyond.

Ultimately, everything that we do in this
environmental impact statement that has to be made
public -- NEPA isthe Sunshine Law and has to take public
input, input like we are taking tonight, input when we
release a draft environmental impact statement. We have
to hold hearings. And we expect to be back in Kotzebue
after we prepare the draft environmental impact statement
to meet with you and other interested parties to get
feedback on that draft.
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current Administration, decided not to hold il and gas
lease salesin the North Aleutian Basin at all. The North
Aleutian Basin is not currently being considered for
leasing in this five-year plan either.

So just because, | guess, the lesson learned
thereisthat an EISis prepared and afive-year plan is
approved doesn't necessarily mean it will happen. It's--
it's a plan to move forward on. And more environmental
analysis has to be done before an individual lease sale
can be -- can take place and before any exploration or
development or production could take place. Every step of
the process we are required to comply with NEPA, required
to look at the effects of those actions before we make a
decision.

If there are no further questions, | think what
we will do isgo straight to comments from you. And who
would like to go first?

We have arecorder and everybody will have to
provide their name and probably spell it just once for
Mary and -- and | have a microphone, too. It works.

MS. KARMEN MONIGOLD: My nameis Karmen
Monigold. I'm pretty new to al this, so my question is:
Let's say that you guys don't drill. Y ou decide that you
are not going to open it up for drilling. How does that
work with our neighbors? Can they go in and drill, let's
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But ultimately the job hereisto inform the
decisionmaker. The decisionmaker is the Secretary of the
Interior, who will ultimately decide whether or not to
hold oil and gas lease salesin the Chukchi Sea planning
area, Beaufort Sea planning area, and al the other
planning areas that we are considering for the 2012
through 2017 five-year program.

Any questions so far?

Just alittle bit of history, and then we will
go straight to the most important part of the meeting,
which isto hear your comments.

Because there are 0il and gas lease sales as
part of afive-year plan doesn't necessarily mean they are
going to happen. In Alaskawe had -- for example, the
Chukchi Sea sale 193 was part of the past five-year plan.
The agency held that |ease sale in February of 2008 and
sold 2.6 hillion dollars worth of leases. Prior to that,
there was sale 202 in the Beaufort Sea. It wasin the
hundreds of millions of dollars, but far less than the
Chukchi Seasale 193. However, we had sale 209, sale 211,
sale 217, sale 221 in the Chukchi and Beaufort Seas on the
drawing board for the last five-year plan. We did not
hold those |lease sales.

We aso had asde, sae 214 in the North
Aleutian Basin, Bristol Bay, and the Administration, the
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say, past theline of U.S. and Russia? And then are they
regulated? | mean, you know, for somebody like mewho is
heavily subsistence and | look at thisand I'm just
thinking, you know, my children -- what are they going to
do if something happens out there? And | wastold they
are going to drill anyway, whether it's on this side or
that side. At least on this side we have some type of
say, you know, whereas opposed to if they do it in Russia
So I'm curious what the regulations are.

MR. JEFFERY LOMAN: Well, within the U.S.
Outer Continental Shelf and these planning areas, other
countries would not be allowed to drill. Within the areas
on the maps that -- within our boundaries, we would not
permit other countries to drill for oil and gas. Outside
of those boundaries and in their waters, certainly they
are allowed to, and there are no, that I'm aware of,
anyway, for example, plans for Russiato drill in waters
that are very -- within close proximity, like within a
couple hundred miles of Alaskawaters, but that doesn't
mean that that could not happen.

People have also asked can another country sit
outside of our boundaries and then through horizontal
drilling, like the Liberty project, drill and tap into the
resources that pertain to the United States or belong to
the United States, and the answer againisno. In--in

Midnight Sun Court Reporters

(2) Page 6 - Page 9

907-258-7100





2012-2017 FIVE YEAR SCOPING MEETINGS FOR PRAGMATIC
ENVROMENTAL IMPACT STATEMENT, BOEMRE REG.& ENFORCMENT

14 FEB 11 Kotzebue
February 14, 2011

Page 10

Page 12

1 thelong run we have the United States Navy that controls 1 of hiseight ocean claimsinitiativesisto prohibit

2 and protects our seas. They are till pretty strong. 2 tanker transport of oil in the Arctic. And so that means

3 But that doesn't mean that because Canada and 3 thelikely alternative would be pipelines. In general, if

4 Russia are within close proximity that they couldn't drill 4 you look at the map of the Chukchi Sea planning ares, if

5 intheir waters, and that they couldn't have a spill that 5 you picture a pipeline coming from dead center of that

6 would affect our natural resources. That's certainly 6 planning area straight -- almost straight south, but south

7 possible, asis possible for somebody to be drilling in 7 by southeast crossing land near Wainwright, maybe just a

8 these planning areas and have a spill and it will affect 8 little bit west of Wainwright into NPRA, and then moving

9 their resources. 9 amost due east over to Prudhoe Bay to connect with the
10 Thereis an interesting case that's moving in 10 infrastructure in Prudhoe Bay, that was the scenario that
11 the Supreme Court now. Thisisa CERCLA case, not an OPA 11 hasbeen studied. | don't know of anything that would
12 case, that involves the releases of hazardous substances 12 necessarily change that as alikely reasonable aternative
13 inthe Upper Columbia River; Teck Cominco, the same 13 for pipeline transport.
14 company that owns Red Dog Mine. | think everybody hereis 14 There are some things to think about with a
15 familiar with Red Dog Mine. The minerals from Red Dog 15 pipeline moving through NPRA. It makes what resources are
16 Mine aretransported to Trail, British Columbiawhere they 16 potentially recoverable there much more economically
17 have agiant smelter, and for over the past 100 years Teck 17 viableto recover.
18 Cominco has released heavy metals, mine slag into the 18 MAYOR SIIKAURAQ WHITING: Thank you.
19 Upper Columbia River that has flown into the United States 19 Thisis Siikaurag Whiting. I'm the Mayor for the
20 into Lake Roosevelt where you have the Spokane Indian 20 Northwest Arctic Borough. First let me say Arigaa Taikuu.
21 Reservation on one side, the Coleville Reservation on the 21 Thank you so very much for coming and visiting Kotzebue.
22 other side, and the equivalent of about 1,800 King Domes 22 It'sbeen along time in coming with MM S and now BOEMRE.
23 of heavy toxic mine slag going into that lake. 23 And alot of times we have to travel to Washington, D.C.
24 So two members of the Coleville tribe sued to 24 to get our voices heard, and we don't have the luxury of a
25 compel EPA to enforce the provisions of CERCLA, the 25 lot of dollarsto be ableto do that. So | am so very

Page 11 Page 13

1 Comprehensive Environmental Response, Compensation, and 1 honored that you're taking the time to visit our coastal

2 Liability Act, on Teck Cominco whichisin Canada. And 2 communities only because when you deal with our coastal

3 that caseis going to the Supreme Court or before the 3 communities, it's really important for us to make sure

4 Supreme Court. | don't know if or when they will hear 4 that we have avoice in what happensin our backyard.

5 that case. Butit'sacase that will determine whether 5 So | know we had a meeting with you today.

6 that federal law reaches over an international boundary 6 Appreciate your time. But | just wanted to rea briefly

7 and compels acompany to do something. 7 recap some of the stuff that we talked about today. |

8 The company has voluntarily agreed to do a 8 think one of the largest things that we need to do is make

9 15-million-dollar remedia investigation and feasibility 9 surethat we are at the table, which iswhy | absolutely
10 study to determine what it would take to clean up that 10 appreciate you coming here. If you look at the state of
11 pollution, but those are legal questions and interesting 11 Alaskaand the resources up at the northern part of the
12 anomaliesin federal environmental law. Hopefully we 12 OCSinto the Beaufort and the Chukchi Sea, | -- | seea
13 won't have to go there with respect to Arctic resources. 13 lot of the resources extracted, and we do not get the
14 Weare not there yet. 14 major portion of the benefit. We take all the risks and
15 Any other questions? 15 we do not get the majority of that benefit.
16 MS. MARCI JOHNSON: My nameisMarci 16 So as we are moving forward, as you move from
17 Johnson. And I'mjust curious, I've been hearing that the 17 your transition from MMS to BOEMRE, that we do a whole new
18 feasibility of getting the product out of the Chukchi 18 paradigm shift. | asked you today how many of you were
19 lease areawould be by pipeline, and I'm just curious at 19 former MM S employees, and | think about five or so of you
20 what point in the process do we get to see, you know, 20 raised your hand, maybe alittle bit more. | want to make
21 potential routes for pipelines. 21 surethat just because the title of your organization has

NN NN
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MR. JEFFERY LOMAN: We have done alittle
bit of that work. In our past environmental documents we
have done alittle bit of that work. Let me just mention,
one of the things Mayor Itta, the North Slope Borough, one

N NN DN
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changed, that there is a major shift in how you operate,
and we want to make sure that when you are operating, we
are at thetable.

A couple of the recommendations that | have -- |
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1 don't know how far they could go -- isfor the North Slope 1 communities are sustainable in the long run.
2 Arctic Borough to be a cooperating agent when you look at 2 And also when you look at the map up there,
3 your permit process. We have a permitting process with 3 wherein the heck are we going to have alocation for a
4 any mining companies in the region and transporters that 4 deep water port or afacility that is there should there
5 comeinto our region. And that's a good thing. 5 beanail spill? We don't have any facilities on the
6 We also would like to have that opportunity to 6 northern coast. Maybe the closest one would be in Dutch
7 aso be at the table when it comes to reviewing the 7 Harbor. We were in Dutch Harbor about a month ago. And
8 permits. And at the borough our staff is pretty small, 8 the coast of Alaska does not have a deep water facility
9 and we would like to access more funding not only from -- 9 that we could benefit from if thereis ail spills.
10 from BOEMRE, not only from the State, but we are also 10 When we -- we learned alot from the Gulf of
11 looking at funding from the oil companies, as well, so 11 Mexico. We saw many, many multitudes of organizations and
12 that when we look at the regulations and the 12 peopletraveling for cleanup there. They said they had no
13 documentation, that we have -- we have the funding 13 infrastructure. But they had two million times more
14 availableto do that. | can't keep asking my small staff 14 infrastructure than we would ever have. And, Lord
15 to do what they can't do above and beyond their normal 15 willing, we don't get the il spill in the Arctic that we
16 workload, which iswhat we do on aregular basis, but we 16 saw this summer, but we look at the work that they had,
17 haveto review all these regulations and make sure that we 17 the challengesthat they had, we have to learn from it and
18 have thetimeto do the -- not only adequate but to do the 18 make sure that that does not happen in our region.
19 testimony that's going to make a difference for our two 19 And if it does, thefirst responders are going
20 boroughsin the North Slope. 20 to be people with maybe 18-, 24-foot Lunds or something.
21 And the other thing that we want to make sure we 21 People from Kivalina, people from Kotzebue, our search and
22 doisnot only keep the communities at the table when we 22 rescue, we are going to go out there, and we're going to
23 move forward, but do another paradigm shift in how we do 23 seewhat we can do to help, but with what? We have no --
24 business. One of those recommendations would be to bring 24 we have no facilities to help with the cleanup.
25 industry together, bring the regulators, such as you guys, 25 And if you were to set up atent city on the
Page 15 Page 17
1 together, bring the federal government together, bring our 1 beach near the ail spill, where? Y ou know, we don't
2 communities together. 2 have -- it would be like building a new community and, we
3 I've gone to many different meetings with the 3 need to make sure that there is infrastructure plansin
4 Corps of Engineers separately, with the Coast Guard 4 place before we could move forward.
5 separately. We have gone to Washington, D.C. to talk to 5 And we just want to -- we just want to encourage
6 MMS people. We've gone to the Department of Interior to 6 our -- | shouldn't say encourage. We should demand -- we
7 talk to different people on a separate basis. We at the 7 need to demand our people be at the table when it comesto
8 borough talk on our own. NANA talks on their own. The 8 what is happening with offshore. And it's not only
9 city talks on their own. But there comes atime when 9 offshore. It'sresource development. Any timethereis
10 industry, the regulators and communities come together and 10 resource development, we need to make sure that we are at
11 look at proposals that everybody is going to be -- is 11 thetable.
12 going to be supporting. 12 | mentioned to you earlier that we have been
13 And you know, our region has the highest cost of 13 herefor generations and generations, and we are the
14 living, not only for the state of Alaska, but for the 14 sustainable people. The people that have adegreein
15 nation. And | hope you had a chance to visit our stores. 15 sustainability that got their degree in the University of
16 Andif youdo, it'salot cheaper in Kotzebue than it's 16 Massachusetts or whatever, more power to them. But we
17 going to bein Kobuk or Selawik or Noatak. So people come 17 have so much traditional knowledge in our region that has
18 to Kotzebue because our goods and services are cheap. 18 sustained us for millennium and it's going to sustain us
19 They come here to go shopping when they are from a 19 into the future. That's something to be said. We are
20 village. And of course, wetravel out and we bring in the 20 going to be here for many generations, and we want to make
21 goods and services that we need here. But the cost of 21 surethat it's protected not only for the rest of America,
22 living is extremely high. 22 but for the peoplein our backyard.
23 And if there is going to be royalties that are 23 Too many times we look at the appetites of the
24 made, then our communities need to get the revenue sharing 24 consumer, and the appetites of the consumer are from

N
ol

royalties that we could benefit from to make sure that our

N
a1

California. The population masses speak. We don't have
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1 that population mass up here, so sometimes | feel we are 1 The Northwest Arctic Borough recognizes the need
2 voiceless. It'stimeto be heard, and we want to make it 2 for balanced and responsible development, but the risks
3 happen. And if it does happen, we have got to do it 3 associated with OCS exploration and development in the
4 right. If wedo it right, this resource will sustain us 4 Beaufort and Chukchi Seas outweigh potential benefits.
5 for many, many generations, not only sustain America, but 5 The borough assembly passed resolution 08-04 in 2008
6 lasttimel checked, | was American and red, white and 6 opposing OCS leasing, exploration and devel opment offshore
7 blue astherest of the kids from New Jersey. 7 of the Northwest Arctic and North Slope Boroughs.
8 But the people in the Lower 48 have this 8 Thereisalack of scientific information.
9 insatiable appetite. So does the people of Alaska, 9 There are inadequate resources to respond to alarge ail
10 especialy in Anchorage. And we are feeling their 10 spill, and impacts from the spill would be catastrophic.
11 appetites on thisfuel, which isagood thing, but we have 11 The remainder of my testimony will address these
12 gottodoit right. 12 concerns. Lack of information: A recent report by the
13 And any funding that we also look at, we need to 13 National Commission on the Deepwater Horizon oil spill
14 look at alternative energy. Solar. We have lots of 14 recognizes alack of detailed scientific information for
15 options with hydro. We need to start coming with new 15 the Beaufort and Chukchi Seas. Baselineinformation is
16 ideas and with a new paradigm shift. 16 necessary to determine potential consegquences of oil and
17 And after alot of you this afternoon raised 17 gasactivities.
18 your hand that you are former MM S employees, | had to 18 The commission recommended a comprehensive
19 really dig deep and find out does it make a difference. 19 federal research program to beinitiated to provide a
20 Areyou going to bring that same mentality of MM Sinto 20 foundation for scientific information. We support this
21 thisnew areathat we would like to move forward in? And 21 recommendation and suggest that any such program include
22 right now it's agood thing that you are listening and 22 an effort to incorporate local and traditional knowledge.
23 it'sagood thing that you are taking into consideration 23 The 2010 Arctic oil prevention and response
24 the communities and our voices that we have. 24 reports by the PEW Environmental Group also included a
25 Y ou mentioned ocean claims earlier. If anybody 25 similar recommendation.
Page 19 Page 21
1 isgoing to make money off of this, we need to make sure 1 Inadequate resources. The EIS should address
2 that we get your support with revenue sharing. If 2 concerns about the ability for government and industry to
3 Congress makes money off of revenue sharing, which you 3 respond to amajor ail spill in Arctic waters. In his
4 will, we need to make sure that the host community gets a 4 recent testimony before Congress, Admiral Thad Allen
5 bigger chunk of the dollars. It's going to be shared with 5 emphasized that the U.S. Coast Guard does not have enough
6 the State and it's going to be shared with the rest of 6 icebreakersto respond to amajor oil spill in waters of
7 America, and that's a good thing, but you need to look at 7 offshore Alaska. Let me repeat that. Admiral Thad Allen
8 the host community and make sure that we have not just 8 emphasized that the U.S. Coast Guard does not have enough
9 adequate, but good revenue sharing dollars that's going to 9 icebreakersto respond to amajor ail spill in waters of
10 sustain our communities because after you are gone, we are 10 offshore Alaska.
11 till here. After the oil companies are gone, we are 11 In addition, considering the length of time it
12 going to be here for many generationsto come. 12 took to drill the relief well for the Deepwater Horizon,
13 And we want to make sure that when resource 13 we are concerned that there would not be enough time to
14 development happens, that we benefit as well so that we 14 complete arelief well during the short open water
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are not the highest cost of living in the nation. And
just because we are off of the road system is not an
excuse. Weexist. We are going to be here for many, many
more generations, and it's about time that our voices are
heard and that our recommendations are acted on.

Thank you.

MR. JOHN CHASE: Good evening. My nameis

John Chase. | work for the Northwest Arctic Borough
planning department. | just want to say thank you,
BOEMRE, for coming out to Kotzebue for these scoping
meetings.

N NN DNNMNNREPERPRPRPR PR
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drilling season.

Thelack of infrastructure in the Chukchi Sea
presents another obstacle. There are no ports near the
leases, and the nearest Coast Guard station is amost
1,000 milesaway. The oil spill response infrastructure
on the North Slope is also located a considerable distance
away.

We are concerned about the ability of the oil
and gasindustry to respond to alarge oil spill inthe
Beaufort and Chukchi Seas. Industry depends primarily on
mechanical recovery of ail, but this type of response does
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not work well when ice concentrations are bigger than ten
percent. Nonmechanical responses, such asin situ
burning, requires specific conditions to be effective and
the use of subsea chemical dispersantsin Alaska has not
been tested.

Potential impacts: The Deepwater Horizon Qil
Spill Commission recognized that marine resourcesin the
Chukchi and Beaufort Seas are among the most diversein
theworld. To namejust afew of these resources, our
waters support bowhead and beluga whales, walrus, oogruk
and other seals, polar bears and many species of fish and
birds. These marine resources have sustained our people
for thousands of years. Let me repeat that again. These
marine resources have sustained our people for thousands
of years.

Offshore oil exploration and development can
result in significant changes to the Arctic environment,
particularly to habitat that is critical to the birthing,
calving, and the raising of marine life during the spring
to summer months.

I'm almost done here.

One of our greatest concernsis the impact of a
catastrophic oil spill to the ecosystem that supports
subsistence resources and uses. Scientists and
researchers have validated longstanding traditional
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of living in the Arctic continue to climb in our low
income villages.

This concludes my testimony, and thank you very
much. The borough will be submitting written comments to
the proposed five-year program by next month.

MR.WILLIE TOWKSJHEA: My nameisWillie
Towksihea. | was born and raised here in Kotzebue. And
many times over | have seen many things come over to
Kotzebue. And then four or five years ago, they said
write aletter to -- for that Chukchi Sea down thereto
stop the ail rigs from coming up thisway. My letter went
up to Washington, didn't come back. They sent me abig
book; three, four books. | can't really read them but,
you know, they recognized who | am.

And then they said they'd send me a letter
that -- the same kind of meeting, said we will vote for it
in Fairbanks, same kind of meeting as this before that
Chukchi Sea started up, but it started up already. They
never listened to those people. How many peoplein
villages are living down there? And they never listened.
They do drilling down there. Many of this type of
stories, what they tell us and what they do.

We have belugas come up that way and whales
coming up thisway, and alot of fish, alot of birds out
there from Chukchi. Now the animals come up that way.
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knowledge of residents that the productivity of the Arctic
environment is extremely sensitive to development. Much
of the productivity associated with Arctic watersistied
to melting and summer growth periods, and a spill during
these periods would have extremely detrimental effects.
A catastrophic spill similar to the Deepwater Horizon or
Exxon Vadez oil spill in Arctic waters would not only
have dire adverse environmental impacts, but detrimental
cultural and social effects as well.

| hope your short visit to Kotzebue will give
you a glimpse of the importance of subsistence to our
residents. The majority of borough residents proudly
depend on subsistence for food and cultural sustenance.
Asyou walk through the streets of Kotzebue, you will see
clues to our subsistence way of life. The snowmachines,
sleds, four-wheelers and boats that you see next to our
houses are used to obtain the marine mammals, fish, birds,
berries and plants that put food on our tables.

Subsistence is a unique way of life that
involves a close relationship to the environment in a
sustainable manner that has developed over thousands of
years. It isimperative that clean water be maintained
for the continued availability of these resourcesto our
residents. Coastal subsistence resources are extremely
necessary for survival at atime when the financial cost
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And then they keep telling us that they never -- they

never quit coming, but the problem is many of our belugas
never come up thisway. You have got those ail rigs out
there make too much noise. Maybe they turn around there
some place.

And many times over -- what's going to happen to
our belugas again if they come up here and drill in our
Arctic Ocean? Where will they divert to, those belugas
and our fish, our salmon who we live by? Where will our
fish go if they hear rigs and big boats come around and
make holesin our land?

Our land and our seabelongsto us. That is our
garden, what welive by. | have lived with fish, oogruk,
belugas and whale when my dad is at Point Hope. | was
born here and raised in Kotzebue. But many times over
I've heard stories that when the oil rigs start coming up
thisway, it's going to be bad.

And Point Hope people have mentioned many times
over that why should the oil companies come up here and
make hole again and destroy the fish and the belugas and
seals and whales, going to disturb their land. Many times
over I've heard stories that our fish will not survive
because right now, as| speak, that big oil well up there,
Prudhoe Bay, or whatever they call it, they using that
salt water to dig it out from our ocean and put it into
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the land to push out the oil. It's happening right now.

And when the -- when summertime comes, our animals who
live off the land and drink water from the lakes are

dying. How could that be? Welivein 2011 now. And it's
happening.

Many times over | heard many times over stories
that many of the -- that big ail rig up there make plenty
money, make big money, make lots of people money, but the
truth is those villages up there are poor like me. |
never work up there before because I'm not educated to
live up there. 1I'm not -- I'm not educated to work in
that -- in that oil well because I'm not educated.

Many times over, our aunts and cousins and
uncles who live up on land from that oil company up there
would not work, would not fish there. And they got
property lines you can't go through to that oil well. You
got to go around.

What my vision is saying, if this oil well come
up thisway, we are going to have to go around. And it's
going to make it more -- spend more money on our sea and
hunting, fish and belugas. My vision is strong that that
gas line make -- make aline from up there at Prudhoe Bay
right through our land in the middle of our land right to
our own land, our Land Claims Settlement Act, right
through our property lines. Many of the Eskimos have
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I come from the people from Kotzebue. | have
four or five people from Kotzebue are well educated, but
they never were offered the job in the oil companies
because al the oil companies provide isto get that oil
and go. Get that oil and go. And it hurts to understand
that |1 see many things happen to our oil companies that
went up there.

A few years ago there were big oil spills down
therein Unalaska. Those fishermen never go fish no more.
That oil goes underneath the water. It kills the eggs and
fish providing the fish eggs. No more. They never fish
it. | know why, because they never give them nothing.
Many of those fishermen down there in Unalaska, they don't
have no job now.

And then it happened at Mexico, big oil spill,
big fire, polluted. Nobody come there. The oil companies
never come theretill afew monthslater. Even the
President was down there. He said stop the oil drilling
in Alaska. But still they still drilling down therein
the Beaufort Sea, and they will come up this way.

| suream tired, but | watch TV. Many times
over, Iran, Irag, thereis still oil onthe sand. There
isdtill oil al over. They never cleanit up. Andit's
going to happen to usif you oil companies come up herein
Alaska. Our fish that we -- that we eat, our oogruk that
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property up there, but the oil company never give. They

go right through it. Our Land Claims Settlement Act never
been spoken to. Where do we stand? Where do we stand
when the oil companies come and do whatever they please on
our land?

I'm speaking hardly because up there and around
here and Red Dog Mine, they talk powerful, but the coal
that they got over here, they send it out to several
companies out of state, Japanese or Koreans, while they
pollute our land. Believeit or not, they useit to
pollute our air that we breathe, that Red Dog Mine. And
around the villages up there, Noatak and Kivalina, they
are getting sick. The fishes are not right, the water is
not right. Where could it be and what can we do? We can
think about it.

I wish you fellows never come up this way and
speak because our generation of kids and teenagers, they
promised big jobs. They promised job. Y ou go to school,
you going to go to work up there, but it never happened.
Many of those oil companies provided from the United
States, they provided them to work up there in Prudhoe
Bay, and none of our Alaskans have education to handle
this heavy equipment, operating our trucks, our tractors
that they provide up there. Many of them work up there,
but none of -- half of Alaskans do not work up there.
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we cook and eat, and our seal meat that we cook and eat
and make seal oil to provide our bodies and soulsto live
on. Welive off theland. Our fish, we freezeit. We
dry it, we boil it, we cook it, we freezeit. Our sedls,
we make oogruk and seal oil from our great ancestors.

If the oil come up thisway, there will be too
much noise and too much -- too much for our sealsto go
around. And when our fishermen, they are going to go fish
out there and there is the ail right out there, you have
to go around their favorite spot.

| want to speak many times over. | haven't
worked in the oil wells before because | wasn't educated.
| can't even visit those oil wells up there becauseit'sa
law. And when the oil companies make that kind of law,
how could we Eskimos survive in the surrounding villages
where our Land Claims Settlement Act, they go right
through our land without even permission?

It hurts to understand that many of our Eskimos
are hungry because of thisoil well. | have bought a
55-gallon stove oil for $50, but now it's 300 and
something. In the surrounding villages, they are $400.
And the oil well never -- never help us.

It comes to over -- four times over, many times
over wetell our children, get educated, you go work in
big mine or big oil company. It never happened because we

Midnight Sun Court Reporters

(7) Page 26 - Page 29

907-258-7100





2012-2017 FIVE YEAR SCOPING MEETINGS FOR PRAGMATIC
ENVROMENTAL IMPACT STATEMENT, BOEMRE REG.& ENFORCMENT

14 FEB 11 Kotzebue
February 14, 2011

©O© 0N O A~ WDNPRP

NNNNNNRERRERRRER R B B
ORWNREPROOO®O®NOOUMWNLEO

Page 30

livein our land. Our land belongsto us. We must stand
up and listen to our people many times over that we cannot
survive with all this oil going around.
That oil that you fellows dig up, it cannot feed

us. That oil you dig up, it does not keep uswarm. And
that land that you develop, you put these things all over,
and then you put a pipeline right through the land. Right
through our houses you would do it if you have to, but
where our Eskimos have vision, when do we speak over after
the oil field start again? I'm getting confused. 1I'm
getting ornery. 1'm getting mean but, you know, if |
speak right now, | wish the oil well could leave us alone
for awhile. And after five, six years, the ail will go
up, go plenty high, and you can drill again.

MR. JEFFERY LOMAN: Thank you very much.
Any other comments?

MR. ANDY BAKER: Thank you. Andy Baker,
Kotzebue, born and raised. While | respect my Elder
there, I'm going to speak on alittle different side
because as we go forward, we need to combine and we need
to subsist still, but now to subsist we have to have gas
for our snowmachines; we have to have gas for our boats.
And gasisvery expensive. And we are actually lucky here
at $6 agallon. You go to Noatak or Shungnak at $10 a
galon, it makesit very hard for them to do this. SoI'm
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lose all thesejobs. We are going to lose the money to
run our government, the money that's helping to run the
schools. Soitwasarea eye opener.

So with that said, | think we really need to be
looking at economic development because we owe that for
our kids and for our people, whether it's -- whether they
want to go to college and move off or whether they want to
stay here and be subsistence, economic development is very
important. And it blendsintimately.

So | see alittle different view from my friend
behind me that talked about the assembly resolution
against offshore drilling. | saw that resolution asthe
assembly saying we have got to go slow. We have got to do
this right, and once things are right, we might come back
around. So | don't in any way seethat as no, never, no
way kind of thing. So | want to make sure that there is
another look at that.

Asthe mayor stated, one of the big problemsin
thisisit's basically going to be 200 miles away. We
might get jobs, we might not. We have got al of the --
if this was to happen, we have all of the risk, amajority
of the risk because stuff flows downhill or downstream,
and we don't have any upside, such asrevenues. So that's
why, as the mayor stated, that revenue sharing is very,
very vital and important to us. And thereislots of
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all for responsible resource development.
Our region isvery -- very much reliant on the
animals, the fish, the ocean and the land, and that's part
of our culture, but | think there isaway to do both.
And | think Red Dog has been a great example of that.
| was fortunate enough in the early days before
Red Dog Mineto be flying up there and saw that country
beforehand, and the creek there was so stinky you couldn't
even go by it, there was so much mineralsjust naturally
in the waters. There was no fish. There was no caribou
right there because the water was so bad.
Now that's been cleaned up and thereis fish
farther than there ever has. Thereis caribou walking by.
| think it's been proven that we could co-exist both with
the subsistence and the industry, asit iswith Red Dog.
And we are very fortunate, our region compared
to alot of others, because our people really have jobs.
We have -- there is probably a couple hundred jobs from
Red Dog that are from people in the region, so we are very
lucky. And alot of money goes from there to our borough
to help fund education and other things.
But we got a big scare two years ago or in the
last two years with the not getting the permits for the
new pit, the Aggaluk pit, and so we started to be
thinking, boy, if this closes, then what? We are going to
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different ideas on that.

And you know, some people don't want anything to
go to anyone but the federal government. Some want some
to go to the State, and some of us want the local
government to be a part of that, also. But | fed that's
ahuge part of the equation, to get the revenue sharing,
and with that would bring along the local government, the
borough in this case, to have a voice and to be at the
table, because without that, it -- again, the schools, you
know, for our kids, the schools -- if we can't support our
schools and fund the schools, we are not making a future
for them.

And if nothing else, when -- it's a catch-22.

When the price of oil goesto $100 a barrel, other people,
the State and the other people are really making money,
but what that means is our costs to the consumer are going
to double. And thereisnever any relief. So because of
that, we need -- we need to help the -- money for the
schools. Then we can have training, we can have jobs, and
we can afford to live here and have subsistence. The
circlegoeson. Thank you.

MR. JEFFERY LOMAN: Thank you. | think we
have more coffee, and | know we have more cookies and
muffins left. Please help yourself.

Just some thought here before the next comment
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because I'm hearing alot of things. I'm hearing, for
example, the lack of infrastructure, the lack of Coast
Guard. Some people support a Coast Guard installation, a
port that can facilitate spill response capability or
enhance spill response capability to the Gateway of the
Arctic.

We had a question about pipelines. The agency
has analyzed the pipeline going from the center of the
Chukchi south and then east over to Prudhoe Bay. We
haven't, for example, analyzed a pipeline running from the
center of the Chukchi Sea to Kotzebue where Kotzebue could
essentially be the Valdez of the Chukchi Sea oil
development. Something to think about, relatively close
proximity, aport. It meetsthe North Slope Borough's
needs of no tankering in the Arctic. The tankers would
come out of Kotzebue in this example, like they come out
of Valdez and head to the market. Just some thingsto
think about.

MS. KARMEN MONIGOLD: My nameis Karmen
Monigold, and I'm speaking as a concerned Native resident
of Kotzebue. You know, hearing all this money, money,
land, the one portion | wanted to, | guess, touch onis
that it's a spiritual thing for my family, you know,
trying to teach my boys to go out in the country and learn
their spiritual aspects of being an Inupiaq from this
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want to point out. Thanks.

MR. JEFFERY LOMAN: Any other comments?

MR. ZACK STEVENSON: My nameis Zack
Stevenson. | work as a subsistence mapping coordinator
here at the Northwest Arctic Borough. | want to thank the
representatives from BOEMRE who traveled far to my
hometown of Kotzebue. | know it'salong way to go and a
cold time of year to be here.

The folks you see here this evening, regardless
of where they stand on offshore oil and gas drilling, |
think share one thing in common, and that's the love of
this community. And many of ustrace our families back a
long time to this region.

Over the past year, | have spent alot of time
researching the OCS issue, particularly offshore oil and
gas drilling in the Beaufort and Chukchi regions, and |
think one thing that's apparent to me isthat there is
tremendous amounts to be gained and tremendous amounts to
be lost, depending upon how we plan and prepare for this
type of activity.

My focus right now, | was hired to work for the
borough and to identify areas that have been important to
the Inupiaq people that lived in this region give or take
a couple thousand yours, but roughly since the last Ice
Age. That'salongtime. And what we do know about the
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community. And | don't think thereisaprice tag on

that. 1 don't think any oil in the world is ever going to

make up for what | can teach my son when we go out. Yeah,
we use oil. We use the gasto go wherever we are going,

but I'd rather pay the $10 a gallon and know that my coast
issafe. That'sjust my opinion.

So it's more of a spiritual thing, and | wanted
to make that comment that, yeah, we have our food, yeah,
we can go to the AC store, but you cannot put a price on
teaching your children what your ancestors have known for
thousands of years.

And the other comment | wanted to make is the
garbage that thisis going to create. | wasjust at an AK
Forum of the Environment, and the amount of garbage that
gets washed up in certain areas because of fishing, all
these white little plastic bottles that aren't even
American. And that'swhy | guess| kind of asked the
question about offshore drilling on the other side and how
that would impact. And that's just going to go into the
whole Northwest Passage, and all these people going
through and all that stuff that's going to wash up on our
coast and go up our rivers.

And so those are my concernsis you can't put a
price tag on your spiritual aspect of it and that the
garbage would be something that you really -- | guess|
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Inupiaq is that they have developed away of lifethat is
largely in harmony with the extremes in temperature and in
wildlife populations that change dramatically, depending
upon the time of year and where you go in this region.

And that way of life, the subsistence lifestyle,
isrenewable. These are the original environmentalistsin
the truest sense of the word. Regardiess of palitics or
identity, these are folks that have developed a way of
life that isin balance with natural systems here. And
that model, regardless of your politics, regardless of
where you stand on the issues, is fundamentally different
from a nonrenewable resource. And if you think of it in
the simplest terms, a nonrenewabl e resource is just
something that there ain't more of it. Once you use it
up, it'sgone.

Not, by its very definition, is the ail
industry. And the oil industry is not based on balance.
It's based upon this notion of get it out and get it out
to the consumer who pays the highest price when the
markets are favorable. So we just have to understand the
dynamics of the sustainable subsistence lifestyle versus a
nonsustainable, nonrenewable resource. Those are two
fundamentally different paradigms. And again, it's not
about palitics or theology, just the realities of two
different systems.

Midnight Sun Court Reporters

(9) Page 34 - Page 37

907-258-7100





2012-2017 FIVE YEAR SCOPING MEETINGS FOR PRAGMATIC
ENVROMENTAL IMPACT STATEMENT, BOEMRE REG.& ENFORCMENT

14 FEB 11 Kotzebue
February 14, 2011

©O© 0N O A~ WDNPRP

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Page 38

Andin my work -- and | did my thesis on oil and
gas development in the Trans-Caspian, which right now is
part of the world in central Asiaon the Caspian Sea,
which, next to Saudi Arabia, isthe second leading
producer of oil in the world next to the Middle East.

That region, too, is facing tremendous changes very, very
quickly. We have awhole host of environmental and
national and international security considerations
surrounding it.

I mention that example because it illuminates
what we are now facing here in this region here at the
Arctic. And | think it'sincumbent upon all of us,
elected officials, State and federal agencies, members of
our community, to look at what do we want and how do we
want to get it and who is it going to benefit. And |
would hope that we think through this process really
intelligently because it'sin my experience -- and | think
the recent examples have shown where MM S was perhapsin
bed with the industry and not being supervised enough and
there wasn't enough oversight.

Those problems, | think, are incumbent upon us
as community membersto look at. Arewereally asking
ourselves the hard questions? Are we making sure that our
way of lifeis being protected? Are we making sure that
the revenueis being shared openly and fairly? Arewe
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| could bring your attention to this big -- this big thing
onthewall, it's our Inupiag values. And for example,
respecting nature, respect for Elders, family roles, our
in-depth values guide our business, our cultural decisions
for theregion. Thisis made by the students of our
region, and it's -- Karmen brought it up earlier. It's

the spirituality and our connection to the land. Theland
and the water identifies who we are as Inupiaq people.

And I'll usethison adaily basisto help with
the foundation of the business decisions that we make.
And this can easily be used for business. Thisis used
for how we operate and do business with oil extraction,
mining. And it all comes down to how we take care of the
land and the environment. It will always give back to us.
That's how we are able to do this from generations upon
generations. If you do it right, absolutely we can
co-exist. Absolutely we can al benefit from.

But the Inupiaqg values, they are basic human
values. One of them islove for children. You know, last
time | checked, people in Venezuelalove their children as
much as | love mine. These are very basic human values.
But the Inupiaq values guide who we are as a people, and
we just keep that at the forefront when we are dealing
with our environment because if you take good care of the
environment, the environment will always take good care of

©O© 0N O A~ WDNPRP

NNNNNNRERRRRR R B B
O RWNRPROOO®NO®UMWNLEO

Page 39

making sure that the deals that are being struck between
the federal government and industry are really in our best
interest? So it'salong-winded way of saying | hope that
we're al taking areadly, really hard look at this

because our decisions, if we make them well, can benefit
us for the long term.

There are examples. Norway provides arealy
exciting and fruitful example of how oil development can
be done well in the Arctic without having adverse impacts
on fisheries. They can do it right, and | think we have a
lot to learn from that. But there are also alot of
examplesin our own country where it can be done wrong.
So | would say with as balanced an approach as | possibly
can, let's honor our heritage, let's be vigilant and take
as hard alook this issue as we can on both sides because
we have alot to gain and alot to lose if we mess this
up.

So | embrace my community here and | ask
everyone as neighbors and as members of my community to
act on your highest self and to use your best judgment.
Use science, hold ourselves and our elected officials
accountable at every level so that we make the best
decision both now and for our grandkids.

Thank you so much.

MAYOR SIIKAURAQ WHITING: Red briefly, if
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you back. It'sareciprocal relationship.

And | think that's what we are really trying to
teach industry with mining and cil. Soit's not only
about the almighty dollar, but it's all about the
connection that we have that identifies us as Inupiag
people.

MR. JEFFERY LOMAN: Mayor, would you
support a component of the new agency herein Alaska, the
new agency, Bureau of Safety and Environmental
Enforcement, a component that, in addition to the
regulatory oversight of the operational drilling aspect,
the other federal regulatory framework associated with an
ail structure, a person who specializesin Inupiat
cultural practicesto guide the industry daily in away
that avoids conflict with culture?

MAYOR SIIKAURAQ WHITING: Absolutely.

MR. JEFFERY LOMAN: It actually came from
ameeting that we had the last time we were up here. The
President of the Native Village of Point Lay was thinking
out loud and offered that idea. 1've givenit alot of
thought. I'm thinking that it's a very important aspect
of this new regulatory responsibility that a brand-new
agency would take on. Thank you.

MAYOR SIIKAURAQ WHITING: When you are
doing business in the homeland, the homeland rules. There
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1 isno ands, ifs, or buts about it. Y ou need to take that 1 And | think that, as Mayor Siikaurag mentioned a
2 into consideration to make sure -- if the business wants 2 moment ago, the cost of living in thisregion is one of
3 tothrive and do well, you have to take that into 3 the highest in the nation right now. And if you goto AC,
4 consideration. Otherwise, there istoo many blocks and 4 thelocal supermarket here where you see a gallon of milk
5 too much resistance if you don't get that input from the 5 costing $11, that's an illustration of the cost of living
6 people that you are doing business with. 6 inthe Arctic where many of our commodities are shipped in
7 And we have seen too many times decisions made 7 fromthe outside. And because of that dynamic, as|
8 on our behalf without our voice. And | don't want to 8 mentioned earlier, subsistence and being able to readily
9 sound absolutely defensive, but we have been burned one 9 gain accessto fish, marine mammals, caribou that come
10 too many, three too many times with not only ail 10 from theland and water of this area by making sure those
11 companies, but people in general. 11 resources are available and not in any way tainted by
12 They build our water and sewer systems. These 12 pollutionisredly critical to the survival and the food
13 guysare engineers from Mexico or wherever, and they build 13 security of the peoplein this area.
14 our water and sewer systems thinking that what worksin 14 So again, my recommendation would be, great,
15 Texasand Mexico is going to work in the Arctic. 15 let'stake alook at the importance of Inupiat culture and
16 Sometimes these water and sewer systems are built uphill. 16 make sure that processis driven by science, sound
17 We get HUD homes. Bless our communities for having these 17 science. Thank you.
18 HUD homes. A lot of timesthe architect isfrom Arizona. 18 MR. JEFFERY LOMAN: Thank you very much.
19 And thenitjust doesn't quitefit here. 19 | appreciateit. Outstanding input. | promised the mayor
20 And we also -- we just want to make sure that 20 that we would -- once we complete our meetings herein
21 anything, as we go forward, that we have our people 21 Alaska, | will contact the radio station here in Kotzebue,
22 involved in the process because we have along-term 22 andif they are nice enough to allow usto provide a
23 interest. And we have been there. We have done that. 23 mini-scoping report, a synopsis of the comments that we
24 And so we ask that our recommendations are heard. 24 heard throughout the Arctic communities and in
25 MR. JEFFERY LOMAN: Any other comments? 25 Anchorage -- we know many people can't travel to Anchorage
Page 43 Page 45
1 MS. ALICE DAVIS: I'm Alice Davis. | live 1 to provide comments at that meeting or even listen to what
2 in Kotzebue. I'vetraveled alittle bit, and | have all 2 takesplace.
3 kinds of the subject, and I'm just delighted that there 3 We will have the court reporter with us at all
4 is-- thereis ameeting somewhere that people -- people 4 of the meetings, so we will have, as soon aswe have -- we
5 arehere, and it takes alot of hard work and alot of 5 have got an acceptable transcript, put it on-line so you
6 effort just to keep the schools supplied with oil and gas. 6 canreaditindetail. And I will contact the radio
7 And whenit's -- it's not the subject on permit, 7 station here in Kotzebue and give areport on what we
8 but it'sjust another subject, but it's always good to 8 heard so that we can share that information.
9 know that there are people who need to supply, who need to 9 And like | mentioned earlier, after we prepare a
10 givetheir resources. And it'sjust a matter of 10 draft environmental impact statement for this new
11 in-between effort that makes it possible for the children 11 five-year plan, we will releaseit. If you would like to
12 to stay alive while they are required to hang out 12 have acopy mailed to you and you are not already on our
13 somewherelikethis. It'sjust -- just something that | 13 list -- obviously you are on our list. They are sending
14 wanted to mention. 14 you these books. Y ou mentioned that, so that's good.
15 MR. JEFFERY LOMAN: Any other comments? 15 Somebody listened at least, enough to send you that stuff.
16 MR. ZACK STEVENSON: Thank you. | wanted 16 But just let us know. We have you signed in,
17 to affirm that amoment ago it was recommended that the 17 and we will denote that you want a copy of these -- this
18 agency look at development of some type of capacity for 18 draft document. And we look forward to seeing you and
19 looking at the importance of Inupiat culture and how 19 finding out what you have to say about the job that we did
20 offshore oil development, in this case in the Beaufort and 20 inthe-- inthedraft EIS. Thank you very much for
21 Chukchi, would impact that culture. My thought there 21 coming. We appreciate it very much. And have avery good
22 being that it would be imperative that that effort be 22 evening. Good night.
23 driven by science, not by politics, and that sound science 23 (Proceedings adjourned at 8:45 p.m.)
24 look at the importance of subsistence resources to the 24
25 culture. 25
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P-ROGEEDI-NGS
(Bl essing given by WIllie Towksj hea.)

MR, JEFFERY LOVAN. Ckay. Thank you very
much for coming. W have nine tinmes nore people at this
nmeeting than we had at our last. That's a good thing. MW
nane is Jeffery Loman. |'mthe Deputy Regi onal Director
for the Bureau of Ocean Energy Managenent, Regul ati on and
Enf orcenment. Sone of you may know our agency. It's the
successor agency to the M nerals Managenment Service, or
MVB.

And the purpose of this neeting tonight is to
conply, for our agency to conply with provisions of the
Nat i onal Environnental Policy Act. W are preparing an
envi ronnental inpact statenent for a new five-year
offshore oil and gas | ease program for the years 2012
t hrough 2017. The Quter Continental Shelf Lands Act
requires that we prepare a five-year program The
Nat i onal Environnental Policy Act, or NEPA, requires that
we do an environnental inpact statenment for what is
considered a major federal action. The major federal
action will be deciding on oil and gas | ease sales in the
Quter Continental Shelf nationwde. It's a nationw de
five-year plan

Tonight we are going to focus, and |I'm sure you

are here to focus, not only on the Al aska Quter
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Conti nental Shelf, or OCS, but the Arctic, the Chukchi Sea
and the Beaufort Sea. The proposed plan for the Arctic is
really very sinple. And we're here tonight for one sinple
pur pose: To get your ideas, thoughts, concerns, comments,
views on a decision to hold oil and gas | ease sales in the
Chukchi Sea pl anning area and the Beaufort Sea pl anni ng

ar ea.

And for those that need to see it on a map, |
have maps. |'Il hand themout. Wuld that be helpful to
anybody just to | ook at a map? WMany peopl e are already
very famliar with these planning areas. But sone
folks -- I know !l do -- | like to -- | like to see what we
are tal king about. So | have naps.

This is the Chukchi Sea planning area. The
other map i s Chukchi Sea | eases, and then the Beaufort
Sea. And there are no predecisions right now on hol di ng
any oil and gas | ease sales necessarily in the Chukchi Sea
pl anni ng area or the Beaufort Sea pl anni ng area.

Otentines in the past, for those that have been
foll ow ng our prograns, the |ast five-year plan, the
previous five-year plan to that and prior, they actually
pr oposed hol di ng speci fic sal es.

This is alittle different in that there is
nothing on the table. |It's a blank sheet. The Nati onal

Envi ronmental Policy Act, or NEPA, requires us to consider

M DNI GHT SUN COURT REPORTERS (907) 258-7100






© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

a no-action alternative. And the no-action alternative in
this case with respect to the Arctic would be no | ease

sal es in the Chukchi Sea and no | ease sales in the
Beaufort Sea.

| think nost folks are pretty famliar with the
Nat i onal Environnental Policy Act. | can answer any
questions that you have about it. |Its primary purpose is
to do several things. For one thing, for an agency to
decide when it's taking a major federal action that woul d
have effects on the human environnment, to do an
envi ronnental inpact statenent to anal yze reasonabl e
alternatives. 1In this case, one alternative would be no
sales at all in the Arctic, for exanple. Another
reasonabl e alternative would be one sale in the Chukch
Sea, one sale in the Beaufort Sea, or a nunber of sales in
t he Beaufort and the Chukchi, or a conbination of one or
nmore in any planning area.

The agency is required to analyze the effects of
those | ease sales. And at this stage of the process,
because we don't really know just from holding an oil and
gas | ease sale where industry would bid, where they in
turn woul d conduct exploration activities, or where they
woul d produce, we take reasonable views of what is likely
and we anal yze those effects.

In the past, for exanple, we analyzed the
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I npacts froma worst case oil spill in these planning
areas, given what we know. As we gain nore information
t hrough seismc activity, through exploratory drilling, we
have | earned nore. There are sone very interesting things
about what we have | earned about the Chukchi Sea, for
exanple. Thanks to technol ogy and refined nmet hods, we
believe that there are even nore oil and gas resources in
t he Chukchi Sea than we did just a couple of years ago.
Essentially the Chukchi Sea, if they are
correct, holds nore oil and gas resources than the | argest
oil field on earth. That's a projection. W don't really
know t hat, but resource geol ogists believe that that coul d
be the case. So that makes this very inportant because
oil resources, gas resources are a very inportant part of
our econony, the econony in Al aska, and the Lower 48 and
beyond.
Utimately, everything that we do in this
envi ronnental inpact statenent that has to be nmade
public -- NEPA is the Sunshine Law and has to take public
I nput, input |like we are taking tonight, input when we
rel ease a draft environnmental inpact statenment. W have
to hold hearings. And we expect to be back in Kotzebue
after we prepare the draft environnmental inpact statenent
to neet wwth you and other interested parties to get

f eedback on that draft.
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But ultimately the job here is to informthe
deci si onmaker. The deci sionnaker is the Secretary of the
Interior, who will ultimately deci de whether or not to
hold oil and gas | ease sales in the Chukchi Sea pl anning
area, Beaufort Sea planning area, and all the other
pl anni ng areas that we are considering for the 2012
t hrough 2017 five-year program

Any questions so far?

Just a little bit of history, and then we wll
go straight to the nost inportant part of the neeting,
which is to hear your conmments.

Because there are oil and gas | ease sal es as
part of a five-year plan doesn't necessarily nean they are
going to happen. In Alaska we had -- for exanple, the
Chukchi Sea sale 193 was part of the past five-year plan.

The agency held that | ease sale in February of 2008 and

sold 2.6 billion dollars worth of | eases. Prior to that,
there was sale 202 in the Beaufort Sea. It was in the
hundreds of mllions of dollars, but far | ess than the

Chukchi Sea sale 193. However, we had sal e 209, sale 211,
sal e 217, sale 221 in the Chukchi and Beaufort Seas on the
drawi ng board for the last five-year plan. W did not
hol d those | ease sal es.

We al so had a sale, sale 214 in the North

Al eutian Basin, Bristol Bay, and the Adm ni stration, the
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current Adm nistration, decided not to hold oil and gas
| ease sales in the North Aleutian Basin at all. The North
Al eutian Basin is not currently being considered for
|l easing in this five-year plan either

So just because, | guess, the | esson | earned
there is that an EIS is prepared and a five-year plan is
approved doesn't necessarily nean it wll happen. It's --
it's a plan to nove forward on. And nobre environnenta
anal ysis has to be done before an individual |ease sale
can be -- can take place and before any expl orati on or
devel opnent or production could take place. Every step of
the process we are required to conply with NEPA, required
to look at the effects of those actions before we make a
deci si on.

If there are no further questions, | think what
we will do is go straight to comments fromyou. And who

would like to go first?

We have a recorder and everybody will have to
provide their nane and probably spell it just once for
Mary and -- and | have a m crophone, too. It works.

M5, KARMEN MONI GCLD: My nane i s Karnen

Monigold. I'mpretty newto all this, so ny question is:
Let's say that you guys don't drill. You decide that you
are not going to open it up for drilling. How does that

work with our neighbors? Can they go in and drill, let's
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say, past the line of U S. and Russia? And then are they
regul ated? | nean, you know, for sonebody |like ne who is
heavily subsistence and | |ook at this and |I'm just
t hi nki ng, you know, ny children -- what are they going to
do i f sonething happens out there? And | was told they
are going to drill anyway, whether it's on this side or
that side. At least on this side we have sone type of
say, you know, whereas opposed to if they do it in Russia.
So I'mcurious what the regul ati ons are.

MR, JEFFERY LOVAN. Well, within the U S

Quter Continental Shelf and these planning areas, other

countries would not be allowed to drill. Wthin the areas
on the maps that -- within our boundaries, we would not
permt other countries to drill for oil and gas. Qutside

of those boundaries and in their waters, certainly they
are allowed to, and there are no, that |I'm aware of,
anyway, for exanple, plans for Russia to drill in waters
that are very -- within close proximty, like wthin a
couple hundred mles of Al aska waters, but that doesn't
mean that that could not happen.

Peopl e have al so asked can anot her country sit
out si de of our boundaries and then through horizontal
drilling, like the Liberty project, drill and tap into the
resources that pertain to the United States or belong to

the United States, and the answer again is no. |In -- 1in
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the long run we have the United States Navy that controls
and protects our seas. They are still pretty strong.

But that doesn't nean that because Canada and
Russia are within close proximty that they couldn't dril
in their waters, and that they couldn't have a spill that
woul d affect our natural resources. That's certainly
possi ble, as is possible for somebody to be drilling in
t hese pl anni ng areas and have a spill and it wll affect
t heir resources.

There is an interesting case that's noving in
t he Suprene Court now. This is a CERCLA case, not an OPA
case, that involves the rel eases of hazardous substances
i n the Upper Colunbia R ver; Teck Com nco, the sane
conpany that owns Red Dog Mne. | think everybody here is
famliar with Red Dog Mne. The mnerals from Red Dog
M ne are transported to Trail, British Col unbi a where they
have a giant snelter, and for over the past 100 years Teck
Com nco has rel eased heavy nmetals, mne slag into the
Upper Colunbia River that has flown into the United States
I nto Lake Roosevelt where you have the Spokane |ndi an
Reservation on one side, the Coleville Reservation on the
ot her side, and the equival ent of about 1,800 King Dones
of heavy toxic mne slag going into that | ake.

So two nenbers of the Coleville tribe sued to

conpel EPA to enforce the provisions of CERCLA, the
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Conpr ehensi ve Envi ronnent al Response, Conpensation, and
Liability Act, on Teck Com nco which is in Canada. And
that case is going to the Suprene Court or before the
Suprenme Court. | don't know if or when they will hear
that case. But it's a case that will determ ne whether
that federal | aw reaches over an international boundary
and conpels a conpany to do sonet hi ng.

The conpany has voluntarily agreed to do a
15-mllion-dollar renedial investigation and feasibility
study to determne what it would take to cl ean up that
pol lution, but those are | egal questions and interesting
anonalies in federal environnental |aw  Hopefully we
won't have to go there with respect to Arctic resources.
We are not there yet.

Any ot her questions?

M5. MARCI JOHNSON: My nane i s Marci

11

Johnson. And I'mjust curious, |'ve been hearing that the

feasibility of getting the product out of the Chukch
| ease area would be by pipeline, and I'mjust curious at
what point in the process do we get to see, you know,

potential routes for pipelines.

MR JEFFERY LOVAN: W have done a little

bit of that work. |In our past environnmental docunents we

have done a little bit of that work. Let ne just nention,

one of the things Mayor Itta, the North Sl ope Borough, one
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of his eight ocean clains initiatives is to prohibit
tanker transport of oil in the Arctic. And so that neans
the likely alternative would be pipelines. |In general, if
you | ook at the map of the Chukchi Sea planning area, if
you picture a pipeline coming fromdead center of that
pl anni ng area straight -- alnost straight south, but south
by sout heast crossing | and near Wai nwight, nmaybe just a
little bit west of Wainwight into NPRA, and then novi ng
al nost due east over to Prudhoe Bay to connect with the
infrastructure in Prudhoe Bay, that was the scenari o that
has been studied. | don't know of anything that would
necessarily change that as a likely reasonable alternative
for pipeline transport.

There are sone things to think about with a
pi pel i ne noving through NPRA. |t nakes what resources are
potentially recoverable there nuch nore economcally
viable to recover.

MAYOR SI | KAURAQ WHI TI NG  Thank you.

This is Siikaurag Wiiting. |'mthe Mayor for the
Nort hwest Arctic Borough. First let ne say Arigaa Tai kuu.
Thank you so very much for com ng and visiting Kotzebue.
It's been a long tinme in comng with MMS and now BOEMRE
And a lot of tines we have to travel to Washington, D.C
to get our voices heard, and we don't have the |uxury of a

| ot of dollars to be able to do that. So | am so very
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honored that you're taking the tine to visit our coastal
communities only because when you deal with our coastal

communities, it's really inportant for us to nake sure

t hat we have a voice in what happens in our backyard.

So | know we had a neeting with you today.
Appreciate your tine. But | just wanted to real briefly
recap sonme of the stuff that we tal ked about today. |
think one of the |largest things that we need to do is nake
sure that we are at the table, which is why | absolutely
appreci ate you conmng here. |If you look at the state of
Al aska and the resources up at the northern part of the
OCS into the Beaufort and the Chukchi Sea, | -- | see a
| ot of the resources extracted, and we do not get the
maj or portion of the benefit. W take all the risks and
we do not get the majority of that benefit.

So as we are noving forward, as you nove from
your transition from MV to BOEMRE, that we do a whol e new
paradigmshift. | asked you today how nany of you were
former MVB enpl oyees, and | think about five or so of you
rai sed your hand, maybe a little bit nore. | want to make
sure that just because the title of your organization has
changed, that there is a major shift in how you operate,
and we want to make sure that when you are operating, we
are at the table.

A coupl e of the recommendations that | have -- |
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don't know how far they could go -- is for the North Sl ope
Arctic Borough to be a cooperating agent when you | ook at
your permt process. W have a permtting process with
any mning conpanies in the region and transporters that
cone into our region. And that's a good thing.

We al so would Ii ke to have that opportunity to
also be at the table when it cones to reviewi ng the
permts. And at the borough our staff is pretty small,
and we would |like to access nore funding not only from--
from BOEMRE, not only fromthe State, but we are al so
| ooking at funding fromthe oil conpanies, as well, so
t hat when we | ook at the regul ations and the
docunentati on, that we have -- we have the funding
available to do that. | can't keep asking ny small staff
to do what they can't do above and beyond their nor mal
wor kl oad, which is what we do on a regul ar basis, but we
have to review all these regul ations and nake sure that we
have the tine to do the -- not only adequate but to do the
testinmony that's going to nake a difference for our two
boroughs in the North Sl ope.

And the other thing that we want to nmake sure we
do is not only keep the communities at the table when we
nove forward, but do another paradigmshift in how we do
busi ness. One of those recomendati ons would be to bring

I ndustry together, bring the regul ators, such as you guys,
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together, bring the federal governnent together, bring our
communi ti es together.

|'ve gone to many different neetings with the
Cor ps of ENngi neers separately, with the Coast Guard
separately. W have gone to Washington, D.C. to talk to
MVE people. W' ve gone to the Departnent of Interior to
talk to different people on a separate basis. W at the
borough tal k on our own. NANA talks on their own. The
city talks on their own. But there cones a tine when
I ndustry, the regulators and conmunities conme together and
| ook at proposals that everybody is going to be -- is
goi ng to be supporting.

And you know, our region has the highest cost of
living, not only for the state of Al aska, but for the
nation. And | hope you had a chance to visit our stores.
And if you do, it's a lot cheaper in Kotzebue than it's
going to be in Kobuk or Selaw k or Noatak. So people cone
t o Kot zebue because our goods and services are cheap.

They cone here to go shopping when they are froma
village. And of course, we travel out and we bring in the
goods and services that we need here. But the cost of
living is extrenely high.

And if there is going to be royalties that are
made, then our communities need to get the revenue sharing

royalties that we could benefit fromto nake sure that our

M DNI GHT SUN COURT REPORTERS (907) 258-7100






© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

16

communities are sustainable in the | ong run.

And al so when you | ook at the map up there,
where in the heck are we going to have a location for a
deep water port or a facility that is there should there
be an oil spill? W don't have any facilities on the
nort hern coast. WMaybe the cl osest one would be in Dutch
Har bor. We were in Dutch Harbor about a nonth ago. And
t he coast of Al aska does not have a deep water facility
that we could benefit fromif there is oil spills.

When we -- we learned a lot fromthe Gulf of
Mexi co. We saw many, many multitudes of organi zati ons and
peopl e traveling for cleanup there. They said they had no
infrastructure. But they had two million tines nore
I nfrastructure than we would ever have. And, Lord
wlling, we don't get the oil spill in the Arctic that we
saw this sumer, but we |ook at the work that they had,

t he chall enges that they had, we have to learn fromit and
make sure that that does not happen in our region.

And if it does, the first responders are going
to be people with maybe 18-, 24-foot Lunds or sonething.
Peopl e from Ki val i na, people from Kot zebue, our search and
rescue, we are going to go out there, and we're going to
see what we can do to help, but with what? W have no --
we have no facilities to help with the cl eanup.

And if you were to set up a tent city on the
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beach near the oil spill, where? You know, we don't

have -- it would be |like building a new community and, we
need to make sure that there is infrastructure plans in
pl ace before we could nove forward.

And we just want to -- we just want to encourage
our -- | shouldn't say encourage. W should denmand -- we
need to demand our people be at the table when it conmes to
what is happening with offshore. And it's not only
offshore. [It's resource developnent. Any tine there is
resource devel opnent, we need to make sure that we are at
t he table.

| mentioned to you earlier that we have been
here for generations and generations, and we are the
sust ai nabl e people. The people that have a degree in
sustainability that got their degree in the University of
Massachusetts or whatever, nore power to them But we
have so much traditional know edge in our region that has
sustained us for mllenniumand it's going to sustain us
into the future. That's sonething to be said. W are
going to be here for many generations, and we want to nake
sure that it's protected not only for the rest of Anerica,
but for the people in our backyard.

Too many tinmes we | ook at the appetites of the
consuner, and the appetites of the consuner are from

California. The popul ati on masses speak. W don't have
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t hat popul ati on mass up here, so sonetines | feel we are
voiceless. It's tinme to be heard, and we want to nake it
happen. And if it does happen, we have got to do it
right. If we do it right, this resource will sustain us
for many, many generations, not only sustain America, but
|l ast tinme | checked, | was Anerican and red, white and
blue as the rest of the kids from New Jersey.

But the people in the Lower 48 have this
i nsati abl e appetite. So does the people of Al aska,
especially in Anchorage. And we are feeling their
appetites on this fuel, which is a good thing, but we have
got to do it right.

And any funding that we also | ook at, we need to
| ook at alternative energy. Solar. W have |ots of
options with hydro. W need to start comng with new
i deas and with a new paradi gm shift.

And after a lot of you this afternoon raised
your hand that you are fornmer MMVS enployees, | had to
really dig deep and find out does it nake a difference.
Are you going to bring that sane nentality of MVE into
this new area that we would |like to nove forward in? And
right nowit's a good thing that you are |listening and
it's a good thing that you are taking into consideration
t he communities and our voices that we have.

You nentioned ocean clains earlier. |f anybody
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I's going to nake noney off of this, we need to nmake sure

t hat we get your support wth revenue sharing. |If
Congress makes noney off of revenue sharing, which you
wll, we need to make sure that the host community gets a
bi gger chunk of the dollars. |It's going to be shared with
the State and it's going to be shared with the rest of
Anerica, and that's a good thing, but you need to | ook at
t he host community and nake sure that we have not just
adequat e, but good revenue sharing dollars that's going to
sustai n our communiti es because after you are gone, we are
still here. After the oil conpanies are gone, we are
going to be here for many generations to cone.

And we want to nake sure that when resource
devel opnent happens, that we benefit as well so that we
are not the highest cost of living in the nation. And
just because we are off of the road systemis not an
excuse. W exist. W are going to be here for nmany, many
nore generations, and it's about tinme that our voices are
heard and that our recommendations are acted on.

Thank you.

MR, JOHN CHASE: Good evening. M nane is
John Chase. | work for the Northwest Arctic Borough
pl anni ng departnent. | just want to say thank you,
BCEMRE, for com ng out to Kotzebue for these scoping

nmeet i ngs.
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The Northwest Arctic Borough recogni zes the need
for bal anced and responsi bl e devel opnment, but the risks
associ ated with OCS expl oration and devel opnent in the
Beauf ort and Chukchi Seas outwei gh potential benefits.

The borough assenbly passed resol ution 08-04 in 2008
opposi ng OCS | easi ng, exploration and devel opment offshore
of the Northwest Arctic and North Sl ope Boroughs.

There is a lack of scientific information.

There are i nadequate resources to respond to a | arge oi
spill, and inpacts fromthe spill would be catastrophic.

The remai nder of ny testinony will address these
concerns. Lack of information: A recent report by the
Nat i onal Comm ssi on on the Deepwater Horizon oil spil
recogni zes a lack of detailed scientific information for
t he Beaufort and Chukchi Seas. Baseline information is
necessary to determ ne potential consequences of oil and
gas activities.

The conm ssi on recomrended a conprehensi ve
federal research programto be initiated to provide a
foundation for scientific information. W support this
recommendat i on and suggest that any such program i ncl ude
an effort to incorporate |local and traditional know edge.

The 2010 Arctic oil prevention and response
reports by the PEW Environnmental Goup also included a

simlar recommendati on.
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| nadequat e resources: The EI S shoul d address
concerns about the ability for governnent and industry to
respond to a nmajor oil spill in Arctic waters. In his
recent testinony before Congress, Admral Thad Allen
enphasi zed that the U S. Coast Guard does not have enough
| cebreakers to respond to a major oil spill in waters of
offshore Al aska. Let nme repeat that. Admral Thad Allen
enphasi zed that the U S. Coast Guard does not have enough
| cebreakers to respond to a major oil spill in waters of
of f shore Al aska.

In addition, considering the length of tine it
took to drill the relief well for the Deepwater Horizon,
we are concerned that there woul d not be enough tine to
conplete a relief well during the short open water
drilling season.

The |l ack of infrastructure in the Chukchi Sea
presents another obstacle. There are no ports near the
| eases, and the nearest Coast Guard station is al nost
1,000 mles away. The oil spill response infrastructure

on the North Slope is also | ocated a consi derabl e di stance

awnay.
We are concerned about the ability of the oi

and gas industry to respond to a large oil spill in the

Beaufort and Chukchi Seas. Industry depends primarily on

mechani cal recovery of oil, but this type of response does
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not work well when ice concentrations are bigger than ten
percent. Nonnechani cal responses, such as in situ

burni ng, requires specific conditions to be effective and
t he use of subsea cheni cal dispersants in Al aska has not
been tested.

Potential inmpacts: The Deepwater Horizon Q|
Spill Conmm ssion recognized that narine resources in the
Chukchi and Beaufort Seas are anpbng the nobst diverse in
the world. To nanme just a few of these resources, our
wat ers support bowhead and bel uga whal es, wal rus, oogruk
and other seals, polar bears and nany species of fish and
birds. These narine resources have sustai ned our people
for thousands of years. Let ne repeat that again. These
mar i ne resources have sustai ned our people for thousands
of years.

O fshore oil exploration and devel opnent can
result in significant changes to the Arctic environnent,
particularly to habitat that is critical to the birthing,
calving, and the raising of nmarine life during the spring
to sumer nont hs.

| ' m al nost done here.

One of our greatest concerns is the inpact of a
catastrophic oil spill to the ecosystemthat supports
subsi stence resources and uses. Scientists and

researchers have validated | ongstanding traditional
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know edge of residents that the productivity of the Arctic
environnent is extrenely sensitive to devel opment. Mich
of the productivity associated with Arctic waters is tied
to nelting and summer growth periods, and a spill during
t hese periods woul d have extrenely detrinmental effects.
A catastrophic spill simlar to the Deepwater Horizon or
Exxon Val dez oil spill in Arctic waters would not only
have dire adverse environnental inpacts, but detrinenta
cul tural and social effects as well.

| hope your short visit to Kotzebue will give
you a glinpse of the inportance of subsistence to our
residents. The npjority of borough residents proudly
depend on subsi stence for food and cul tural sustenance.
As you wal k through the streets of Kotzebue, you wll see
clues to our subsistence way of |ife. The snowrachi nes,
sl eds, four-wheelers and boats that you see next to our
houses are used to obtain the marine mammal s, fish, birds,
berries and plants that put food on our tables.

Subsi stence is a unique way of life that
I nvol ves a close relationship to the environnent in a
sust ai nabl e manner that has devel oped over thousands of
years. It is inperative that clean water be naintained
for the continued availability of these resources to our
residents. Coastal subsistence resources are extrenely

necessary for survival at a time when the financial cost
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of living in the Arctic continue to clinb in our |ow
I ncome vill ages.

Thi s concludes ny testinony, and thank you very
much. The borough will be submtting witten coments to
t he proposed five-year program by next nonth.

MR WLLIE TONKSJHEA: M nane is Wllie
Towksj hea. | was born and raised here in Kotzebue. And
many times over | have seen many things cone over to
Kot zebue. And then four or five years ago, they said
wite a letter to -- for that Chukchi Sea down there to
stop the oil rigs fromcomng up this way. M letter went
up to Washi ngton, didn't cone back. They sent ne a big
book; three, four books. | can't really read them but,
you know, they recognized who I am

And then they said they'd send ne a letter
that -- the sane kind of neeting, said we will vote for it
I n Fai rbanks, sane kind of neeting as this before that
Chukchi Sea started up, but it started up already. They
never |listened to those people. How nmany people in
villages are living down there? And they never |i stened.
They do drilling down there. MNMany of this type of
stories, what they tell us and what they do.

We have bel ugas cone up that way and whal es
coming up this way, and a lot of fish, a |ot of birds out

there from Chukchi. Now the aninmals come up that way.

M DNI GHT SUN COURT REPORTERS (907) 258-7100






© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

25

And then they keep telling us that they never -- they
never quit com ng, but the problemis nmany of our bel ugas
never come up this way. You have got those oil rigs out
t here make too rmuch noi se. Maybe they turn around there
sone pl ace.

And many tinmes over -- what's going to happen to
our belugas again if they cone up here and drill in our
Arctic Ccean? Were will they divert to, those bel ugas
and our fish, our salnon who we |live by? Were will our
fish go if they hear rigs and big boats cone around and
make holes in our |and?

Qur land and our sea belongs to us. That is our
garden, what we live by. | have lived with fish, oogruk,
bel ugas and whal e when ny dad is at Point Hope. | was
born here and raised in Kotzebue. But many tines over
|'ve heard stories that when the oil rigs start com ng up
this way, it's going to be bad.

And Poi nt Hope peopl e have nentioned many tines
over that why should the oil conpanies cone up here and
make hol e again and destroy the fish and the bel ugas and
seal s and whales, going to disturb their land. Many tines
over |'ve heard stories that our fish will not survive
because right now, as | speak, that big oil well up there,
Prudhoe Bay, or whatever they call it, they using that

salt water to dig it out fromour ocean and put it into
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the land to push out the oil. |It's happening right now.
And when the -- when summertine cones, our animals who
live off the land and drink water fromthe | akes are
dying. How could that be? W live in 2011 now. And it's
happeni ng.

Many times over | heard many tinmes over stories
that many of the -- that big oil rig up there nake plenty
noney, make big noney, nake |ots of people noney, but the
truth is those villages up there are poor like ne. |
never work up there before because |I'mnot educated to
live up there. I'mnot -- |I"mnot educated to work in
that -- in that oil well because |I'm not educat ed.

Many tinmes over, our aunts and cousins and
uncles who live up on land fromthat oil conpany up there
woul d not work, would not fish there. And they got
property lines you can't go through to that oil well. You
got to go around.

VWhat ny vision is saying, if this oil well cone
up this way, we are going to have to go around. And it's
going to nake it nore -- spend nore nbpney on our sea and
hunting, fish and belugas. M vision is strong that that
gas line make -- nmake a line fromup there at Prudhoe Bay
right through our land in the mddle of our land right to
our own | and, our Land Cains Settlenent Act, right

t hrough our property lines. Many of the Eskinbs have
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property up there, but the oil conpany never give. They
go right through it. Qur Land Cains Settlenent Act never
been spoken to. Were do we stand? Were do we stand
when the oil conpani es cone and do whatever they pl ease on
our | and?

| ' m speaki ng hardly because up there and around
here and Red Dog M ne, they talk powerful, but the coal
that they got over here, they send it out to several
conpani es out of state, Japanese or Koreans, while they
pollute our land. Believe it or not, they use it to
pollute our air that we breathe, that Red Dog M ne. And
around the villages up there, Noatak and Kivalina, they
are getting sick. The fishes are not right, the water is
not right. Were could it be and what can we do? W can
t hi nk about it.

| wish you fellows never cone up this way and
speak because our generation of kids and teenagers, they
prom sed big jobs. They prom sed job. You go to school,
you going to go to work up there, but it never happened.
Many of those oil conpani es provided fromthe United
States, they provided themto work up there in Prudhoe
Bay, and none of our Al askans have education to handl e
t hi s heavy equi pnment, operating our trucks, our tractors
that they provide up there. Many of them work up there,

but none of -- half of Al askans do not work up there.
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| conme fromthe people from Kotzebue. | have
four or five people from Kot zebue are well educated, but
t hey never were offered the job in the oil conpanies
because all the oil conpanies provide is to get that oi
and go. Get that oil and go. And it hurts to understand
that | see many things happen to our oil conpani es that
went up there.

A few years ago there were big oil spills down
t here in Unal aska. Those fishernen never go fish no nore.
That oil goes underneath the water. It kills the eggs and
fish providing the fish eggs. No nore. They never fish
it. | know why, because they never give them not hing.
Many of those fishernen down there in Unal aska, they don't
have no j ob now.

And then it happened at Mexico, big oil spill,

big fire, polluted. Nobody cone there. The oil conpanies

never come there till a few nonths |later. Even the
Presi dent was down there. He said stop the oil drilling
in Alaska. But still they still drilling down there in
the Beaufort Sea, and they wll cone up this way.

| sure amtired, but I watch TV. Many tinmes
over, lran, lIraqgq, there is still oil on the sand. There
Is still oil all over. They never clean it up. And it's
going to happen to us if you oil conpanies conme up here in

Al aska. CQur fish that we -- that we eat, our oogruk that
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we cook and eat, and our seal neat that we cook and eat
and nake seal oil to provide our bodies and souls to live
on. W live off the land. Qur fish, we freeze it. W
dry it, we boil it, we cook it, we freeze it. Qur seals,
we make oogruk and seal oil fromour great ancestors.

If the oil come up this way, there will be too
nuch noi se and too nmuch -- too rmuch for our seals to go
around. And when our fishernen, they are going to go fish
out there and there is the oil right out there, you have
to go around their favorite spot.

| want to speak many tinmes over. | haven't
worked in the oil wells before because | wasn't educat ed.
| can't even visit those oil wells up there because it's a
| aw. And when the oil conpani es make that kind of |aw,
how coul d we Eski nbs survive in the surrounding vill ages
where our Land Cains Settlenment Act, they go right
t hrough our | and w thout even perm ssion?

It hurts to understand that many of our Eski nbs
are hungry because of this oil well. | have bought a

55-gall on stove oil for $50, but nowit's 300 and

sonething. In the surrounding villages, they are $400.
And the oil well never -- never hel p us.
It comes to over -- four tines over, nany tines

over we tell our children, get educated, you go work in

big mne or big oil conpany. |t never happened because we
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live in our land. Qur |and belongs to us. W nust stand
up and listen to our people many tinmes over that we cannot
survive with all this oil going around.

That oil that you fellows dig up, it cannot feed
us. That oil you dig up, it does not keep us warm And
that | and that you devel op, you put these things all over,
and then you put a pipeline right through the land. Ri ght
t hrough our houses you would do it if you have to, but

wher e our Eski nbs have vi sion, when do we speak over after

the oil field start again? |I'mgetting confused. |'m
getting ornery. |I'mgetting nean but, you know, if |
speak right now, I wish the oil well could | eave us al one
for a while. And after five, six years, the oil wll go
up, go plenty high, and you can drill again.

MR JEFFERY LOVAN: Thank you very mnuch.
Any ot her comrent s?

MR. ANDY BAKER: Thank you. Andy Baker,
Kot zebue, born and raised. VWiile | respect ny El der
there, I"'mgoing to speak on a little different side
because as we go forward, we need to conbi ne and we need
to subsist still, but now to subsist we have to have gas
for our snownachi nes; we have to have gas for our boats.
And gas is very expensive. And we are actually lucky here
at $6 a gallon. You go to Noatak or Shungnak at $10 a

gallon, it makes it very hard for themto do this. So |I'm
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all for responsible resource devel opnent.

Qur region is very -- very nuch reliant on the
animals, the fish, the ocean and the land, and that's part
of our culture, but I think there is a way to do both.

And | think Red Dog has been a great exanple of that.

| was fortunate enough in the early days before
Red Dog Mne to be flying up there and saw that country
bef or ehand, and the creek there was so stinky you coul dn't
even go by it, there was so nuch mnerals just naturally
in the waters. There was no fish. There was no caribou
ri ght there because the water was so bad.

Now t hat's been cl eaned up and there is fish
farther than there ever has. There is caribou wal ki ng by.
| think it's been proven that we could co-exist both with
t he subsistence and the industry, as it is with Red Dog.

And we are very fortunate, our region conpared
to a lot of others, because our people really have jobs.
We have -- there is probably a couple hundred jobs from
Red Dog that are frompeople in the region, so we are very
|l ucky. And a |l ot of npbney goes fromthere to our borough
to help fund education and ot her things.

But we got a big scare two years ago or in the
| ast two years with the not getting the permts for the
new pit, the Aqgal uk pit, and so we started to be

t hi nki ng, boy, if this closes, then what? W are going to
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| ose all these jobs. W are going to | ose the noney to
run our governnent, the noney that's helping to run the
schools. So it was a real eye opener.

So with that said, | think we really need to be
| ooki ng at econoni c devel opnent because we owe that for
our kids and for our people, whether it's -- whether they
want to go to coll ege and nove off or whether they want to
stay here and be subsi stence, econom c devel opnment is very
inportant. And it blends intinmately.

So |l see alittle different viewfromny friend
behi nd me that tal ked about the assenbly resol ution
agai nst offshore drilling. | saw that resolution as the
assenbly saying we have got to go slow. W have got to do
this right, and once things are right, we m ght cone back
around. So | don't in any way see that as no, never, no
way kind of thing. So |I want to nmake sure that there is
anot her | ook at that.

As the mayor stated, one of the big problens in
this is it's basically going to be 200 mles away. W
m ght get jobs, we mght not. W have got all of the --
if this was to happen, we have all of the risk, a mpjority
of the risk because stuff flows downhill or downstream
and we don't have any upside, such as revenues. So that's
why, as the mayor stated, that revenue sharing is very,

very vital and inportant to us. And there is |lots of
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different ideas on that.

And you know, sone people don't want anything to
go to anyone but the federal governnment. Sone want sone
to go to the State, and sone of us want the | ocal
governnent to be a part of that, also. But | feel that's
a huge part of the equation, to get the revenue shari ng,
and wth that would bring along the | ocal governnent, the
borough in this case, to have a voice and to be at the
tabl e, because without that, it -- again, the schools, you
know, for our kids, the schools -- if we can't support our
school s and fund the schools, we are not making a future
for them

And if nothing else, when -- it's a catch-22.
When the price of oil goes to $100 a barrel, other people,
the State and the other people are really maki ng noney,
but what that nmeans is our costs to the consuner are goi ng
to double. And there is never any relief. So because of
that, we need -- we need to help the -- noney for the
schools. Then we can have training, we can have jobs, and
we can afford to live here and have subsistence. The
circle goes on. Thank you.

MR JEFFERY LOVAN: Thank you. | think we
have nore coffee, and | know we have nore cooki es and
nuffins left. Please help yourself.

Just sone thought here before the next comrent
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because |'m hearing a lot of things. |'mhearing, for
exanple, the lack of infrastructure, the |ack of Coast

Guard. Some peopl e support a Coast CGuard installation, a

port that can facilitate spill response capability or
enhance spill response capability to the Gateway of the
Arctic.

We had a question about pipelines. The agency
has anal yzed the pipeline going fromthe center of the
Chukchi south and then east over to Prudhoe Bay. W
haven't, for exanple, analyzed a pipeline running fromthe
center of the Chukchi Sea to Kotzebue where Kotzebue could
essentially be the Val dez of the Chukchi Sea oi
devel opnent. Sonething to think about, relatively close
proximty, a port. It neets the North Sl ope Borough's
needs of no tankering in the Arctic. The tankers would
cone out of Kotzebue in this exanple, |ike they conme out
of Valdez and head to the market. Just sone things to
t hi nk about .

MS. KARMEN MONI GOLD: My nane i s Karnen
Moni gol d, and |' m speaking as a concerned Native resident
of Kot zebue. You know, hearing all this npbney, noney,
| and, the one portion | wanted to, | guess, touch on is
that it's a spiritual thing for nmy famly, you know,
trying to teach ny boys to go out in the country and | earn

their spiritual aspects of being an Inupiaq fromthis
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comunity. And | don't think there is a price tag on
that. | don't think any oil in the world is ever going to
make up for what | can teach ny son when we go out. Yeah,
we use oil. W use the gas to go wherever we are goi ng,
but 1'd rather pay the $10 a gallon and know that mny coast
Is safe. That's just ny opinion.

So it's nore of a spiritual thing, and | wanted
to nmake that coment that, yeah, we have our food, yeah
we can go to the AC store, but you cannot put a price on
t eachi ng your children what your ancestors have known for
t housands of years.

And the other coment | wanted to nmake is the
garbage that this is going to create. | was just at an AK
Forum of the Environnent, and the anount of garbage that
gets washed up in certain areas because of fishing, al
these white little plastic bottles that aren't even
Anerican. And that's why | guess | kind of asked the
question about offshore drilling on the other side and how
that would inpact. And that's just going to go into the
whol e Nort hwest Passage, and all these peopl e going
t hrough and all that stuff that's going to wash up on our
coast and go up our rivers.

And so those are ny concerns is you can't put a
price tag on your spiritual aspect of it and that the

gar bage woul d be sonmething that you really -- | guess |
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want to point out. Thanks.
MR. JEFFERY LOVAN. Any ot her comments?
MR, ZACK STEVENSON: M nane is Zack
Stevenson. | work as a subsi stence mappi ng coordi nat or
here at the Northwest Arctic Borough. | want to thank the
representati ves from BCEMRE who traveled far to ny
honmet own of Kotzebue. | knowit's a long way to go and a
cold tine of year to be here.

The fol ks you see here this eveni ng, regardl ess
of where they stand on offshore oil and gas drilling, I
t hi nk share one thing in common, and that's the | ove of
this community. And nmany of us trace our famlies back a
long time to this region.

Over the past year, | have spent a lot of tine
researching the OCS i ssue, particularly offshore oil and
gas drilling in the Beaufort and Chukchi regions, and I
think one thing that's apparent to ne is that there is
trenendous anounts to be gai ned and trenmendous anounts to
be | ost, dependi ng upon how we plan and prepare for this
type of activity.

My focus right now, I was hired to work for the
borough and to identify areas that have been inportant to
t he I nupiaq people that lived in this region give or take
a coupl e thousand yours, but roughly since the last Ice

Age. That's a long tine. And what we do know about the
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| nupiag is that they have developed a way of life that is
largely in harnony with the extrenes in tenperature and in
wildlife popul ations that change dramatically, dependi ng
upon the tine of year and where you go in this region.

And that way of life, the subsistence lifestyle,
Is renewable. These are the original environnentalists in
the truest sense of the word. Regardless of politics or
Identity, these are fol ks that have devel oped a way of
life that is in balance with natural systens here. And
t hat nodel, regardl ess of your politics, regardl ess of
where you stand on the issues, is fundanentally different
froma nonrenewabl e resource. And if you think of it in
the sinplest ternms, a nonrenewabl e resource is just
sonething that there ain't nore of it. Once you use it
up, it's gone.

Not, by its very definition, is the oi
I ndustry. And the oil industry is not based on bal ance.
It's based upon this notion of get it out and get it out
to the consunmer who pays the highest price when the
mar kets are favorable. So we just have to understand the
dynam cs of the sustainable subsistence lifestyle versus a
nonsust ai nabl e, nonrenewabl e resource. Those are two
fundanentally different paradigns. And again, it's not
about politics or theology, just the realities of two

different systens.
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And in ny work -- and | did ny thesis on oil and
gas devel opnent in the Trans-Caspian, which right nowis
part of the world in central Asia on the Caspi an Sea,
whi ch, next to Saudi Arabia, is the second | eading
producer of oil in the world next to the M ddl e East.

That region, too, is facing trenendous changes very, very
qui ckly. W have a whol e host of environnental and
national and international security considerations
surrounding it.

| mention that exanple because it illum nates
what we are now facing here in this region here at the
Arctic. And | think it's incunbent upon all of us,
elected officials, State and federal agencies, nenbers of
our community, to | ook at what do we want and how do we
want to get it and who is it going to benefit. And |
woul d hope that we think through this process really
intelligently because it's in ny experience -- and | think
t he recent exanpl es have shown where MMS was perhaps in
bed with the industry and not bei ng supervi sed enough and
there wasn't enough oversi ght.

Those problens, | think, are incunmbent upon us
as community nenbers to look at. Are we really asking
oursel ves the hard questions? Are we naking sure that our
way of life is being protected? Are we naking sure that

the revenue is being shared openly and fairly? Are we
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maki ng sure that the deals that are being struck between
the federal governnment and industry are really in our best
interest? So it's a |long-w nded way of saying |I hope that
we're all taking a really, really hard | ook at this
because our decisions, if we nmake themwell, can benefit
us for the long term

There are exanples. Norway provides a really
exciting and fruitful exanple of how oil devel opnent can
be done well in the Arctic w thout having adverse inpacts
on fisheries. They can do it right, and I think we have a
lot to learn fromthat. But there are also a |ot of
exanples in our own country where it can be done w ong.

So | would say with as bal anced an approach as | possibly
can, let's honor our heritage, let's be vigilant and take
as hard a look this issue as we can on both sides because
we have a lot to gain and a lot to lose if we ness this
up.

So | enbrace ny community here and | ask
everyone as nei ghbors and as nenbers of ny community to
act on your highest self and to use your best judgnent.
Use science, hold ourselves and our elected officials
account abl e at every l|level so that we make the best
deci sion both now and for our grandkids.

Thank you so nuch

MAYOR SI | KAURAQ WHI TI NG  Real briefly, if
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| could bring your attention to this big -- this big thing
on the wall, it's our Inupiaq values. And for exanmple,
respecting nature, respect for Elders, famly roles, our
I n-dept h val ues gui de our business, our cultural decisions
for the region. This is made by the students of our
region, and it's -- Karnen brought it up earlier. It's
the spirituality and our connection to the land. The | and
and the water identifies who we are as | nupi aq peopl e.

And I'Il use this on a daily basis to help with
t he foundati on of the business decisions that we nake.
And this can easily be used for business. This is used
for how we operate and do business with oil extraction,
mning. And it all cones down to how we take care of the
| and and the environnent. It will always give back to us.
That's how we are able to do this from generati ons upon
generations. |If you do it right, absolutely we can
co-exist. Absolutely we can all benefit from

But the Inupiaq values, they are basic hunan
values. One of themis love for children. You know, | ast
tine | checked, people in Venezuela |ove their children as
much as | |l ove mne. These are very basic human val ues.
But the | nupiaq val ues guide who we are as a people, and
we just keep that at the forefront when we are deal i ng
W th our environnent because if you take good care of the

environnent, the environment wll always take good care of
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you back. It's a reciprocal relationshinp.

And | think that's what we are really trying to
teach industry with mning and oil. So it's not only
about the almghty dollar, but it's all about the
connection that we have that identifies us as | nupiaq
peopl e.

MR. JEFFERY LOVAN: Mayor, woul d you
support a conponent of the new agency here in Al aska, the
new agency, Bureau of Safety and Environnent al
Enf orcenent, a conponent that, in addition to the
regul atory oversight of the operational drilling aspect,
the other federal regulatory franmework associated wth an
oil structure, a person who specializes in |Inupiat
cultural practices to guide the industry daily in a way
t hat avoids conflict with cul ture?

MAYOR Sl | KAURAQ WHI TI NG Absol utely.

MR, JEFFERY LOVAN. It actually cane from
a neeting that we had the last tine we were up here. The
President of the Native Village of Point Lay was thinking
out loud and offered that idea. |'ve given it a |ot of
thought. I'mthinking that it's a very inportant aspect
of this new regulatory responsibility that a brand-new
agency would take on. Thank you.

MAYOR SI | KAURAQ WH TI NG  When you are

doi ng business in the honeland, the honeland rules. There
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I's no ands, ifs, or buts about it. You need to take that
I nto consideration to nmake sure -- if the business wants
to thrive and do well, you have to take that into
consideration. Qherwi se, there is too many bl ocks and
too nuch resistance if you don't get that input fromthe
peopl e that you are doi ng business wth.

And we have seen too nany tines decisions nmade
on our behalf wi thout our voice. And | don't want to
sound absol utely defensive, but we have been burned one
too many, three too many tines with not only oil
conpani es, but people in general.

They build our water and sewer systens. These
guys are engineers from Mexi co or wherever, and they build
our water and sewer systens thinking that what works in
Texas and Mexico is going to work in the Arctic.
Sonetines these water and sewer systens are built uphill.
We get HUD hones. Bless our communities for having these
HUD honmes. A lot of tines the architect is fromArizona.
And then it just doesn't quite fit here.

And we also -- we just want to nake sure that
anyt hing, as we go forward, that we have our people
i nvol ved in the process because we have a long-term
interest. And we have been there. W have done that.
And so we ask that our recommendati ons are heard.

MR. JEFFERY LOVAN. Any ot her coments?
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MS. ALI CE DAVI S: I'm Alice Davis. I live
I n Kotzebue. 1've traveled a little bit, and | have al
ki nds of the subject, and I'm just delighted that there
is -- there is a neeting sonewhere that people -- people
are here, and it takes a lot of hard work and a | ot of
effort just to keep the schools supplied with oil and gas.

And when it's -- it's not the subject on permt,

but it's just another subject, but it's always good to
know t hat there are people who need to supply, who need to
give their resources. And it's just a matter of
I n-between effort that makes it possible for the children
to stay alive while they are required to hang out
sonewhere like this. It's just -- just sonething that I
wanted to nenti on.

MR JEFFERY LOVAN: Any ot her comrent s?

MR, ZACK STEVENSON. Thank you. | wanted
to affirmthat a nonent ago it was recomended that the
agency | ook at devel opnment of sone type of capacity for
| ooki ng at the inportance of Inupiat culture and how
offshore oil developnent, in this case in the Beaufort and
Chukchi, would inpact that culture. M thought there
being that it would be inperative that that effort be
driven by science, not by politics, and that sound science
| ook at the inportance of subsistence resources to the

cul ture.
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And | think that, as Mayor Siikauraq nentioned a
nonent ago, the cost of living in this region is one of
t he highest in the nation right now And if you go to AC,
t he | ocal supermarket here where you see a gallon of mlk
costing $11, that's an illustration of the cost of |iving
in the Arctic where many of our commobdities are shipped in
fromthe outside. And because of that dynamc, as |
nmenti oned earlier, subsistence and being able to readily
gai n access to fish, marine mammal s, caribou that cone
fromthe | and and water of this area by making sure those
resources are available and not in any way tainted by
pollution is really critical to the survival and the food
security of the people in this area.

So again, ny reconmmendati on woul d be, great,
let's take a | ook at the inportance of I|nupiat culture and
make sure that process is driven by science, sound
sci ence. Thank you.

MR. JEFFERY LOVAN: Thank you very nuch

| appreciate it. OQutstanding input. | prom sed the mayor
that we would -- once we conplete our nmeetings here in
Al aska, | will contact the radio station here in Kotzebue,

and if they are nice enough to allow us to provide a
m ni - scopi ng report, a synopsis of the comments that we
heard t hroughout the Arctic communities and in

Anchorage -- we know nany people can't travel to Anchorage
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to provide comments at that neeting or even listen to what
t akes pl ace.

W will have the court reporter with us at al
of the neetings, so we will have, as soon as we have -- we
have got an acceptable transcript, put it on-line so you
can read it in detail. And | wll contact the radio
station here in Kotzebue and give a report on what we
heard so that we can share that information.

And like | nentioned earlier, after we prepare a
draft environnental inpact statenment for this new
five-year plan, we wll release it. |If you would like to
have a copy nailed to you and you are not already on our
| ist -- obviously you are on our list. They are sendi ng
you t hese books. You nentioned that, so that's good.
Sonebody |istened at |east, enough to send you that stuff.

But just let us know. W have you signed in,
and we will denote that you want a copy of these -- this
draft docunent. And we |ook forward to seeing you and
findi ng out what you have to say about the job that we did
in the -- in the draft EIS. Thank you very nuch for
com ng. W appreciate it very much. And have a very good
eveni ng. Good ni ght.

(Proceedi ngs adjourned at 8:45 p.m)
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REPORTER S CERTI FI CATE

I, MARY A. VAVRI K, RVR, Notary Public in and for
the State of Al aska do hereby certify:

That the foregoing proceedi ngs were taken before
nme at the tine and place herein set forth; that the
proceedi ngs were reported stenographically by ne and | ater
transcri bed under ny direction by conputer transcription;
that the foregoing is a true record of the proceedi ngs
taken at that tinme; and that | amnot a party to nor have
| any interest in the outcone of the action herein
cont ai ned.

| N WTNESS WHERECF, | have hereunto subscri bed
nmny hand and affixed ny seal this _ day of

2011.

MARY A. VAVRI K,
Regi stered Merit Reporter
Notary Public for Al aska

My Conmm ssion Expires: Novenber 5, 2012
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            1                      P-R-O-C-E-E-D-I-N-G-S



            2               (Blessing given by Willie Towksjhea.)



            3                    MR. JEFFERY LOMAN:  Okay.  Thank you very 



            4    much for coming.  We have nine times more people at this 



            5    meeting than we had at our last.  That's a good thing.  My 



            6    name is Jeffery Loman.  I'm the Deputy Regional Director 



            7    for the Bureau of Ocean Energy Management, Regulation and 



            8    Enforcement.  Some of you may know our agency.  It's the 



            9    successor agency to the Minerals Management Service, or 



           10    MMS.  



           11              And the purpose of this meeting tonight is to 



           12    comply, for our agency to comply with provisions of the 



           13    National Environmental Policy Act.  We are preparing an 



           14    environmental impact statement for a new five-year 



           15    offshore oil and gas lease program for the years 2012 



           16    through 2017.  The Outer Continental Shelf Lands Act 



           17    requires that we prepare a five-year program.  The 



           18    National Environmental Policy Act, or NEPA, requires that 



           19    we do an environmental impact statement for what is 



           20    considered a major federal action.  The major federal 



           21    action will be deciding on oil and gas lease sales in the 



           22    Outer Continental Shelf nationwide.  It's a nationwide 



           23    five-year plan. 



           24              Tonight we are going to focus, and I'm sure you 



           25    are here to focus, not only on the Alaska Outer 
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            1    Continental Shelf, or OCS, but the Arctic, the Chukchi Sea 



            2    and the Beaufort Sea.  The proposed plan for the Arctic is 



            3    really very simple.  And we're here tonight for one simple 



            4    purpose:  To get your ideas, thoughts, concerns, comments, 



            5    views on a decision to hold oil and gas lease sales in the 



            6    Chukchi Sea planning area and the Beaufort Sea planning 



            7    area.  



            8              And for those that need to see it on a map, I 



            9    have maps.  I'll hand them out.  Would that be helpful to 



           10    anybody just to look at a map?  Many people are already 



           11    very familiar with these planning areas.  But some 



           12    folks -- I know I do -- I like to -- I like to see what we 



           13    are talking about.  So I have maps.  



           14              This is the Chukchi Sea planning area.  The 



           15    other map is Chukchi Sea leases, and then the Beaufort 



           16    Sea.  And there are no predecisions right now on holding 



           17    any oil and gas lease sales necessarily in the Chukchi Sea 



           18    planning area or the Beaufort Sea planning area.  



           19              Oftentimes in the past, for those that have been 



           20    following our programs, the last five-year plan, the 



           21    previous five-year plan to that and prior, they actually 



           22    proposed holding specific sales.  



           23              This is a little different in that there is 



           24    nothing on the table.  It's a blank sheet.  The National 



           25    Environmental Policy Act, or NEPA, requires us to consider 







                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      



�



                                                                         5







            1    a no-action alternative.  And the no-action alternative in 



            2    this case with respect to the Arctic would be no lease 



            3    sales in the Chukchi Sea and no lease sales in the 



            4    Beaufort Sea.  



            5              I think most folks are pretty familiar with the 



            6    National Environmental Policy Act.  I can answer any 



            7    questions that you have about it.  Its primary purpose is 



            8    to do several things.  For one thing, for an agency to 



            9    decide when it's taking a major federal action that would 



           10    have effects on the human environment, to do an 



           11    environmental impact statement to analyze reasonable 



           12    alternatives.  In this case, one alternative would be no 



           13    sales at all in the Arctic, for example.  Another 



           14    reasonable alternative would be one sale in the Chukchi 



           15    Sea, one sale in the Beaufort Sea, or a number of sales in 



           16    the Beaufort and the Chukchi, or a combination of one or 



           17    more in any planning area.  



           18              The agency is required to analyze the effects of 



           19    those lease sales.  And at this stage of the process, 



           20    because we don't really know just from holding an oil and 



           21    gas lease sale where industry would bid, where they in 



           22    turn would conduct exploration activities, or where they 



           23    would produce, we take reasonable views of what is likely 



           24    and we analyze those effects.  



           25              In the past, for example, we analyzed the 
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            1    impacts from a worst case oil spill in these planning 



            2    areas, given what we know.  As we gain more information 



            3    through seismic activity, through exploratory drilling, we 



            4    have learned more.  There are some very interesting things 



            5    about what we have learned about the Chukchi Sea, for 



            6    example.  Thanks to technology and refined methods, we 



            7    believe that there are even more oil and gas resources in 



            8    the Chukchi Sea than we did just a couple of years ago.  



            9              Essentially the Chukchi Sea, if they are 



           10    correct, holds more oil and gas resources than the largest 



           11    oil field on earth.  That's a projection.  We don't really 



           12    know that, but resource geologists believe that that could 



           13    be the case.  So that makes this very important because 



           14    oil resources, gas resources are a very important part of 



           15    our economy, the economy in Alaska, and the Lower 48 and 



           16    beyond.  



           17              Ultimately, everything that we do in this 



           18    environmental impact statement that has to be made 



           19    public -- NEPA is the Sunshine Law and has to take public 



           20    input, input like we are taking tonight, input when we 



           21    release a draft environmental impact statement.  We have 



           22    to hold hearings.  And we expect to be back in Kotzebue 



           23    after we prepare the draft environmental impact statement 



           24    to meet with you and other interested parties to get 



           25    feedback on that draft.  
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            1              But ultimately the job here is to inform the 



            2    decisionmaker.  The decisionmaker is the Secretary of the 



            3    Interior, who will ultimately decide whether or not to 



            4    hold oil and gas lease sales in the Chukchi Sea planning 



            5    area, Beaufort Sea planning area, and all the other 



            6    planning areas that we are considering for the 2012 



            7    through 2017 five-year program.  



            8              Any questions so far?  



            9              Just a little bit of history, and then we will 



           10    go straight to the most important part of the meeting, 



           11    which is to hear your comments.  



           12              Because there are oil and gas lease sales as 



           13    part of a five-year plan doesn't necessarily mean they are 



           14    going to happen.  In Alaska we had -- for example, the 



           15    Chukchi Sea sale 193 was part of the past five-year plan.  



           16    The agency held that lease sale in February of 2008 and 



           17    sold 2.6 billion dollars worth of leases.  Prior to that, 



           18    there was sale 202 in the Beaufort Sea.  It was in the 



           19    hundreds of millions of dollars, but far less than the 



           20    Chukchi Sea sale 193.  However, we had sale 209, sale 211, 



           21    sale 217, sale 221 in the Chukchi and Beaufort Seas on the 



           22    drawing board for the last five-year plan.  We did not 



           23    hold those lease sales.  



           24              We also had a sale, sale 214 in the North 



           25    Aleutian Basin, Bristol Bay, and the Administration, the 
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            1    current Administration, decided not to hold oil and gas 



            2    lease sales in the North Aleutian Basin at all.  The North 



            3    Aleutian Basin is not currently being considered for 



            4    leasing in this five-year plan either.  



            5              So just because, I guess, the lesson learned 



            6    there is that an EIS is prepared and a five-year plan is 



            7    approved doesn't necessarily mean it will happen.  It's -- 



            8    it's a plan to move forward on.  And more environmental 



            9    analysis has to be done before an individual lease sale 



           10    can be -- can take place and before any exploration or 



           11    development or production could take place.  Every step of 



           12    the process we are required to comply with NEPA, required 



           13    to look at the effects of those actions before we make a 



           14    decision.  



           15              If there are no further questions, I think what 



           16    we will do is go straight to comments from you.  And who 



           17    would like to go first?  



           18              We have a recorder and everybody will have to 



           19    provide their name and probably spell it just once for 



           20    Mary and -- and I have a microphone, too.  It works.  



           21                    MS. KARMEN MONIGOLD:  My name is Karmen 



           22    Monigold.  I'm pretty new to all this, so my question is:  



           23    Let's say that you guys don't drill.  You decide that you 



           24    are not going to open it up for drilling.  How does that 



           25    work with our neighbors?  Can they go in and drill, let's 
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            1    say, past the line of U.S. and Russia?  And then are they 



            2    regulated?  I mean, you know, for somebody like me who is 



            3    heavily subsistence and I look at this and I'm just 



            4    thinking, you know, my children -- what are they going to 



            5    do if something happens out there?  And I was told they 



            6    are going to drill anyway, whether it's on this side or 



            7    that side.  At least on this side we have some type of 



            8    say, you know, whereas opposed to if they do it in Russia.  



            9    So I'm curious what the regulations are.



           10                    MR. JEFFERY LOMAN:  Well, within the U.S. 



           11    Outer Continental Shelf and these planning areas, other 



           12    countries would not be allowed to drill.  Within the areas 



           13    on the maps that -- within our boundaries, we would not 



           14    permit other countries to drill for oil and gas.  Outside 



           15    of those boundaries and in their waters, certainly they 



           16    are allowed to, and there are no, that I'm aware of, 



           17    anyway, for example, plans for Russia to drill in waters 



           18    that are very -- within close proximity, like within a 



           19    couple hundred miles of Alaska waters, but that doesn't 



           20    mean that that could not happen.  



           21              People have also asked can another country sit 



           22    outside of our boundaries and then through horizontal 



           23    drilling, like the Liberty project, drill and tap into the 



           24    resources that pertain to the United States or belong to 



           25    the United States, and the answer again is no.  In -- in 
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            1    the long run we have the United States Navy that controls 



            2    and protects our seas.  They are still pretty strong.  



            3              But that doesn't mean that because Canada and 



            4    Russia are within close proximity that they couldn't drill 



            5    in their waters, and that they couldn't have a spill that 



            6    would affect our natural resources.  That's certainly 



            7    possible, as is possible for somebody to be drilling in 



            8    these planning areas and have a spill and it will affect 



            9    their resources.  



           10              There is an interesting case that's moving in 



           11    the Supreme Court now.  This is a CERCLA case, not an OPA 



           12    case, that involves the releases of hazardous substances 



           13    in the Upper Columbia River; Teck Cominco, the same 



           14    company that owns Red Dog Mine.  I think everybody here is 



           15    familiar with Red Dog Mine.  The minerals from Red Dog 



           16    Mine are transported to Trail, British Columbia where they 



           17    have a giant smelter, and for over the past 100 years Teck 



           18    Cominco has released heavy metals, mine slag into the 



           19    Upper Columbia River that has flown into the United States 



           20    into Lake Roosevelt where you have the Spokane Indian 



           21    Reservation on one side, the Coleville Reservation on the 



           22    other side, and the equivalent of about 1,800 King Domes 



           23    of heavy toxic mine slag going into that lake.  



           24              So two members of the Coleville tribe sued to 



           25    compel EPA to enforce the provisions of CERCLA, the 
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            1    Comprehensive Environmental Response, Compensation, and 



            2    Liability Act, on Teck Cominco which is in Canada.  And 



            3    that case is going to the Supreme Court or before the 



            4    Supreme Court.  I don't know if or when they will hear 



            5    that case.  But it's a case that will determine whether 



            6    that federal law reaches over an international boundary 



            7    and compels a company to do something.  



            8              The company has voluntarily agreed to do a 



            9    15-million-dollar remedial investigation and feasibility 



           10    study to determine what it would take to clean up that 



           11    pollution, but those are legal questions and interesting 



           12    anomalies in federal environmental law.  Hopefully we 



           13    won't have to go there with respect to Arctic resources.  



           14    We are not there yet.  



           15              Any other questions?  



           16                    MS. MARCI JOHNSON:  My name is Marci 



           17    Johnson.  And I'm just curious, I've been hearing that the 



           18    feasibility of getting the product out of the Chukchi 



           19    lease area would be by pipeline, and I'm just curious at 



           20    what point in the process do we get to see, you know, 



           21    potential routes for pipelines.  



           22                    MR. JEFFERY LOMAN:  We have done a little 



           23    bit of that work.  In our past environmental documents we 



           24    have done a little bit of that work.  Let me just mention, 



           25    one of the things Mayor Itta, the North Slope Borough, one 
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            1    of his eight ocean claims initiatives is to prohibit 



            2    tanker transport of oil in the Arctic.  And so that means 



            3    the likely alternative would be pipelines.  In general, if 



            4    you look at the map of the Chukchi Sea planning area, if 



            5    you picture a pipeline coming from dead center of that 



            6    planning area straight -- almost straight south, but south 



            7    by southeast crossing land near Wainwright, maybe just a 



            8    little bit west of Wainwright into NPRA, and then moving 



            9    almost due east over to Prudhoe Bay to connect with the 



           10    infrastructure in Prudhoe Bay, that was the scenario that 



           11    has been studied.  I don't know of anything that would 



           12    necessarily change that as a likely reasonable alternative 



           13    for pipeline transport.  



           14              There are some things to think about with a 



           15    pipeline moving through NPRA.  It makes what resources are 



           16    potentially recoverable there much more economically 



           17    viable to recover.  



           18                     MAYOR SIIKAURAQ WHITING:  Thank you.  



           19    This is Siikauraq Whiting.  I'm the Mayor for the 



           20    Northwest Arctic Borough.  First let me say Arigaa Taikuu.  



           21    Thank you so very much for coming and visiting Kotzebue.  



           22    It's been a long time in coming with MMS and now BOEMRE.  



           23    And a lot of times we have to travel to Washington, D.C. 



           24    to get our voices heard, and we don't have the luxury of a 



           25    lot of dollars to be able to do that.  So I am so very 
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            1    honored that you're taking the time to visit our coastal 



            2    communities only because when you deal with our coastal 



            3    communities, it's really important for us to make sure 



            4    that we have a voice in what happens in our backyard.  



            5              So I know we had a meeting with you today.  



            6    Appreciate your time.  But I just wanted to real briefly 



            7    recap some of the stuff that we talked about today.  I 



            8    think one of the largest things that we need to do is make 



            9    sure that we are at the table, which is why I absolutely 



           10    appreciate you coming here.  If you look at the state of 



           11    Alaska and the resources up at the northern part of the 



           12    OCS into the Beaufort and the Chukchi Sea, I -- I see a 



           13    lot of the resources extracted, and we do not get the 



           14    major portion of the benefit.  We take all the risks and 



           15    we do not get the majority of that benefit.  



           16              So as we are moving forward, as you move from 



           17    your transition from MMS to BOEMRE, that we do a whole new 



           18    paradigm shift.  I asked you today how many of you were 



           19    former MMS employees, and I think about five or so of you 



           20    raised your hand, maybe a little bit more.  I want to make 



           21    sure that just because the title of your organization has 



           22    changed, that there is a major shift in how you operate, 



           23    and we want to make sure that when you are operating, we 



           24    are at the table.  



           25              A couple of the recommendations that I have -- I 
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            1    don't know how far they could go -- is for the North Slope 



            2    Arctic Borough to be a cooperating agent when you look at 



            3    your permit process.  We have a permitting process with 



            4    any mining companies in the region and transporters that 



            5    come into our region.  And that's a good thing.  



            6              We also would like to have that opportunity to 



            7    also be at the table when it comes to reviewing the 



            8    permits.  And at the borough our staff is pretty small, 



            9    and we would like to access more funding not only from -- 



           10    from BOEMRE, not only from the State, but we are also 



           11    looking at funding from the oil companies, as well, so 



           12    that when we look at the regulations and the 



           13    documentation, that we have -- we have the funding 



           14    available to do that.  I can't keep asking my small staff 



           15    to do what they can't do above and beyond their normal 



           16    workload, which is what we do on a regular basis, but we 



           17    have to review all these regulations and make sure that we 



           18    have the time to do the -- not only adequate but to do the 



           19    testimony that's going to make a difference for our two 



           20    boroughs in the North Slope.  



           21              And the other thing that we want to make sure we 



           22    do is not only keep the communities at the table when we 



           23    move forward, but do another paradigm shift in how we do 



           24    business.  One of those recommendations would be to bring 



           25    industry together, bring the regulators, such as you guys, 
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            1    together, bring the federal government together, bring our 



            2    communities together.  



            3              I've gone to many different meetings with the 



            4    Corps of Engineers separately, with the Coast Guard 



            5    separately.  We have gone to Washington, D.C. to talk to 



            6    MMS people.  We've gone to the Department of Interior to 



            7    talk to different people on a separate basis.  We at the 



            8    borough talk on our own.  NANA talks on their own.  The 



            9    city talks on their own.  But there comes a time when 



           10    industry, the regulators and communities come together and 



           11    look at proposals that everybody is going to be -- is 



           12    going to be supporting.  



           13              And you know, our region has the highest cost of 



           14    living, not only for the state of Alaska, but for the 



           15    nation.  And I hope you had a chance to visit our stores.  



           16    And if you do, it's a lot cheaper in Kotzebue than it's 



           17    going to be in Kobuk or Selawik or Noatak.  So people come 



           18    to Kotzebue because our goods and services are cheap.  



           19    They come here to go shopping when they are from a 



           20    village.  And of course, we travel out and we bring in the 



           21    goods and services that we need here.  But the cost of 



           22    living is extremely high.  



           23              And if there is going to be royalties that are 



           24    made, then our communities need to get the revenue sharing 



           25    royalties that we could benefit from to make sure that our 
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            1    communities are sustainable in the long run.  



            2              And also when you look at the map up there, 



            3    where in the heck are we going to have a location for a 



            4    deep water port or a facility that is there should there 



            5    be an oil spill?  We don't have any facilities on the 



            6    northern coast.  Maybe the closest one would be in Dutch 



            7    Harbor.  We were in Dutch Harbor about a month ago.  And 



            8    the coast of Alaska does not have a deep water facility 



            9    that we could benefit from if there is oil spills.  



           10              When we -- we learned a lot from the Gulf of 



           11    Mexico.  We saw many, many multitudes of organizations and 



           12    people traveling for cleanup there.  They said they had no 



           13    infrastructure.  But they had two million times more 



           14    infrastructure than we would ever have.  And, Lord 



           15    willing, we don't get the oil spill in the Arctic that we 



           16    saw this summer, but we look at the work that they had, 



           17    the challenges that they had, we have to learn from it and 



           18    make sure that that does not happen in our region.  



           19              And if it does, the first responders are going 



           20    to be people with maybe 18-, 24-foot Lunds or something.  



           21    People from Kivalina, people from Kotzebue, our search and 



           22    rescue, we are going to go out there, and we're going to 



           23    see what we can do to help, but with what?  We have no -- 



           24    we have no facilities to help with the cleanup.  



           25              And if you were to set up a tent city on the 
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            1    beach near the oil spill, where?  You know, we don't 



            2    have -- it would be like building a new community and, we 



            3    need to make sure that there is infrastructure plans in 



            4    place before we could move forward.  



            5              And we just want to -- we just want to encourage 



            6    our -- I shouldn't say encourage.  We should demand -- we 



            7    need to demand our people be at the table when it comes to 



            8    what is happening with offshore.  And it's not only 



            9    offshore.  It's resource development.  Any time there is 



           10    resource development, we need to make sure that we are at 



           11    the table.  



           12              I mentioned to you earlier that we have been 



           13    here for generations and generations, and we are the 



           14    sustainable people.  The people that have a degree in 



           15    sustainability that got their degree in the University of 



           16    Massachusetts or whatever, more power to them.  But we 



           17    have so much traditional knowledge in our region that has 



           18    sustained us for millennium and it's going to sustain us 



           19    into the future.  That's something to be said.  We are 



           20    going to be here for many generations, and we want to make 



           21    sure that it's protected not only for the rest of America, 



           22    but for the people in our backyard.  



           23              Too many times we look at the appetites of the 



           24    consumer, and the appetites of the consumer are from 



           25    California.  The population masses speak.  We don't have 
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            1    that population mass up here, so sometimes I feel we are 



            2    voiceless.  It's time to be heard, and we want to make it 



            3    happen.  And if it does happen, we have got to do it 



            4    right.  If we do it right, this resource will sustain us 



            5    for many, many generations, not only sustain America, but 



            6    last time I checked, I was American and red, white and 



            7    blue as the rest of the kids from New Jersey.  



            8              But the people in the Lower 48 have this 



            9    insatiable appetite.  So does the people of Alaska, 



           10    especially in Anchorage.  And we are feeling their 



           11    appetites on this fuel, which is a good thing, but we have 



           12    got to do it right.  



           13              And any funding that we also look at, we need to 



           14    look at alternative energy.  Solar.  We have lots of 



           15    options with hydro.  We need to start coming with new 



           16    ideas and with a new paradigm shift.  



           17              And after a lot of you this afternoon raised 



           18    your hand that you are former MMS employees, I had to 



           19    really dig deep and find out does it make a difference.  



           20    Are you going to bring that same mentality of MMS into 



           21    this new area that we would like to move forward in?  And 



           22    right now it's a good thing that you are listening and 



           23    it's a good thing that you are taking into consideration 



           24    the communities and our voices that we have.  



           25              You mentioned ocean claims earlier.  If anybody 
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            1    is going to make money off of this, we need to make sure 



            2    that we get your support with revenue sharing.  If 



            3    Congress makes money off of revenue sharing, which you 



            4    will, we need to make sure that the host community gets a 



            5    bigger chunk of the dollars.  It's going to be shared with 



            6    the State and it's going to be shared with the rest of 



            7    America, and that's a good thing, but you need to look at 



            8    the host community and make sure that we have not just 



            9    adequate, but good revenue sharing dollars that's going to 



           10    sustain our communities because after you are gone, we are 



           11    still here.  After the oil companies are gone, we are 



           12    going to be here for many generations to come.  



           13              And we want to make sure that when resource 



           14    development happens, that we benefit as well so that we 



           15    are not the highest cost of living in the nation.  And 



           16    just because we are off of the road system is not an 



           17    excuse.  We exist.  We are going to be here for many, many 



           18    more generations, and it's about time that our voices are 



           19    heard and that our recommendations are acted on.  



           20              Thank you.  



           21                    MR. JOHN CHASE:  Good evening.  My name is 



           22    John Chase.  I work for the Northwest Arctic Borough 



           23    planning department.  I just want to say thank you, 



           24    BOEMRE, for coming out to Kotzebue for these scoping 



           25    meetings.  
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            1              The Northwest Arctic Borough recognizes the need 



            2    for balanced and responsible development, but the risks 



            3    associated with OCS exploration and development in the 



            4    Beaufort and Chukchi Seas outweigh potential benefits.  



            5    The borough assembly passed resolution 08-04 in 2008 



            6    opposing OCS leasing, exploration and development offshore 



            7    of the Northwest Arctic and North Slope Boroughs.  



            8              There is a lack of scientific information.  



            9    There are inadequate resources to respond to a large oil 



           10    spill, and impacts from the spill would be catastrophic.  



           11              The remainder of my testimony will address these 



           12    concerns.  Lack of information:  A recent report by the 



           13    National Commission on the Deepwater Horizon oil spill 



           14    recognizes a lack of detailed scientific information for 



           15    the Beaufort and Chukchi Seas.  Baseline information is 



           16    necessary to determine potential consequences of oil and 



           17    gas activities.  



           18              The commission recommended a comprehensive 



           19    federal research program to be initiated to provide a 



           20    foundation for scientific information.  We support this 



           21    recommendation and suggest that any such program include 



           22    an effort to incorporate local and traditional knowledge.  



           23              The 2010 Arctic oil prevention and response 



           24    reports by the PEW Environmental Group also included a 



           25    similar recommendation.  
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            1              Inadequate resources:  The EIS should address 



            2    concerns about the ability for government and industry to 



            3    respond to a major oil spill in Arctic waters.  In his 



            4    recent testimony before Congress, Admiral Thad Allen 



            5    emphasized that the U.S. Coast Guard does not have enough 



            6    icebreakers to respond to a major oil spill in waters of 



            7    offshore Alaska.  Let me repeat that.  Admiral Thad Allen 



            8    emphasized that the U.S. Coast Guard does not have enough 



            9    icebreakers to respond to a major oil spill in waters of 



           10    offshore Alaska.  



           11              In addition, considering the length of time it 



           12    took to drill the relief well for the Deepwater Horizon, 



           13    we are concerned that there would not be enough time to 



           14    complete a relief well during the short open water 



           15    drilling season.  



           16              The lack of infrastructure in the Chukchi Sea 



           17    presents another obstacle.  There are no ports near the 



           18    leases, and the nearest Coast Guard station is almost 



           19    1,000 miles away.  The oil spill response infrastructure 



           20    on the North Slope is also located a considerable distance 



           21    away.  



           22              We are concerned about the ability of the oil 



           23    and gas industry to respond to a large oil spill in the 



           24    Beaufort and Chukchi Seas.  Industry depends primarily on 



           25    mechanical recovery of oil, but this type of response does 
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            1    not work well when ice concentrations are bigger than ten 



            2    percent.  Nonmechanical responses, such as in situ 



            3    burning, requires specific conditions to be effective and 



            4    the use of subsea chemical dispersants in Alaska has not 



            5    been tested.  



            6              Potential impacts:  The Deepwater Horizon Oil 



            7    Spill Commission recognized that marine resources in the 



            8    Chukchi and Beaufort Seas are among the most diverse in 



            9    the world.  To name just a few of these resources, our 



           10    waters support bowhead and beluga whales, walrus, oogruk 



           11    and other seals, polar bears and many species of fish and 



           12    birds.  These marine resources have sustained our people 



           13    for thousands of years.  Let me repeat that again.  These 



           14    marine resources have sustained our people for thousands 



           15    of years.  



           16              Offshore oil exploration and development can 



           17    result in significant changes to the Arctic environment, 



           18    particularly to habitat that is critical to the birthing, 



           19    calving, and the raising of marine life during the spring 



           20    to summer months.  



           21              I'm almost done here.  



           22              One of our greatest concerns is the impact of a 



           23    catastrophic oil spill to the ecosystem that supports 



           24    subsistence resources and uses.  Scientists and 



           25    researchers have validated longstanding traditional 
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            1    knowledge of residents that the productivity of the Arctic 



            2    environment is extremely sensitive to development.  Much 



            3    of the productivity associated with Arctic waters is tied 



            4    to melting and summer growth periods, and a spill during 



            5    these periods would have extremely detrimental effects.  



            6    A catastrophic spill similar to the Deepwater Horizon or 



            7    Exxon Valdez oil spill in Arctic waters would not only 



            8    have dire adverse environmental impacts, but detrimental 



            9    cultural and social effects as well.  



           10              I hope your short visit to Kotzebue will give 



           11    you a glimpse of the importance of subsistence to our 



           12    residents.  The majority of borough residents proudly 



           13    depend on subsistence for food and cultural sustenance.  



           14    As you walk through the streets of Kotzebue, you will see 



           15    clues to our subsistence way of life.  The snowmachines, 



           16    sleds, four-wheelers and boats that you see next to our 



           17    houses are used to obtain the marine mammals, fish, birds, 



           18    berries and plants that put food on our tables.  



           19              Subsistence is a unique way of life that 



           20    involves a close relationship to the environment in a 



           21    sustainable manner that has developed over thousands of 



           22    years.  It is imperative that clean water be maintained 



           23    for the continued availability of these resources to our 



           24    residents.  Coastal subsistence resources are extremely 



           25    necessary for survival at a time when the financial cost 
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            1    of living in the Arctic continue to climb in our low 



            2    income villages.  



            3              This concludes my testimony, and thank you very 



            4    much.  The borough will be submitting written comments to 



            5    the proposed five-year program by next month.  



            6                    MR. WILLIE TOWKSJHEA:  My name is Willie 



            7    Towksjhea.  I was born and raised here in Kotzebue.  And 



            8    many times over I have seen many things come over to 



            9    Kotzebue.  And then four or five years ago, they said 



           10    write a letter to -- for that Chukchi Sea down there to 



           11    stop the oil rigs from coming up this way.  My letter went 



           12    up to Washington, didn't come back.  They sent me a big 



           13    book; three, four books.  I can't really read them but, 



           14    you know, they recognized who I am.  



           15              And then they said they'd send me a letter 



           16    that -- the same kind of meeting, said we will vote for it 



           17    in Fairbanks, same kind of meeting as this before that 



           18    Chukchi Sea started up, but it started up already.  They 



           19    never listened to those people.  How many people in 



           20    villages are living down there?  And they never listened.  



           21    They do drilling down there.  Many of this type of 



           22    stories, what they tell us and what they do.  



           23              We have belugas come up that way and whales 



           24    coming up this way, and a lot of fish, a lot of birds out 



           25    there from Chukchi.  Now the animals come up that way.  
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            1    And then they keep telling us that they never -- they 



            2    never quit coming, but the problem is many of our belugas 



            3    never come up this way.  You have got those oil rigs out 



            4    there make too much noise.  Maybe they turn around there 



            5    some place.  



            6              And many times over -- what's going to happen to 



            7    our belugas again if they come up here and drill in our 



            8    Arctic Ocean?  Where will they divert to, those belugas 



            9    and our fish, our salmon who we live by?  Where will our 



           10    fish go if they hear rigs and big boats come around and 



           11    make holes in our land?  



           12              Our land and our sea belongs to us.  That is our 



           13    garden, what we live by.  I have lived with fish, oogruk, 



           14    belugas and whale when my dad is at Point Hope.  I was 



           15    born here and raised in Kotzebue.  But many times over 



           16    I've heard stories that when the oil rigs start coming up 



           17    this way, it's going to be bad.  



           18              And Point Hope people have mentioned many times 



           19    over that why should the oil companies come up here and 



           20    make hole again and destroy the fish and the belugas and 



           21    seals and whales, going to disturb their land.  Many times 



           22    over I've heard stories that our fish will not survive 



           23    because right now, as I speak, that big oil well up there, 



           24    Prudhoe Bay, or whatever they call it, they using that 



           25    salt water to dig it out from our ocean and put it into 
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            1    the land to push out the oil.  It's happening right now.  



            2    And when the -- when summertime comes, our animals who 



            3    live off the land and drink water from the lakes are 



            4    dying.  How could that be?  We live in 2011 now.  And it's 



            5    happening.  



            6              Many times over I heard many times over stories 



            7    that many of the -- that big oil rig up there make plenty 



            8    money, make big money, make lots of people money, but the 



            9    truth is those villages up there are poor like me.  I 



           10    never work up there before because I'm not educated to 



           11    live up there.  I'm not -- I'm not educated to work in 



           12    that -- in that oil well because I'm not educated.  



           13              Many times over, our aunts and cousins and 



           14    uncles who live up on land from that oil company up there 



           15    would not work, would not fish there.  And they got 



           16    property lines you can't go through to that oil well.  You 



           17    got to go around.  



           18              What my vision is saying, if this oil well come 



           19    up this way, we are going to have to go around.  And it's 



           20    going to make it more -- spend more money on our sea and 



           21    hunting, fish and belugas.  My vision is strong that that 



           22    gas line make -- make a line from up there at Prudhoe Bay 



           23    right through our land in the middle of our land right to 



           24    our own land, our Land Claims Settlement Act, right 



           25    through our property lines.  Many of the Eskimos have 
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            1    property up there, but the oil company never give.  They 



            2    go right through it.  Our Land Claims Settlement Act never 



            3    been spoken to.  Where do we stand?  Where do we stand 



            4    when the oil companies come and do whatever they please on 



            5    our land?  



            6              I'm speaking hardly because up there and around 



            7    here and Red Dog Mine, they talk powerful, but the coal 



            8    that they got over here, they send it out to several 



            9    companies out of state, Japanese or Koreans, while they 



           10    pollute our land.  Believe it or not, they use it to 



           11    pollute our air that we breathe, that Red Dog Mine.  And 



           12    around the villages up there, Noatak and Kivalina, they 



           13    are getting sick.  The fishes are not right, the water is 



           14    not right.  Where could it be and what can we do?  We can 



           15    think about it.  



           16              I wish you fellows never come up this way and 



           17    speak because our generation of kids and teenagers, they 



           18    promised big jobs.  They promised job.  You go to school, 



           19    you going to go to work up there, but it never happened.  



           20    Many of those oil companies provided from the United 



           21    States, they provided them to work up there in Prudhoe 



           22    Bay, and none of our Alaskans have education to handle 



           23    this heavy equipment, operating our trucks, our tractors 



           24    that they provide up there.  Many of them work up there, 



           25    but none of -- half of Alaskans do not work up there.  
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            1              I come from the people from Kotzebue.  I have 



            2    four or five people from Kotzebue are well educated, but 



            3    they never were offered the job in the oil companies 



            4    because all the oil companies provide is to get that oil 



            5    and go.  Get that oil and go.  And it hurts to understand 



            6    that I see many things happen to our oil companies that 



            7    went up there.  



            8              A few years ago there were big oil spills down 



            9    there in Unalaska.  Those fishermen never go fish no more.  



           10    That oil goes underneath the water.  It kills the eggs and 



           11    fish providing the fish eggs.  No more.  They never fish 



           12    it.  I know why, because they never give them nothing.  



           13    Many of those fishermen down there in Unalaska, they don't 



           14    have no job now.  



           15              And then it happened at Mexico, big oil spill, 



           16    big fire, polluted.  Nobody come there.  The oil companies 



           17    never come there till a few months later.  Even the 



           18    President was down there.  He said stop the oil drilling 



           19    in Alaska.  But still they still drilling down there in 



           20    the Beaufort Sea, and they will come up this way.  



           21              I sure am tired, but I watch TV.  Many times 



           22    over, Iran, Iraq, there is still oil on the sand.  There 



           23    is still oil all over.  They never clean it up.  And it's 



           24    going to happen to us if you oil companies come up here in 



           25    Alaska.  Our fish that we -- that we eat, our oogruk that 
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            1    we cook and eat, and our seal meat that we cook and eat 



            2    and make seal oil to provide our bodies and souls to live 



            3    on.  We live off the land.  Our fish, we freeze it.  We 



            4    dry it, we boil it, we cook it, we freeze it.  Our seals, 



            5    we make oogruk and seal oil from our great ancestors.  



            6              If the oil come up this way, there will be too 



            7    much noise and too much -- too much for our seals to go 



            8    around.  And when our fishermen, they are going to go fish 



            9    out there and there is the oil right out there, you have 



           10    to go around their favorite spot.  



           11              I want to speak many times over.  I haven't 



           12    worked in the oil wells before because I wasn't educated.  



           13    I can't even visit those oil wells up there because it's a 



           14    law.  And when the oil companies make that kind of law, 



           15    how could we Eskimos survive in the surrounding villages 



           16    where our Land Claims Settlement Act, they go right 



           17    through our land without even permission?  



           18              It hurts to understand that many of our Eskimos 



           19    are hungry because of this oil well.  I have bought a 



           20    55-gallon stove oil for $50, but now it's 300 and 



           21    something.  In the surrounding villages, they are $400.  



           22    And the oil well never -- never help us.  



           23              It comes to over -- four times over, many times 



           24    over we tell our children, get educated, you go work in 



           25    big mine or big oil company.  It never happened because we 
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            1    live in our land.  Our land belongs to us.  We must stand 



            2    up and listen to our people many times over that we cannot 



            3    survive with all this oil going around.  



            4              That oil that you fellows dig up, it cannot feed 



            5    us.  That oil you dig up, it does not keep us warm.  And 



            6    that land that you develop, you put these things all over, 



            7    and then you put a pipeline right through the land.  Right 



            8    through our houses you would do it if you have to, but 



            9    where our Eskimos have vision, when do we speak over after 



           10    the oil field start again?  I'm getting confused.  I'm 



           11    getting ornery.  I'm getting mean but, you know, if I 



           12    speak right now, I wish the oil well could leave us alone 



           13    for a while.  And after five, six years, the oil will go 



           14    up, go plenty high, and you can drill again.



           15                    MR. JEFFERY LOMAN:  Thank you very much.  



           16    Any other comments?  



           17                    MR. ANDY BAKER:  Thank you.  Andy Baker, 



           18    Kotzebue, born and raised.  While I respect my Elder 



           19    there, I'm going to speak on a little different side 



           20    because as we go forward, we need to combine and we need 



           21    to subsist still, but now to subsist we have to have gas 



           22    for our snowmachines; we have to have gas for our boats.  



           23    And gas is very expensive.  And we are actually lucky here 



           24    at $6 a gallon.  You go to Noatak or Shungnak at $10 a 



           25    gallon, it makes it very hard for them to do this.  So I'm 
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            1    all for responsible resource development.  



            2              Our region is very -- very much reliant on the 



            3    animals, the fish, the ocean and the land, and that's part 



            4    of our culture, but I think there is a way to do both.  



            5    And I think Red Dog has been a great example of that.  



            6              I was fortunate enough in the early days before 



            7    Red Dog Mine to be flying up there and saw that country 



            8    beforehand, and the creek there was so stinky you couldn't 



            9    even go by it, there was so much minerals just naturally 



           10    in the waters.  There was no fish.  There was no caribou 



           11    right there because the water was so bad.  



           12              Now that's been cleaned up and there is fish 



           13    farther than there ever has.  There is caribou walking by.  



           14    I think it's been proven that we could co-exist both with 



           15    the subsistence and the industry, as it is with Red Dog.  



           16              And we are very fortunate, our region compared 



           17    to a lot of others, because our people really have jobs.  



           18    We have -- there is probably a couple hundred jobs from 



           19    Red Dog that are from people in the region, so we are very 



           20    lucky.  And a lot of money goes from there to our borough 



           21    to help fund education and other things.  



           22              But we got a big scare two years ago or in the 



           23    last two years with the not getting the permits for the 



           24    new pit, the Aqqaluk pit, and so we started to be 



           25    thinking, boy, if this closes, then what?  We are going to 
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            1    lose all these jobs.  We are going to lose the money to 



            2    run our government, the money that's helping to run the 



            3    schools.  So it was a real eye opener.  



            4              So with that said, I think we really need to be 



            5    looking at economic development because we owe that for 



            6    our kids and for our people, whether it's -- whether they 



            7    want to go to college and move off or whether they want to 



            8    stay here and be subsistence, economic development is very 



            9    important.  And it blends intimately.  



           10              So I see a little different view from my friend 



           11    behind me that talked about the assembly resolution 



           12    against offshore drilling.  I saw that resolution as the 



           13    assembly saying we have got to go slow.  We have got to do 



           14    this right, and once things are right, we might come back 



           15    around.  So I don't in any way see that as no, never, no 



           16    way kind of thing.  So I want to make sure that there is 



           17    another look at that.



           18              As the mayor stated, one of the big problems in 



           19    this is it's basically going to be 200 miles away.  We 



           20    might get jobs, we might not.  We have got all of the -- 



           21    if this was to happen, we have all of the risk, a majority 



           22    of the risk because stuff flows downhill or downstream, 



           23    and we don't have any upside, such as revenues.  So that's 



           24    why, as the mayor stated, that revenue sharing is very, 



           25    very vital and important to us.  And there is lots of 
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            1    different ideas on that.  



            2              And you know, some people don't want anything to 



            3    go to anyone but the federal government.  Some want some 



            4    to go to the State, and some of us want the local 



            5    government to be a part of that, also.  But I feel that's 



            6    a huge part of the equation, to get the revenue sharing, 



            7    and with that would bring along the local government, the 



            8    borough in this case, to have a voice and to be at the 



            9    table, because without that, it -- again, the schools, you 



           10    know, for our kids, the schools -- if we can't support our 



           11    schools and fund the schools, we are not making a future 



           12    for them.  



           13              And if nothing else, when -- it's a catch-22.  



           14    When the price of oil goes to $100 a barrel, other people, 



           15    the State and the other people are really making money, 



           16    but what that means is our costs to the consumer are going 



           17    to double.  And there is never any relief.  So because of 



           18    that, we need -- we need to help the -- money for the 



           19    schools.  Then we can have training, we can have jobs, and 



           20    we can afford to live here and have subsistence.  The 



           21    circle goes on.  Thank you.



           22                    MR. JEFFERY LOMAN:  Thank you.  I think we 



           23    have more coffee, and I know we have more cookies and 



           24    muffins left.  Please help yourself.  



           25              Just some thought here before the next comment 







                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      



�



                                                                        34







            1    because I'm hearing a lot of things.  I'm hearing, for 



            2    example, the lack of infrastructure, the lack of Coast 



            3    Guard.  Some people support a Coast Guard installation, a 



            4    port that can facilitate spill response capability or 



            5    enhance spill response capability to the Gateway of the 



            6    Arctic.  



            7              We had a question about pipelines.  The agency 



            8    has analyzed the pipeline going from the center of the 



            9    Chukchi south and then east over to Prudhoe Bay.  We 



           10    haven't, for example, analyzed a pipeline running from the 



           11    center of the Chukchi Sea to Kotzebue where Kotzebue could 



           12    essentially be the Valdez of the Chukchi Sea oil 



           13    development.  Something to think about, relatively close 



           14    proximity, a port.  It meets the North Slope Borough's 



           15    needs of no tankering in the Arctic.  The tankers would 



           16    come out of Kotzebue in this example, like they come out 



           17    of Valdez and head to the market.  Just some things to 



           18    think about.  



           19                    MS. KARMEN MONIGOLD:  My name is Karmen 



           20    Monigold, and I'm speaking as a concerned Native resident 



           21    of Kotzebue.  You know, hearing all this money, money, 



           22    land, the one portion I wanted to, I guess, touch on is 



           23    that it's a spiritual thing for my family, you know, 



           24    trying to teach my boys to go out in the country and learn 



           25    their spiritual aspects of being an Inupiaq from this 
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            1    community.  And I don't think there is a price tag on 



            2    that.  I don't think any oil in the world is ever going to 



            3    make up for what I can teach my son when we go out.  Yeah, 



            4    we use oil.  We use the gas to go wherever we are going, 



            5    but I'd rather pay the $10 a gallon and know that my coast 



            6    is safe.  That's just my opinion.  



            7              So it's more of a spiritual thing, and I wanted 



            8    to make that comment that, yeah, we have our food, yeah, 



            9    we can go to the AC store, but you cannot put a price on 



           10    teaching your children what your ancestors have known for 



           11    thousands of years.  



           12              And the other comment I wanted to make is the 



           13    garbage that this is going to create.  I was just at an AK 



           14    Forum of the Environment, and the amount of garbage that 



           15    gets washed up in certain areas because of fishing, all 



           16    these white little plastic bottles that aren't even 



           17    American.  And that's why I guess I kind of asked the 



           18    question about offshore drilling on the other side and how 



           19    that would impact.  And that's just going to go into the 



           20    whole Northwest Passage, and all these people going 



           21    through and all that stuff that's going to wash up on our 



           22    coast and go up our rivers.  



           23              And so those are my concerns is you can't put a 



           24    price tag on your spiritual aspect of it and that the 



           25    garbage would be something that you really -- I guess I 
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            1    want to point out.  Thanks.



            2                    MR. JEFFERY LOMAN:  Any other comments?  



            3                    MR. ZACK STEVENSON:  My name is Zack 



            4    Stevenson.  I work as a subsistence mapping coordinator 



            5    here at the Northwest Arctic Borough.  I want to thank the 



            6    representatives from BOEMRE who traveled far to my 



            7    hometown of Kotzebue.  I know it's a long way to go and a 



            8    cold time of year to be here.  



            9              The folks you see here this evening, regardless 



           10    of where they stand on offshore oil and gas drilling, I 



           11    think share one thing in common, and that's the love of 



           12    this community.  And many of us trace our families back a 



           13    long time to this region.  



           14              Over the past year, I have spent a lot of time 



           15    researching the OCS issue, particularly offshore oil and 



           16    gas drilling in the Beaufort and Chukchi regions, and I 



           17    think one thing that's apparent to me is that there is 



           18    tremendous amounts to be gained and tremendous amounts to 



           19    be lost, depending upon how we plan and prepare for this 



           20    type of activity.  



           21              My focus right now, I was hired to work for the 



           22    borough and to identify areas that have been important to 



           23    the Inupiaq people that lived in this region give or take 



           24    a couple thousand yours, but roughly since the last Ice 



           25    Age.  That's a long time.  And what we do know about the 
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            1    Inupiaq is that they have developed a way of life that is 



            2    largely in harmony with the extremes in temperature and in 



            3    wildlife populations that change dramatically, depending 



            4    upon the time of year and where you go in this region.  



            5              And that way of life, the subsistence lifestyle, 



            6    is renewable.  These are the original environmentalists in 



            7    the truest sense of the word.  Regardless of politics or 



            8    identity, these are folks that have developed a way of 



            9    life that is in balance with natural systems here.  And 



           10    that model, regardless of your politics, regardless of 



           11    where you stand on the issues, is fundamentally different 



           12    from a nonrenewable resource.  And if you think of it in 



           13    the simplest terms, a nonrenewable resource is just 



           14    something that there ain't more of it.  Once you use it 



           15    up, it's gone.  



           16              Not, by its very definition, is the oil 



           17    industry.  And the oil industry is not based on balance.  



           18    It's based upon this notion of get it out and get it out 



           19    to the consumer who pays the highest price when the 



           20    markets are favorable.  So we just have to understand the 



           21    dynamics of the sustainable subsistence lifestyle versus a 



           22    nonsustainable, nonrenewable resource.  Those are two 



           23    fundamentally different paradigms.  And again, it's not 



           24    about politics or theology, just the realities of two 



           25    different systems.  
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            1              And in my work -- and I did my thesis on oil and 



            2    gas development in the Trans-Caspian, which right now is 



            3    part of the world in central Asia on the Caspian Sea, 



            4    which, next to Saudi Arabia, is the second leading 



            5    producer of oil in the world next to the Middle East.  



            6    That region, too, is facing tremendous changes very, very 



            7    quickly.  We have a whole host of environmental and 



            8    national and international security considerations 



            9    surrounding it.  



           10              I mention that example because it illuminates 



           11    what we are now facing here in this region here at the 



           12    Arctic.  And I think it's incumbent upon all of us, 



           13    elected officials, State and federal agencies, members of 



           14    our community, to look at what do we want and how do we 



           15    want to get it and who is it going to benefit.  And I 



           16    would hope that we think through this process really 



           17    intelligently because it's in my experience -- and I think 



           18    the recent examples have shown where MMS was perhaps in 



           19    bed with the industry and not being supervised enough and 



           20    there wasn't enough oversight.  



           21              Those problems, I think, are incumbent upon us 



           22    as community members to look at.  Are we really asking 



           23    ourselves the hard questions?  Are we making sure that our 



           24    way of life is being protected?  Are we making sure that 



           25    the revenue is being shared openly and fairly?  Are we 
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            1    making sure that the deals that are being struck between 



            2    the federal government and industry are really in our best 



            3    interest?  So it's a long-winded way of saying I hope that 



            4    we're all taking a really, really hard look at this 



            5    because our decisions, if we make them well, can benefit 



            6    us for the long term.  



            7              There are examples.  Norway provides a really 



            8    exciting and fruitful example of how oil development can 



            9    be done well in the Arctic without having adverse impacts 



           10    on fisheries.  They can do it right, and I think we have a 



           11    lot to learn from that.  But there are also a lot of 



           12    examples in our own country where it can be done wrong.  



           13    So I would say with as balanced an approach as I possibly 



           14    can, let's honor our heritage, let's be vigilant and take 



           15    as hard a look this issue as we can on both sides because 



           16    we have a lot to gain and a lot to lose if we mess this 



           17    up.  



           18              So I embrace my community here and I ask 



           19    everyone as neighbors and as members of my community to 



           20    act on your highest self and to use your best judgment.  



           21    Use science, hold ourselves and our elected officials 



           22    accountable at every level so that we make the best 



           23    decision both now and for our grandkids.  



           24              Thank you so much.  



           25                    MAYOR SIIKAURAQ WHITING:  Real briefly, if 
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            1    I could bring your attention to this big -- this big thing 



            2    on the wall, it's our Inupiaq values.  And for example, 



            3    respecting nature, respect for Elders, family roles, our 



            4    in-depth values guide our business, our cultural decisions 



            5    for the region.  This is made by the students of our 



            6    region, and it's -- Karmen brought it up earlier.  It's 



            7    the spirituality and our connection to the land.  The land 



            8    and the water identifies who we are as Inupiaq people.  



            9              And I'll use this on a daily basis to help with 



           10    the foundation of the business decisions that we make.  



           11    And this can easily be used for business.  This is used 



           12    for how we operate and do business with oil extraction, 



           13    mining.  And it all comes down to how we take care of the 



           14    land and the environment.  It will always give back to us.  



           15    That's how we are able to do this from generations upon 



           16    generations.  If you do it right, absolutely we can 



           17    co-exist.  Absolutely we can all benefit from.  



           18              But the Inupiaq values, they are basic human 



           19    values.  One of them is love for children.  You know, last 



           20    time I checked, people in Venezuela love their children as 



           21    much as I love mine.  These are very basic human values.  



           22    But the Inupiaq values guide who we are as a people, and 



           23    we just keep that at the forefront when we are dealing 



           24    with our environment because if you take good care of the 



           25    environment, the environment will always take good care of 
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            1    you back.  It's a reciprocal relationship.  



            2              And I think that's what we are really trying to 



            3    teach industry with mining and oil.  So it's not only 



            4    about the almighty dollar, but it's all about the 



            5    connection that we have that identifies us as Inupiaq 



            6    people.



            7                    MR. JEFFERY LOMAN:  Mayor, would you 



            8    support a component of the new agency here in Alaska, the 



            9    new agency, Bureau of Safety and Environmental 



           10    Enforcement, a component that, in addition to the 



           11    regulatory oversight of the operational drilling aspect, 



           12    the other federal regulatory framework associated with an 



           13    oil structure, a person who specializes in Inupiat 



           14    cultural practices to guide the industry daily in a way 



           15    that avoids conflict with culture?  



           16                    MAYOR SIIKAURAQ WHITING:  Absolutely.



           17                    MR. JEFFERY LOMAN:  It actually came from 



           18    a meeting that we had the last time we were up here.  The 



           19    President of the Native Village of Point Lay was thinking 



           20    out loud and offered that idea.  I've given it a lot of 



           21    thought.  I'm thinking that it's a very important aspect 



           22    of this new regulatory responsibility that a brand-new 



           23    agency would take on.  Thank you.



           24                    MAYOR SIIKAURAQ WHITING:  When you are 



           25    doing business in the homeland, the homeland rules.  There 
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            1    is no ands, ifs, or buts about it.  You need to take that 



            2    into consideration to make sure -- if the business wants 



            3    to thrive and do well, you have to take that into 



            4    consideration.  Otherwise, there is too many blocks and 



            5    too much resistance if you don't get that input from the 



            6    people that you are doing business with.  



            7              And we have seen too many times decisions made 



            8    on our behalf without our voice.  And I don't want to 



            9    sound absolutely defensive, but we have been burned one 



           10    too many, three too many times with not only oil 



           11    companies, but people in general.  



           12              They build our water and sewer systems.  These 



           13    guys are engineers from Mexico or wherever, and they build 



           14    our water and sewer systems thinking that what works in 



           15    Texas and Mexico is going to work in the Arctic.  



           16    Sometimes these water and sewer systems are built uphill.  



           17    We get HUD homes.  Bless our communities for having these 



           18    HUD homes.  A lot of times the architect is from Arizona.  



           19    And then it just doesn't quite fit here.  



           20              And we also -- we just want to make sure that 



           21    anything, as we go forward, that we have our people 



           22    involved in the process because we have a long-term 



           23    interest.  And we have been there.  We have done that.  



           24    And so we ask that our recommendations are heard.



           25                    MR. JEFFERY LOMAN:  Any other comments?  
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            1                    MS. ALICE DAVIS:  I'm Alice Davis.  I live 



            2    in Kotzebue.  I've traveled a little bit, and I have all 



            3    kinds of the subject, and I'm just delighted that there 



            4    is -- there is a meeting somewhere that people -- people 



            5    are here, and it takes a lot of hard work and a lot of 



            6    effort just to keep the schools supplied with oil and gas.  



            7              And when it's -- it's not the subject on permit, 



            8    but it's just another subject, but it's always good to 



            9    know that there are people who need to supply, who need to 



           10    give their resources.  And it's just a matter of 



           11    in-between effort that makes it possible for the children 



           12    to stay alive while they are required to hang out 



           13    somewhere like this.  It's just -- just something that I 



           14    wanted to mention.



           15                    MR. JEFFERY LOMAN:  Any other comments?  



           16                    MR. ZACK STEVENSON:  Thank you.  I wanted 



           17    to affirm that a moment ago it was recommended that the 



           18    agency look at development of some type of capacity for 



           19    looking at the importance of Inupiat culture and how 



           20    offshore oil development, in this case in the Beaufort and 



           21    Chukchi, would impact that culture.  My thought there 



           22    being that it would be imperative that that effort be 



           23    driven by science, not by politics, and that sound science 



           24    look at the importance of subsistence resources to the 



           25    culture.  
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            1              And I think that, as Mayor Siikauraq mentioned a 



            2    moment ago, the cost of living in this region is one of 



            3    the highest in the nation right now.  And if you go to AC, 



            4    the local supermarket here where you see a gallon of milk 



            5    costing $11, that's an illustration of the cost of living 



            6    in the Arctic where many of our commodities are shipped in 



            7    from the outside.  And because of that dynamic, as I 



            8    mentioned earlier, subsistence and being able to readily 



            9    gain access to fish, marine mammals, caribou that come 



           10    from the land and water of this area by making sure those 



           11    resources are available and not in any way tainted by 



           12    pollution is really critical to the survival and the food 



           13    security of the people in this area.  



           14              So again, my recommendation would be, great, 



           15    let's take a look at the importance of Inupiat culture and 



           16    make sure that process is driven by science, sound 



           17    science.  Thank you.



           18                    MR. JEFFERY LOMAN:  Thank you very much.  



           19    I appreciate it.  Outstanding input.  I promised the mayor 



           20    that we would -- once we complete our meetings here in 



           21    Alaska, I will contact the radio station here in Kotzebue, 



           22    and if they are nice enough to allow us to provide a 



           23    mini-scoping report, a synopsis of the comments that we 



           24    heard throughout the Arctic communities and in 



           25    Anchorage -- we know many people can't travel to Anchorage 
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            1    to provide comments at that meeting or even listen to what 



            2    takes place.  



            3              We will have the court reporter with us at all 



            4    of the meetings, so we will have, as soon as we have -- we 



            5    have got an acceptable transcript, put it on-line so you 



            6    can read it in detail.  And I will contact the radio 



            7    station here in Kotzebue and give a report on what we 



            8    heard so that we can share that information.  



            9              And like I mentioned earlier, after we prepare a 



           10    draft environmental impact statement for this new 



           11    five-year plan, we will release it.  If you would like to 



           12    have a copy mailed to you and you are not already on our 



           13    list -- obviously you are on our list.  They are sending 



           14    you these books.  You mentioned that, so that's good.  



           15    Somebody listened at least, enough to send you that stuff.  



           16              But just let us know.  We have you signed in, 



           17    and we will denote that you want a copy of these -- this 



           18    draft document.  And we look forward to seeing you and 



           19    finding out what you have to say about the job that we did 



           20    in the -- in the draft EIS.  Thank you very much for 



           21    coming.  We appreciate it very much.  And have a very good 



           22    evening.  Good night.  



           23               (Proceedings adjourned at 8:45 p.m.)



           24               



           25               
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  1                      P-R-O-C-E-E-D-I-N-G-S

  2               (Blessing given by Willie Towksjhea.)

  3                    MR. JEFFERY LOMAN:  Okay.  Thank you very

  4    much for coming.  We have nine times more people at this

  5    meeting than we had at our last.  That's a good thing.  My

  6    name is Jeffery Loman.  I'm the Deputy Regional Director

  7    for the Bureau of Ocean Energy Management, Regulation and

  8    Enforcement.  Some of you may know our agency.  It's the

  9    successor agency to the Minerals Management Service, or

 10    MMS.

 11              And the purpose of this meeting tonight is to

 12    comply, for our agency to comply with provisions of the

 13    National Environmental Policy Act.  We are preparing an

 14    environmental impact statement for a new five-year

 15    offshore oil and gas lease program for the years 2012

 16    through 2017.  The Outer Continental Shelf Lands Act

 17    requires that we prepare a five-year program.  The

 18    National Environmental Policy Act, or NEPA, requires that

 19    we do an environmental impact statement for what is

 20    considered a major federal action.  The major federal

 21    action will be deciding on oil and gas lease sales in the

 22    Outer Continental Shelf nationwide.  It's a nationwide

 23    five-year plan.

 24              Tonight we are going to focus, and I'm sure you

 25    are here to focus, not only on the Alaska Outer
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  1    Continental Shelf, or OCS, but the Arctic, the Chukchi Sea

  2    and the Beaufort Sea.  The proposed plan for the Arctic is

  3    really very simple.  And we're here tonight for one simple

  4    purpose:  To get your ideas, thoughts, concerns, comments,

  5    views on a decision to hold oil and gas lease sales in the

  6    Chukchi Sea planning area and the Beaufort Sea planning

  7    area.

  8              And for those that need to see it on a map, I

  9    have maps.  I'll hand them out.  Would that be helpful to

 10    anybody just to look at a map?  Many people are already

 11    very familiar with these planning areas.  But some

 12    folks -- I know I do -- I like to -- I like to see what we

 13    are talking about.  So I have maps.

 14              This is the Chukchi Sea planning area.  The

 15    other map is Chukchi Sea leases, and then the Beaufort

 16    Sea.  And there are no predecisions right now on holding

 17    any oil and gas lease sales necessarily in the Chukchi Sea

 18    planning area or the Beaufort Sea planning area.

 19              Oftentimes in the past, for those that have been

 20    following our programs, the last five-year plan, the

 21    previous five-year plan to that and prior, they actually

 22    proposed holding specific sales.

 23              This is a little different in that there is

 24    nothing on the table.  It's a blank sheet.  The National

 25    Environmental Policy Act, or NEPA, requires us to consider
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  1    a no-action alternative.  And the no-action alternative in

  2    this case with respect to the Arctic would be no lease

  3    sales in the Chukchi Sea and no lease sales in the

  4    Beaufort Sea.

  5              I think most folks are pretty familiar with the

  6    National Environmental Policy Act.  I can answer any

  7    questions that you have about it.  Its primary purpose is

  8    to do several things.  For one thing, for an agency to

  9    decide when it's taking a major federal action that would

 10    have effects on the human environment, to do an

 11    environmental impact statement to analyze reasonable

 12    alternatives.  In this case, one alternative would be no

 13    sales at all in the Arctic, for example.  Another

 14    reasonable alternative would be one sale in the Chukchi

 15    Sea, one sale in the Beaufort Sea, or a number of sales in

 16    the Beaufort and the Chukchi, or a combination of one or

 17    more in any planning area.

 18              The agency is required to analyze the effects of

 19    those lease sales.  And at this stage of the process,

 20    because we don't really know just from holding an oil and

 21    gas lease sale where industry would bid, where they in

 22    turn would conduct exploration activities, or where they

 23    would produce, we take reasonable views of what is likely

 24    and we analyze those effects.

 25              In the past, for example, we analyzed the
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  1    impacts from a worst case oil spill in these planning

  2    areas, given what we know.  As we gain more information

  3    through seismic activity, through exploratory drilling, we

  4    have learned more.  There are some very interesting things

  5    about what we have learned about the Chukchi Sea, for

  6    example.  Thanks to technology and refined methods, we

  7    believe that there are even more oil and gas resources in

  8    the Chukchi Sea than we did just a couple of years ago.

  9              Essentially the Chukchi Sea, if they are

 10    correct, holds more oil and gas resources than the largest

 11    oil field on earth.  That's a projection.  We don't really

 12    know that, but resource geologists believe that that could

 13    be the case.  So that makes this very important because

 14    oil resources, gas resources are a very important part of

 15    our economy, the economy in Alaska, and the Lower 48 and

 16    beyond.

 17              Ultimately, everything that we do in this

 18    environmental impact statement that has to be made

 19    public -- NEPA is the Sunshine Law and has to take public

 20    input, input like we are taking tonight, input when we

 21    release a draft environmental impact statement.  We have

 22    to hold hearings.  And we expect to be back in Kotzebue

 23    after we prepare the draft environmental impact statement

 24    to meet with you and other interested parties to get

 25    feedback on that draft.
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  1              But ultimately the job here is to inform the

  2    decisionmaker.  The decisionmaker is the Secretary of the

  3    Interior, who will ultimately decide whether or not to

  4    hold oil and gas lease sales in the Chukchi Sea planning

  5    area, Beaufort Sea planning area, and all the other

  6    planning areas that we are considering for the 2012

  7    through 2017 five-year program.

  8              Any questions so far?

  9              Just a little bit of history, and then we will

 10    go straight to the most important part of the meeting,

 11    which is to hear your comments.

 12              Because there are oil and gas lease sales as

 13    part of a five-year plan doesn't necessarily mean they are

 14    going to happen.  In Alaska we had -- for example, the

 15    Chukchi Sea sale 193 was part of the past five-year plan.

 16    The agency held that lease sale in February of 2008 and

 17    sold 2.6 billion dollars worth of leases.  Prior to that,

 18    there was sale 202 in the Beaufort Sea.  It was in the

 19    hundreds of millions of dollars, but far less than the

 20    Chukchi Sea sale 193.  However, we had sale 209, sale 211,

 21    sale 217, sale 221 in the Chukchi and Beaufort Seas on the

 22    drawing board for the last five-year plan.  We did not

 23    hold those lease sales.

 24              We also had a sale, sale 214 in the North

 25    Aleutian Basin, Bristol Bay, and the Administration, the
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  1    current Administration, decided not to hold oil and gas

  2    lease sales in the North Aleutian Basin at all.  The North

  3    Aleutian Basin is not currently being considered for

  4    leasing in this five-year plan either.

  5              So just because, I guess, the lesson learned

  6    there is that an EIS is prepared and a five-year plan is

  7    approved doesn't necessarily mean it will happen.  It's --

  8    it's a plan to move forward on.  And more environmental

  9    analysis has to be done before an individual lease sale

 10    can be -- can take place and before any exploration or

 11    development or production could take place.  Every step of

 12    the process we are required to comply with NEPA, required

 13    to look at the effects of those actions before we make a

 14    decision.

 15              If there are no further questions, I think what

 16    we will do is go straight to comments from you.  And who

 17    would like to go first?

 18              We have a recorder and everybody will have to

 19    provide their name and probably spell it just once for

 20    Mary and -- and I have a microphone, too.  It works.

 21                    MS. KARMEN MONIGOLD:  My name is Karmen

 22    Monigold.  I'm pretty new to all this, so my question is:

 23    Let's say that you guys don't drill.  You decide that you

 24    are not going to open it up for drilling.  How does that

 25    work with our neighbors?  Can they go in and drill, let's
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  1    say, past the line of U.S. and Russia?  And then are they

  2    regulated?  I mean, you know, for somebody like me who is

  3    heavily subsistence and I look at this and I'm just

  4    thinking, you know, my children -- what are they going to

  5    do if something happens out there?  And I was told they

  6    are going to drill anyway, whether it's on this side or

  7    that side.  At least on this side we have some type of

  8    say, you know, whereas opposed to if they do it in Russia.

  9    So I'm curious what the regulations are.

 10                    MR. JEFFERY LOMAN:  Well, within the U.S.

 11    Outer Continental Shelf and these planning areas, other

 12    countries would not be allowed to drill.  Within the areas

 13    on the maps that -- within our boundaries, we would not

 14    permit other countries to drill for oil and gas.  Outside

 15    of those boundaries and in their waters, certainly they

 16    are allowed to, and there are no, that I'm aware of,

 17    anyway, for example, plans for Russia to drill in waters

 18    that are very -- within close proximity, like within a

 19    couple hundred miles of Alaska waters, but that doesn't

 20    mean that that could not happen.

 21              People have also asked can another country sit

 22    outside of our boundaries and then through horizontal

 23    drilling, like the Liberty project, drill and tap into the

 24    resources that pertain to the United States or belong to

 25    the United States, and the answer again is no.  In -- in
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  1    the long run we have the United States Navy that controls

  2    and protects our seas.  They are still pretty strong.

  3              But that doesn't mean that because Canada and

  4    Russia are within close proximity that they couldn't drill

  5    in their waters, and that they couldn't have a spill that

  6    would affect our natural resources.  That's certainly

  7    possible, as is possible for somebody to be drilling in

  8    these planning areas and have a spill and it will affect

  9    their resources.

 10              There is an interesting case that's moving in

 11    the Supreme Court now.  This is a CERCLA case, not an OPA

 12    case, that involves the releases of hazardous substances

 13    in the Upper Columbia River; Teck Cominco, the same

 14    company that owns Red Dog Mine.  I think everybody here is

 15    familiar with Red Dog Mine.  The minerals from Red Dog

 16    Mine are transported to Trail, British Columbia where they

 17    have a giant smelter, and for over the past 100 years Teck

 18    Cominco has released heavy metals, mine slag into the

 19    Upper Columbia River that has flown into the United States

 20    into Lake Roosevelt where you have the Spokane Indian

 21    Reservation on one side, the Coleville Reservation on the

 22    other side, and the equivalent of about 1,800 King Domes

 23    of heavy toxic mine slag going into that lake.

 24              So two members of the Coleville tribe sued to

 25    compel EPA to enforce the provisions of CERCLA, the
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  1    Comprehensive Environmental Response, Compensation, and

  2    Liability Act, on Teck Cominco which is in Canada.  And

  3    that case is going to the Supreme Court or before the

  4    Supreme Court.  I don't know if or when they will hear

  5    that case.  But it's a case that will determine whether

  6    that federal law reaches over an international boundary

  7    and compels a company to do something.

  8              The company has voluntarily agreed to do a

  9    15-million-dollar remedial investigation and feasibility

 10    study to determine what it would take to clean up that

 11    pollution, but those are legal questions and interesting

 12    anomalies in federal environmental law.  Hopefully we

 13    won't have to go there with respect to Arctic resources.

 14    We are not there yet.

 15              Any other questions?

 16                    MS. MARCI JOHNSON:  My name is Marci

 17    Johnson.  And I'm just curious, I've been hearing that the

 18    feasibility of getting the product out of the Chukchi

 19    lease area would be by pipeline, and I'm just curious at

 20    what point in the process do we get to see, you know,

 21    potential routes for pipelines.

 22                    MR. JEFFERY LOMAN:  We have done a little

 23    bit of that work.  In our past environmental documents we

 24    have done a little bit of that work.  Let me just mention,

 25    one of the things Mayor Itta, the North Slope Borough, one
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  1    of his eight ocean claims initiatives is to prohibit

  2    tanker transport of oil in the Arctic.  And so that means

  3    the likely alternative would be pipelines.  In general, if

  4    you look at the map of the Chukchi Sea planning area, if

  5    you picture a pipeline coming from dead center of that

  6    planning area straight -- almost straight south, but south

  7    by southeast crossing land near Wainwright, maybe just a

  8    little bit west of Wainwright into NPRA, and then moving

  9    almost due east over to Prudhoe Bay to connect with the

 10    infrastructure in Prudhoe Bay, that was the scenario that

 11    has been studied.  I don't know of anything that would

 12    necessarily change that as a likely reasonable alternative

 13    for pipeline transport.

 14              There are some things to think about with a

 15    pipeline moving through NPRA.  It makes what resources are

 16    potentially recoverable there much more economically

 17    viable to recover.

 18                     MAYOR SIIKAURAQ WHITING:  Thank you.

 19    This is Siikauraq Whiting.  I'm the Mayor for the

 20    Northwest Arctic Borough.  First let me say Arigaa Taikuu.

 21    Thank you so very much for coming and visiting Kotzebue.

 22    It's been a long time in coming with MMS and now BOEMRE.

 23    And a lot of times we have to travel to Washington, D.C.

 24    to get our voices heard, and we don't have the luxury of a

 25    lot of dollars to be able to do that.  So I am so very
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  1    honored that you're taking the time to visit our coastal

  2    communities only because when you deal with our coastal

  3    communities, it's really important for us to make sure

  4    that we have a voice in what happens in our backyard.

  5              So I know we had a meeting with you today.

  6    Appreciate your time.  But I just wanted to real briefly

  7    recap some of the stuff that we talked about today.  I

  8    think one of the largest things that we need to do is make

  9    sure that we are at the table, which is why I absolutely

 10    appreciate you coming here.  If you look at the state of

 11    Alaska and the resources up at the northern part of the

 12    OCS into the Beaufort and the Chukchi Sea, I -- I see a

 13    lot of the resources extracted, and we do not get the

 14    major portion of the benefit.  We take all the risks and

 15    we do not get the majority of that benefit.

 16              So as we are moving forward, as you move from

 17    your transition from MMS to BOEMRE, that we do a whole new

 18    paradigm shift.  I asked you today how many of you were

 19    former MMS employees, and I think about five or so of you

 20    raised your hand, maybe a little bit more.  I want to make

 21    sure that just because the title of your organization has

 22    changed, that there is a major shift in how you operate,

 23    and we want to make sure that when you are operating, we

 24    are at the table.

 25              A couple of the recommendations that I have -- I
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  1    don't know how far they could go -- is for the North Slope

  2    Arctic Borough to be a cooperating agent when you look at

  3    your permit process.  We have a permitting process with

  4    any mining companies in the region and transporters that

  5    come into our region.  And that's a good thing.

  6              We also would like to have that opportunity to

  7    also be at the table when it comes to reviewing the

  8    permits.  And at the borough our staff is pretty small,

  9    and we would like to access more funding not only from --

 10    from BOEMRE, not only from the State, but we are also

 11    looking at funding from the oil companies, as well, so

 12    that when we look at the regulations and the

 13    documentation, that we have -- we have the funding

 14    available to do that.  I can't keep asking my small staff

 15    to do what they can't do above and beyond their normal

 16    workload, which is what we do on a regular basis, but we

 17    have to review all these regulations and make sure that we

 18    have the time to do the -- not only adequate but to do the

 19    testimony that's going to make a difference for our two

 20    boroughs in the North Slope.

 21              And the other thing that we want to make sure we

 22    do is not only keep the communities at the table when we

 23    move forward, but do another paradigm shift in how we do

 24    business.  One of those recommendations would be to bring

 25    industry together, bring the regulators, such as you guys,
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  1    together, bring the federal government together, bring our

  2    communities together.

  3              I've gone to many different meetings with the

  4    Corps of Engineers separately, with the Coast Guard

  5    separately.  We have gone to Washington, D.C. to talk to

  6    MMS people.  We've gone to the Department of Interior to

  7    talk to different people on a separate basis.  We at the

  8    borough talk on our own.  NANA talks on their own.  The

  9    city talks on their own.  But there comes a time when

 10    industry, the regulators and communities come together and

 11    look at proposals that everybody is going to be -- is

 12    going to be supporting.

 13              And you know, our region has the highest cost of

 14    living, not only for the state of Alaska, but for the

 15    nation.  And I hope you had a chance to visit our stores.

 16    And if you do, it's a lot cheaper in Kotzebue than it's

 17    going to be in Kobuk or Selawik or Noatak.  So people come

 18    to Kotzebue because our goods and services are cheap.

 19    They come here to go shopping when they are from a

 20    village.  And of course, we travel out and we bring in the

 21    goods and services that we need here.  But the cost of

 22    living is extremely high.

 23              And if there is going to be royalties that are

 24    made, then our communities need to get the revenue sharing

 25    royalties that we could benefit from to make sure that our
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  1    communities are sustainable in the long run.

  2              And also when you look at the map up there,

  3    where in the heck are we going to have a location for a

  4    deep water port or a facility that is there should there

  5    be an oil spill?  We don't have any facilities on the

  6    northern coast.  Maybe the closest one would be in Dutch

  7    Harbor.  We were in Dutch Harbor about a month ago.  And

  8    the coast of Alaska does not have a deep water facility

  9    that we could benefit from if there is oil spills.

 10              When we -- we learned a lot from the Gulf of

 11    Mexico.  We saw many, many multitudes of organizations and

 12    people traveling for cleanup there.  They said they had no

 13    infrastructure.  But they had two million times more

 14    infrastructure than we would ever have.  And, Lord

 15    willing, we don't get the oil spill in the Arctic that we

 16    saw this summer, but we look at the work that they had,

 17    the challenges that they had, we have to learn from it and

 18    make sure that that does not happen in our region.

 19              And if it does, the first responders are going

 20    to be people with maybe 18-, 24-foot Lunds or something.

 21    People from Kivalina, people from Kotzebue, our search and

 22    rescue, we are going to go out there, and we're going to

 23    see what we can do to help, but with what?  We have no --

 24    we have no facilities to help with the cleanup.

 25              And if you were to set up a tent city on the
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  1    beach near the oil spill, where?  You know, we don't

  2    have -- it would be like building a new community and, we

  3    need to make sure that there is infrastructure plans in

  4    place before we could move forward.

  5              And we just want to -- we just want to encourage

  6    our -- I shouldn't say encourage.  We should demand -- we

  7    need to demand our people be at the table when it comes to

  8    what is happening with offshore.  And it's not only

  9    offshore.  It's resource development.  Any time there is

 10    resource development, we need to make sure that we are at

 11    the table.

 12              I mentioned to you earlier that we have been

 13    here for generations and generations, and we are the

 14    sustainable people.  The people that have a degree in

 15    sustainability that got their degree in the University of

 16    Massachusetts or whatever, more power to them.  But we

 17    have so much traditional knowledge in our region that has

 18    sustained us for millennium and it's going to sustain us

 19    into the future.  That's something to be said.  We are

 20    going to be here for many generations, and we want to make

 21    sure that it's protected not only for the rest of America,

 22    but for the people in our backyard.

 23              Too many times we look at the appetites of the

 24    consumer, and the appetites of the consumer are from

 25    California.  The population masses speak.  We don't have
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  1    that population mass up here, so sometimes I feel we are

  2    voiceless.  It's time to be heard, and we want to make it

  3    happen.  And if it does happen, we have got to do it

  4    right.  If we do it right, this resource will sustain us

  5    for many, many generations, not only sustain America, but

  6    last time I checked, I was American and red, white and

  7    blue as the rest of the kids from New Jersey.

  8              But the people in the Lower 48 have this

  9    insatiable appetite.  So does the people of Alaska,

 10    especially in Anchorage.  And we are feeling their

 11    appetites on this fuel, which is a good thing, but we have

 12    got to do it right.

 13              And any funding that we also look at, we need to

 14    look at alternative energy.  Solar.  We have lots of

 15    options with hydro.  We need to start coming with new

 16    ideas and with a new paradigm shift.

 17              And after a lot of you this afternoon raised

 18    your hand that you are former MMS employees, I had to

 19    really dig deep and find out does it make a difference.

 20    Are you going to bring that same mentality of MMS into

 21    this new area that we would like to move forward in?  And

 22    right now it's a good thing that you are listening and

 23    it's a good thing that you are taking into consideration

 24    the communities and our voices that we have.

 25              You mentioned ocean claims earlier.  If anybody
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  1    is going to make money off of this, we need to make sure

  2    that we get your support with revenue sharing.  If

  3    Congress makes money off of revenue sharing, which you

  4    will, we need to make sure that the host community gets a

  5    bigger chunk of the dollars.  It's going to be shared with

  6    the State and it's going to be shared with the rest of

  7    America, and that's a good thing, but you need to look at

  8    the host community and make sure that we have not just

  9    adequate, but good revenue sharing dollars that's going to

 10    sustain our communities because after you are gone, we are

 11    still here.  After the oil companies are gone, we are

 12    going to be here for many generations to come.

 13              And we want to make sure that when resource

 14    development happens, that we benefit as well so that we

 15    are not the highest cost of living in the nation.  And

 16    just because we are off of the road system is not an

 17    excuse.  We exist.  We are going to be here for many, many

 18    more generations, and it's about time that our voices are

 19    heard and that our recommendations are acted on.

 20              Thank you.

 21                    MR. JOHN CHASE:  Good evening.  My name is

 22    John Chase.  I work for the Northwest Arctic Borough

 23    planning department.  I just want to say thank you,

 24    BOEMRE, for coming out to Kotzebue for these scoping

 25    meetings.
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  1              The Northwest Arctic Borough recognizes the need

  2    for balanced and responsible development, but the risks

  3    associated with OCS exploration and development in the

  4    Beaufort and Chukchi Seas outweigh potential benefits.

  5    The borough assembly passed resolution 08-04 in 2008

  6    opposing OCS leasing, exploration and development offshore

  7    of the Northwest Arctic and North Slope Boroughs.

  8              There is a lack of scientific information.

  9    There are inadequate resources to respond to a large oil

 10    spill, and impacts from the spill would be catastrophic.

 11              The remainder of my testimony will address these

 12    concerns.  Lack of information:  A recent report by the

 13    National Commission on the Deepwater Horizon oil spill

 14    recognizes a lack of detailed scientific information for

 15    the Beaufort and Chukchi Seas.  Baseline information is

 16    necessary to determine potential consequences of oil and

 17    gas activities.

 18              The commission recommended a comprehensive

 19    federal research program to be initiated to provide a

 20    foundation for scientific information.  We support this

 21    recommendation and suggest that any such program include

 22    an effort to incorporate local and traditional knowledge.

 23              The 2010 Arctic oil prevention and response

 24    reports by the PEW Environmental Group also included a

 25    similar recommendation.
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  1              Inadequate resources:  The EIS should address

  2    concerns about the ability for government and industry to

  3    respond to a major oil spill in Arctic waters.  In his

  4    recent testimony before Congress, Admiral Thad Allen

  5    emphasized that the U.S. Coast Guard does not have enough

  6    icebreakers to respond to a major oil spill in waters of

  7    offshore Alaska.  Let me repeat that.  Admiral Thad Allen

  8    emphasized that the U.S. Coast Guard does not have enough

  9    icebreakers to respond to a major oil spill in waters of

 10    offshore Alaska.

 11              In addition, considering the length of time it

 12    took to drill the relief well for the Deepwater Horizon,

 13    we are concerned that there would not be enough time to

 14    complete a relief well during the short open water

 15    drilling season.

 16              The lack of infrastructure in the Chukchi Sea

 17    presents another obstacle.  There are no ports near the

 18    leases, and the nearest Coast Guard station is almost

 19    1,000 miles away.  The oil spill response infrastructure

 20    on the North Slope is also located a considerable distance

 21    away.

 22              We are concerned about the ability of the oil

 23    and gas industry to respond to a large oil spill in the

 24    Beaufort and Chukchi Seas.  Industry depends primarily on

 25    mechanical recovery of oil, but this type of response does
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  1    not work well when ice concentrations are bigger than ten

  2    percent.  Nonmechanical responses, such as in situ

  3    burning, requires specific conditions to be effective and

  4    the use of subsea chemical dispersants in Alaska has not

  5    been tested.

  6              Potential impacts:  The Deepwater Horizon Oil

  7    Spill Commission recognized that marine resources in the

  8    Chukchi and Beaufort Seas are among the most diverse in

  9    the world.  To name just a few of these resources, our

 10    waters support bowhead and beluga whales, walrus, oogruk

 11    and other seals, polar bears and many species of fish and

 12    birds.  These marine resources have sustained our people

 13    for thousands of years.  Let me repeat that again.  These

 14    marine resources have sustained our people for thousands

 15    of years.

 16              Offshore oil exploration and development can

 17    result in significant changes to the Arctic environment,

 18    particularly to habitat that is critical to the birthing,

 19    calving, and the raising of marine life during the spring

 20    to summer months.

 21              I'm almost done here.

 22              One of our greatest concerns is the impact of a

 23    catastrophic oil spill to the ecosystem that supports

 24    subsistence resources and uses.  Scientists and

 25    researchers have validated longstanding traditional

00023

  1    knowledge of residents that the productivity of the Arctic

  2    environment is extremely sensitive to development.  Much

  3    of the productivity associated with Arctic waters is tied

  4    to melting and summer growth periods, and a spill during

  5    these periods would have extremely detrimental effects.

  6    A catastrophic spill similar to the Deepwater Horizon or

  7    Exxon Valdez oil spill in Arctic waters would not only

  8    have dire adverse environmental impacts, but detrimental

  9    cultural and social effects as well.

 10              I hope your short visit to Kotzebue will give

 11    you a glimpse of the importance of subsistence to our

 12    residents.  The majority of borough residents proudly

 13    depend on subsistence for food and cultural sustenance.

 14    As you walk through the streets of Kotzebue, you will see

 15    clues to our subsistence way of life.  The snowmachines,

 16    sleds, four-wheelers and boats that you see next to our

 17    houses are used to obtain the marine mammals, fish, birds,

 18    berries and plants that put food on our tables.

 19              Subsistence is a unique way of life that

 20    involves a close relationship to the environment in a

 21    sustainable manner that has developed over thousands of

 22    years.  It is imperative that clean water be maintained

 23    for the continued availability of these resources to our

 24    residents.  Coastal subsistence resources are extremely

 25    necessary for survival at a time when the financial cost
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  1    of living in the Arctic continue to climb in our low

  2    income villages.

  3              This concludes my testimony, and thank you very

  4    much.  The borough will be submitting written comments to

  5    the proposed five-year program by next month.

  6                    MR. WILLIE TOWKSJHEA:  My name is Willie

  7    Towksjhea.  I was born and raised here in Kotzebue.  And

  8    many times over I have seen many things come over to

  9    Kotzebue.  And then four or five years ago, they said

 10    write a letter to -- for that Chukchi Sea down there to

 11    stop the oil rigs from coming up this way.  My letter went

 12    up to Washington, didn't come back.  They sent me a big

 13    book; three, four books.  I can't really read them but,

 14    you know, they recognized who I am.

 15              And then they said they'd send me a letter

 16    that -- the same kind of meeting, said we will vote for it

 17    in Fairbanks, same kind of meeting as this before that

 18    Chukchi Sea started up, but it started up already.  They

 19    never listened to those people.  How many people in

 20    villages are living down there?  And they never listened.

 21    They do drilling down there.  Many of this type of

 22    stories, what they tell us and what they do.

 23              We have belugas come up that way and whales

 24    coming up this way, and a lot of fish, a lot of birds out

 25    there from Chukchi.  Now the animals come up that way.
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  1    And then they keep telling us that they never -- they

  2    never quit coming, but the problem is many of our belugas

  3    never come up this way.  You have got those oil rigs out

  4    there make too much noise.  Maybe they turn around there

  5    some place.

  6              And many times over -- what's going to happen to

  7    our belugas again if they come up here and drill in our

  8    Arctic Ocean?  Where will they divert to, those belugas

  9    and our fish, our salmon who we live by?  Where will our

 10    fish go if they hear rigs and big boats come around and

 11    make holes in our land?

 12              Our land and our sea belongs to us.  That is our

 13    garden, what we live by.  I have lived with fish, oogruk,

 14    belugas and whale when my dad is at Point Hope.  I was

 15    born here and raised in Kotzebue.  But many times over

 16    I've heard stories that when the oil rigs start coming up

 17    this way, it's going to be bad.

 18              And Point Hope people have mentioned many times

 19    over that why should the oil companies come up here and

 20    make hole again and destroy the fish and the belugas and

 21    seals and whales, going to disturb their land.  Many times

 22    over I've heard stories that our fish will not survive

 23    because right now, as I speak, that big oil well up there,

 24    Prudhoe Bay, or whatever they call it, they using that

 25    salt water to dig it out from our ocean and put it into
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  1    the land to push out the oil.  It's happening right now.

  2    And when the -- when summertime comes, our animals who

  3    live off the land and drink water from the lakes are

  4    dying.  How could that be?  We live in 2011 now.  And it's

  5    happening.

  6              Many times over I heard many times over stories

  7    that many of the -- that big oil rig up there make plenty

  8    money, make big money, make lots of people money, but the

  9    truth is those villages up there are poor like me.  I

 10    never work up there before because I'm not educated to

 11    live up there.  I'm not -- I'm not educated to work in

 12    that -- in that oil well because I'm not educated.

 13              Many times over, our aunts and cousins and

 14    uncles who live up on land from that oil company up there

 15    would not work, would not fish there.  And they got

 16    property lines you can't go through to that oil well.  You

 17    got to go around.

 18              What my vision is saying, if this oil well come

 19    up this way, we are going to have to go around.  And it's

 20    going to make it more -- spend more money on our sea and

 21    hunting, fish and belugas.  My vision is strong that that

 22    gas line make -- make a line from up there at Prudhoe Bay

 23    right through our land in the middle of our land right to

 24    our own land, our Land Claims Settlement Act, right

 25    through our property lines.  Many of the Eskimos have
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  1    property up there, but the oil company never give.  They

  2    go right through it.  Our Land Claims Settlement Act never

  3    been spoken to.  Where do we stand?  Where do we stand

  4    when the oil companies come and do whatever they please on

  5    our land?

  6              I'm speaking hardly because up there and around

  7    here and Red Dog Mine, they talk powerful, but the coal

  8    that they got over here, they send it out to several

  9    companies out of state, Japanese or Koreans, while they

 10    pollute our land.  Believe it or not, they use it to

 11    pollute our air that we breathe, that Red Dog Mine.  And

 12    around the villages up there, Noatak and Kivalina, they

 13    are getting sick.  The fishes are not right, the water is

 14    not right.  Where could it be and what can we do?  We can

 15    think about it.

 16              I wish you fellows never come up this way and

 17    speak because our generation of kids and teenagers, they

 18    promised big jobs.  They promised job.  You go to school,

 19    you going to go to work up there, but it never happened.

 20    Many of those oil companies provided from the United

 21    States, they provided them to work up there in Prudhoe

 22    Bay, and none of our Alaskans have education to handle

 23    this heavy equipment, operating our trucks, our tractors

 24    that they provide up there.  Many of them work up there,

 25    but none of -- half of Alaskans do not work up there.
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  1              I come from the people from Kotzebue.  I have

  2    four or five people from Kotzebue are well educated, but

  3    they never were offered the job in the oil companies

  4    because all the oil companies provide is to get that oil

  5    and go.  Get that oil and go.  And it hurts to understand

  6    that I see many things happen to our oil companies that

  7    went up there.

  8              A few years ago there were big oil spills down

  9    there in Unalaska.  Those fishermen never go fish no more.

 10    That oil goes underneath the water.  It kills the eggs and

 11    fish providing the fish eggs.  No more.  They never fish

 12    it.  I know why, because they never give them nothing.

 13    Many of those fishermen down there in Unalaska, they don't

 14    have no job now.

 15              And then it happened at Mexico, big oil spill,

 16    big fire, polluted.  Nobody come there.  The oil companies

 17    never come there till a few months later.  Even the

 18    President was down there.  He said stop the oil drilling

 19    in Alaska.  But still they still drilling down there in

 20    the Beaufort Sea, and they will come up this way.

 21              I sure am tired, but I watch TV.  Many times

 22    over, Iran, Iraq, there is still oil on the sand.  There

 23    is still oil all over.  They never clean it up.  And it's

 24    going to happen to us if you oil companies come up here in

 25    Alaska.  Our fish that we -- that we eat, our oogruk that
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  1    we cook and eat, and our seal meat that we cook and eat

  2    and make seal oil to provide our bodies and souls to live

  3    on.  We live off the land.  Our fish, we freeze it.  We

  4    dry it, we boil it, we cook it, we freeze it.  Our seals,

  5    we make oogruk and seal oil from our great ancestors.

  6              If the oil come up this way, there will be too

  7    much noise and too much -- too much for our seals to go

  8    around.  And when our fishermen, they are going to go fish

  9    out there and there is the oil right out there, you have

 10    to go around their favorite spot.

 11              I want to speak many times over.  I haven't

 12    worked in the oil wells before because I wasn't educated.

 13    I can't even visit those oil wells up there because it's a

 14    law.  And when the oil companies make that kind of law,

 15    how could we Eskimos survive in the surrounding villages

 16    where our Land Claims Settlement Act, they go right

 17    through our land without even permission?

 18              It hurts to understand that many of our Eskimos

 19    are hungry because of this oil well.  I have bought a

 20    55-gallon stove oil for $50, but now it's 300 and

 21    something.  In the surrounding villages, they are $400.

 22    And the oil well never -- never help us.

 23              It comes to over -- four times over, many times

 24    over we tell our children, get educated, you go work in

 25    big mine or big oil company.  It never happened because we
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  1    live in our land.  Our land belongs to us.  We must stand

  2    up and listen to our people many times over that we cannot

  3    survive with all this oil going around.

  4              That oil that you fellows dig up, it cannot feed

  5    us.  That oil you dig up, it does not keep us warm.  And

  6    that land that you develop, you put these things all over,

  7    and then you put a pipeline right through the land.  Right

  8    through our houses you would do it if you have to, but

  9    where our Eskimos have vision, when do we speak over after

 10    the oil field start again?  I'm getting confused.  I'm

 11    getting ornery.  I'm getting mean but, you know, if I

 12    speak right now, I wish the oil well could leave us alone

 13    for a while.  And after five, six years, the oil will go

 14    up, go plenty high, and you can drill again.

 15                    MR. JEFFERY LOMAN:  Thank you very much.

 16    Any other comments?

 17                    MR. ANDY BAKER:  Thank you.  Andy Baker,

 18    Kotzebue, born and raised.  While I respect my Elder

 19    there, I'm going to speak on a little different side

 20    because as we go forward, we need to combine and we need

 21    to subsist still, but now to subsist we have to have gas

 22    for our snowmachines; we have to have gas for our boats.

 23    And gas is very expensive.  And we are actually lucky here

 24    at $6 a gallon.  You go to Noatak or Shungnak at $10 a

 25    gallon, it makes it very hard for them to do this.  So I'm
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  1    all for responsible resource development.

  2              Our region is very -- very much reliant on the

  3    animals, the fish, the ocean and the land, and that's part

  4    of our culture, but I think there is a way to do both.

  5    And I think Red Dog has been a great example of that.

  6              I was fortunate enough in the early days before

  7    Red Dog Mine to be flying up there and saw that country

  8    beforehand, and the creek there was so stinky you couldn't

  9    even go by it, there was so much minerals just naturally

 10    in the waters.  There was no fish.  There was no caribou

 11    right there because the water was so bad.

 12              Now that's been cleaned up and there is fish

 13    farther than there ever has.  There is caribou walking by.

 14    I think it's been proven that we could co-exist both with

 15    the subsistence and the industry, as it is with Red Dog.

 16              And we are very fortunate, our region compared

 17    to a lot of others, because our people really have jobs.

 18    We have -- there is probably a couple hundred jobs from

 19    Red Dog that are from people in the region, so we are very

 20    lucky.  And a lot of money goes from there to our borough

 21    to help fund education and other things.

 22              But we got a big scare two years ago or in the

 23    last two years with the not getting the permits for the

 24    new pit, the Aqqaluk pit, and so we started to be

 25    thinking, boy, if this closes, then what?  We are going to
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  1    lose all these jobs.  We are going to lose the money to

  2    run our government, the money that's helping to run the

  3    schools.  So it was a real eye opener.

  4              So with that said, I think we really need to be

  5    looking at economic development because we owe that for

  6    our kids and for our people, whether it's -- whether they

  7    want to go to college and move off or whether they want to

  8    stay here and be subsistence, economic development is very

  9    important.  And it blends intimately.

 10              So I see a little different view from my friend

 11    behind me that talked about the assembly resolution

 12    against offshore drilling.  I saw that resolution as the

 13    assembly saying we have got to go slow.  We have got to do

 14    this right, and once things are right, we might come back

 15    around.  So I don't in any way see that as no, never, no

 16    way kind of thing.  So I want to make sure that there is

 17    another look at that.

 18              As the mayor stated, one of the big problems in

 19    this is it's basically going to be 200 miles away.  We

 20    might get jobs, we might not.  We have got all of the --

 21    if this was to happen, we have all of the risk, a majority

 22    of the risk because stuff flows downhill or downstream,

 23    and we don't have any upside, such as revenues.  So that's

 24    why, as the mayor stated, that revenue sharing is very,

 25    very vital and important to us.  And there is lots of
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  1    different ideas on that.

  2              And you know, some people don't want anything to

  3    go to anyone but the federal government.  Some want some

  4    to go to the State, and some of us want the local

  5    government to be a part of that, also.  But I feel that's

  6    a huge part of the equation, to get the revenue sharing,

  7    and with that would bring along the local government, the

  8    borough in this case, to have a voice and to be at the

  9    table, because without that, it -- again, the schools, you

 10    know, for our kids, the schools -- if we can't support our

 11    schools and fund the schools, we are not making a future

 12    for them.

 13              And if nothing else, when -- it's a catch-22.

 14    When the price of oil goes to $100 a barrel, other people,

 15    the State and the other people are really making money,

 16    but what that means is our costs to the consumer are going

 17    to double.  And there is never any relief.  So because of

 18    that, we need -- we need to help the -- money for the

 19    schools.  Then we can have training, we can have jobs, and

 20    we can afford to live here and have subsistence.  The

 21    circle goes on.  Thank you.

 22                    MR. JEFFERY LOMAN:  Thank you.  I think we

 23    have more coffee, and I know we have more cookies and

 24    muffins left.  Please help yourself.

 25              Just some thought here before the next comment

00034

  1    because I'm hearing a lot of things.  I'm hearing, for

  2    example, the lack of infrastructure, the lack of Coast

  3    Guard.  Some people support a Coast Guard installation, a

  4    port that can facilitate spill response capability or

  5    enhance spill response capability to the Gateway of the

  6    Arctic.

  7              We had a question about pipelines.  The agency

  8    has analyzed the pipeline going from the center of the

  9    Chukchi south and then east over to Prudhoe Bay.  We

 10    haven't, for example, analyzed a pipeline running from the

 11    center of the Chukchi Sea to Kotzebue where Kotzebue could

 12    essentially be the Valdez of the Chukchi Sea oil

 13    development.  Something to think about, relatively close

 14    proximity, a port.  It meets the North Slope Borough's

 15    needs of no tankering in the Arctic.  The tankers would

 16    come out of Kotzebue in this example, like they come out

 17    of Valdez and head to the market.  Just some things to

 18    think about.

 19                    MS. KARMEN MONIGOLD:  My name is Karmen

 20    Monigold, and I'm speaking as a concerned Native resident

 21    of Kotzebue.  You know, hearing all this money, money,

 22    land, the one portion I wanted to, I guess, touch on is

 23    that it's a spiritual thing for my family, you know,

 24    trying to teach my boys to go out in the country and learn

 25    their spiritual aspects of being an Inupiaq from this
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  1    community.  And I don't think there is a price tag on

  2    that.  I don't think any oil in the world is ever going to

  3    make up for what I can teach my son when we go out.  Yeah,

  4    we use oil.  We use the gas to go wherever we are going,

  5    but I'd rather pay the $10 a gallon and know that my coast

  6    is safe.  That's just my opinion.

  7              So it's more of a spiritual thing, and I wanted

  8    to make that comment that, yeah, we have our food, yeah,

  9    we can go to the AC store, but you cannot put a price on

 10    teaching your children what your ancestors have known for

 11    thousands of years.

 12              And the other comment I wanted to make is the

 13    garbage that this is going to create.  I was just at an AK

 14    Forum of the Environment, and the amount of garbage that

 15    gets washed up in certain areas because of fishing, all

 16    these white little plastic bottles that aren't even

 17    American.  And that's why I guess I kind of asked the

 18    question about offshore drilling on the other side and how

 19    that would impact.  And that's just going to go into the

 20    whole Northwest Passage, and all these people going

 21    through and all that stuff that's going to wash up on our

 22    coast and go up our rivers.

 23              And so those are my concerns is you can't put a

 24    price tag on your spiritual aspect of it and that the

 25    garbage would be something that you really -- I guess I
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  1    want to point out.  Thanks.

  2                    MR. JEFFERY LOMAN:  Any other comments?

  3                    MR. ZACK STEVENSON:  My name is Zack

  4    Stevenson.  I work as a subsistence mapping coordinator

  5    here at the Northwest Arctic Borough.  I want to thank the

  6    representatives from BOEMRE who traveled far to my

  7    hometown of Kotzebue.  I know it's a long way to go and a

  8    cold time of year to be here.

  9              The folks you see here this evening, regardless

 10    of where they stand on offshore oil and gas drilling, I

 11    think share one thing in common, and that's the love of

 12    this community.  And many of us trace our families back a

 13    long time to this region.

 14              Over the past year, I have spent a lot of time

 15    researching the OCS issue, particularly offshore oil and

 16    gas drilling in the Beaufort and Chukchi regions, and I

 17    think one thing that's apparent to me is that there is

 18    tremendous amounts to be gained and tremendous amounts to

 19    be lost, depending upon how we plan and prepare for this

 20    type of activity.

 21              My focus right now, I was hired to work for the

 22    borough and to identify areas that have been important to

 23    the Inupiaq people that lived in this region give or take

 24    a couple thousand yours, but roughly since the last Ice

 25    Age.  That's a long time.  And what we do know about the
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  1    Inupiaq is that they have developed a way of life that is

  2    largely in harmony with the extremes in temperature and in

  3    wildlife populations that change dramatically, depending

  4    upon the time of year and where you go in this region.

  5              And that way of life, the subsistence lifestyle,

  6    is renewable.  These are the original environmentalists in

  7    the truest sense of the word.  Regardless of politics or

  8    identity, these are folks that have developed a way of

  9    life that is in balance with natural systems here.  And

 10    that model, regardless of your politics, regardless of

 11    where you stand on the issues, is fundamentally different

 12    from a nonrenewable resource.  And if you think of it in

 13    the simplest terms, a nonrenewable resource is just

 14    something that there ain't more of it.  Once you use it

 15    up, it's gone.

 16              Not, by its very definition, is the oil

 17    industry.  And the oil industry is not based on balance.

 18    It's based upon this notion of get it out and get it out

 19    to the consumer who pays the highest price when the

 20    markets are favorable.  So we just have to understand the

 21    dynamics of the sustainable subsistence lifestyle versus a

 22    nonsustainable, nonrenewable resource.  Those are two

 23    fundamentally different paradigms.  And again, it's not

 24    about politics or theology, just the realities of two

 25    different systems.
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  1              And in my work -- and I did my thesis on oil and

  2    gas development in the Trans-Caspian, which right now is

  3    part of the world in central Asia on the Caspian Sea,

  4    which, next to Saudi Arabia, is the second leading

  5    producer of oil in the world next to the Middle East.

  6    That region, too, is facing tremendous changes very, very

  7    quickly.  We have a whole host of environmental and

  8    national and international security considerations

  9    surrounding it.

 10              I mention that example because it illuminates

 11    what we are now facing here in this region here at the

 12    Arctic.  And I think it's incumbent upon all of us,

 13    elected officials, State and federal agencies, members of

 14    our community, to look at what do we want and how do we

 15    want to get it and who is it going to benefit.  And I

 16    would hope that we think through this process really

 17    intelligently because it's in my experience -- and I think

 18    the recent examples have shown where MMS was perhaps in

 19    bed with the industry and not being supervised enough and

 20    there wasn't enough oversight.

 21              Those problems, I think, are incumbent upon us

 22    as community members to look at.  Are we really asking

 23    ourselves the hard questions?  Are we making sure that our

 24    way of life is being protected?  Are we making sure that

 25    the revenue is being shared openly and fairly?  Are we
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  1    making sure that the deals that are being struck between

  2    the federal government and industry are really in our best

  3    interest?  So it's a long-winded way of saying I hope that

  4    we're all taking a really, really hard look at this

  5    because our decisions, if we make them well, can benefit

  6    us for the long term.

  7              There are examples.  Norway provides a really

  8    exciting and fruitful example of how oil development can

  9    be done well in the Arctic without having adverse impacts

 10    on fisheries.  They can do it right, and I think we have a

 11    lot to learn from that.  But there are also a lot of

 12    examples in our own country where it can be done wrong.

 13    So I would say with as balanced an approach as I possibly

 14    can, let's honor our heritage, let's be vigilant and take

 15    as hard a look this issue as we can on both sides because

 16    we have a lot to gain and a lot to lose if we mess this

 17    up.

 18              So I embrace my community here and I ask

 19    everyone as neighbors and as members of my community to

 20    act on your highest self and to use your best judgment.

 21    Use science, hold ourselves and our elected officials

 22    accountable at every level so that we make the best

 23    decision both now and for our grandkids.

 24              Thank you so much.

 25                    MAYOR SIIKAURAQ WHITING:  Real briefly, if

00040

  1    I could bring your attention to this big -- this big thing

  2    on the wall, it's our Inupiaq values.  And for example,

  3    respecting nature, respect for Elders, family roles, our

  4    in-depth values guide our business, our cultural decisions

  5    for the region.  This is made by the students of our

  6    region, and it's -- Karmen brought it up earlier.  It's

  7    the spirituality and our connection to the land.  The land

  8    and the water identifies who we are as Inupiaq people.

  9              And I'll use this on a daily basis to help with

 10    the foundation of the business decisions that we make.

 11    And this can easily be used for business.  This is used

 12    for how we operate and do business with oil extraction,

 13    mining.  And it all comes down to how we take care of the

 14    land and the environment.  It will always give back to us.

 15    That's how we are able to do this from generations upon

 16    generations.  If you do it right, absolutely we can

 17    co-exist.  Absolutely we can all benefit from.

 18              But the Inupiaq values, they are basic human

 19    values.  One of them is love for children.  You know, last

 20    time I checked, people in Venezuela love their children as

 21    much as I love mine.  These are very basic human values.

 22    But the Inupiaq values guide who we are as a people, and

 23    we just keep that at the forefront when we are dealing

 24    with our environment because if you take good care of the

 25    environment, the environment will always take good care of
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  1    you back.  It's a reciprocal relationship.

  2              And I think that's what we are really trying to

  3    teach industry with mining and oil.  So it's not only

  4    about the almighty dollar, but it's all about the

  5    connection that we have that identifies us as Inupiaq

  6    people.

  7                    MR. JEFFERY LOMAN:  Mayor, would you

  8    support a component of the new agency here in Alaska, the

  9    new agency, Bureau of Safety and Environmental

 10    Enforcement, a component that, in addition to the

 11    regulatory oversight of the operational drilling aspect,

 12    the other federal regulatory framework associated with an

 13    oil structure, a person who specializes in Inupiat

 14    cultural practices to guide the industry daily in a way

 15    that avoids conflict with culture?

 16                    MAYOR SIIKAURAQ WHITING:  Absolutely.

 17                    MR. JEFFERY LOMAN:  It actually came from

 18    a meeting that we had the last time we were up here.  The

 19    President of the Native Village of Point Lay was thinking

 20    out loud and offered that idea.  I've given it a lot of

 21    thought.  I'm thinking that it's a very important aspect

 22    of this new regulatory responsibility that a brand-new

 23    agency would take on.  Thank you.

 24                    MAYOR SIIKAURAQ WHITING:  When you are

 25    doing business in the homeland, the homeland rules.  There
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  1    is no ands, ifs, or buts about it.  You need to take that

  2    into consideration to make sure -- if the business wants

  3    to thrive and do well, you have to take that into

  4    consideration.  Otherwise, there is too many blocks and

  5    too much resistance if you don't get that input from the

  6    people that you are doing business with.

  7              And we have seen too many times decisions made

  8    on our behalf without our voice.  And I don't want to

  9    sound absolutely defensive, but we have been burned one

 10    too many, three too many times with not only oil

 11    companies, but people in general.

 12              They build our water and sewer systems.  These

 13    guys are engineers from Mexico or wherever, and they build

 14    our water and sewer systems thinking that what works in

 15    Texas and Mexico is going to work in the Arctic.

 16    Sometimes these water and sewer systems are built uphill.

 17    We get HUD homes.  Bless our communities for having these

 18    HUD homes.  A lot of times the architect is from Arizona.

 19    And then it just doesn't quite fit here.

 20              And we also -- we just want to make sure that

 21    anything, as we go forward, that we have our people

 22    involved in the process because we have a long-term

 23    interest.  And we have been there.  We have done that.

 24    And so we ask that our recommendations are heard.

 25                    MR. JEFFERY LOMAN:  Any other comments?
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  1                    MS. ALICE DAVIS:  I'm Alice Davis.  I live

  2    in Kotzebue.  I've traveled a little bit, and I have all

  3    kinds of the subject, and I'm just delighted that there

  4    is -- there is a meeting somewhere that people -- people

  5    are here, and it takes a lot of hard work and a lot of

  6    effort just to keep the schools supplied with oil and gas.

  7              And when it's -- it's not the subject on permit,

  8    but it's just another subject, but it's always good to

  9    know that there are people who need to supply, who need to

 10    give their resources.  And it's just a matter of

 11    in-between effort that makes it possible for the children

 12    to stay alive while they are required to hang out

 13    somewhere like this.  It's just -- just something that I

 14    wanted to mention.

 15                    MR. JEFFERY LOMAN:  Any other comments?

 16                    MR. ZACK STEVENSON:  Thank you.  I wanted

 17    to affirm that a moment ago it was recommended that the

 18    agency look at development of some type of capacity for

 19    looking at the importance of Inupiat culture and how

 20    offshore oil development, in this case in the Beaufort and

 21    Chukchi, would impact that culture.  My thought there

 22    being that it would be imperative that that effort be

 23    driven by science, not by politics, and that sound science

 24    look at the importance of subsistence resources to the

 25    culture.
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  1              And I think that, as Mayor Siikauraq mentioned a

  2    moment ago, the cost of living in this region is one of

  3    the highest in the nation right now.  And if you go to AC,

  4    the local supermarket here where you see a gallon of milk

  5    costing $11, that's an illustration of the cost of living

  6    in the Arctic where many of our commodities are shipped in

  7    from the outside.  And because of that dynamic, as I

  8    mentioned earlier, subsistence and being able to readily

  9    gain access to fish, marine mammals, caribou that come

 10    from the land and water of this area by making sure those

 11    resources are available and not in any way tainted by

 12    pollution is really critical to the survival and the food

 13    security of the people in this area.

 14              So again, my recommendation would be, great,

 15    let's take a look at the importance of Inupiat culture and

 16    make sure that process is driven by science, sound

 17    science.  Thank you.

 18                    MR. JEFFERY LOMAN:  Thank you very much.

 19    I appreciate it.  Outstanding input.  I promised the mayor

 20    that we would -- once we complete our meetings here in

 21    Alaska, I will contact the radio station here in Kotzebue,

 22    and if they are nice enough to allow us to provide a

 23    mini-scoping report, a synopsis of the comments that we

 24    heard throughout the Arctic communities and in

 25    Anchorage -- we know many people can't travel to Anchorage
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  1    to provide comments at that meeting or even listen to what

  2    takes place.

  3              We will have the court reporter with us at all

  4    of the meetings, so we will have, as soon as we have -- we

  5    have got an acceptable transcript, put it on-line so you

  6    can read it in detail.  And I will contact the radio

  7    station here in Kotzebue and give a report on what we

  8    heard so that we can share that information.

  9              And like I mentioned earlier, after we prepare a

 10    draft environmental impact statement for this new

 11    five-year plan, we will release it.  If you would like to

 12    have a copy mailed to you and you are not already on our

 13    list -- obviously you are on our list.  They are sending

 14    you these books.  You mentioned that, so that's good.

 15    Somebody listened at least, enough to send you that stuff.

 16              But just let us know.  We have you signed in,

 17    and we will denote that you want a copy of these -- this

 18    draft document.  And we look forward to seeing you and

 19    finding out what you have to say about the job that we did

 20    in the -- in the draft EIS.  Thank you very much for

 21    coming.  We appreciate it very much.  And have a very good

 22    evening.  Good night.

 23               (Proceedings adjourned at 8:45 p.m.)

 24

 25
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